
P r i v a t e  F o u n d a t i o n s  I n  T h e  B a h a m a s

The Bahamas is one of the foremost financial services 
jurisdictions and is commonly accepted as one of  
the world’s leading international financial centres.  
The Bahamas maintains a neutral tax platform and a  
continued commitment to client confidentiality. The 
development of innovative legislation, coupled with a 
well-defined services sector, provides an attractive 
environment for asset management and estate planning.

In 2004, the government of The Bahamas created and 
passed legislation to recognize “foundations.” A 
Bahamian private foundation is a legal entity that has 
characteristics of both a trust and a company. It is 
designed to be an effective vehicle for holding and 
managing assets while accumulating income and capital 
gains that are not subject to tax in The Bahamas. 
Bahamian foundations are widely accepted in many civil 
law jurisdictions, particularly Europe and Latin America, 
where trusts may not be recognized.

Wh y Us e  A  Fo u n d a t i o n?
The advantages of setting up a foundation in The 
Bahamas include the following:

1. It combines the features of trusts and companies.

2.  It is an effective estate and tax planning tool, and can 
be used to:

•  Preserve family wealth and provide for beneficiaries
• Maintain confidentiality
• Segregate assets
• Establish a charity
• Invest in family companies
•  Avoid forced heirship rules in civil law jurisdictions 
   if established in the founder’s lifetime

3.  It can protect the privacy of the founder and the 
beneficiaries.

4.  It is exempt from duties except for stamp duty where 
Bahamian realty or personality are included in the 
foundation’s assets.

5.  It provides flexibility to hold family operating companies 
located outside of The Bahamas.

Es t a b l i s h i n g A  Fo u n d a t i o n

There are two ways to establish a foundation: It can be 
created by a charter signed by the founder, or established 
pursuant to the founder’s Will. There are also some other 
important legal provisions that must be observed in order 
for the foundation to be valid.

The Charter or Will. The charter or Will must state the 
foundation’s name, provide details of the founder and 
outline the foundation’s purpose. The charter or Will  
must also identify the beneficiaries or state how they  
are to be determined; the time period for which it is 
established, which may be indefinite; and the office 
where it is registered.

Key Parties. The founder is the person who establishes 
the foundation. A foundation has a secretary and/or 
Agent and a council, whose duties are similar to those of 
a trustee or a company’s board of directors.

C I B C  P r i v a t e  W e a l t h  M a n a g e m e n t

Trust Company Foundation

Can be of unlimited duration No Yes Yes

Must be registered No Yes Yes

Can be established by a Will Yes No Yes

Has beneficiaries Yes No Yes

Has a protector Yes No Yes

May move to/from another 
jurisdiction Yes Yes Yes

Governed by… Trustees Company 
directors

Foundation council 
(or equivalent)

In accordance with… Trust deed 
(or Will)

Memorandum  
and articles  

of association

Charter  
(or Will)
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The foundation’s secretary/Agent, whose name and 
address will appear in the charter, must either be licensed 
under the Financial and Corporate Service Providers  
Act of The Bahamas or be a trust company licensed  
in The Bahamas, such as CIBC Trust Company  
(Bahamas) Limited (CIBC Trust).

The council, also identified by name and address in the 
charter, must be made up of two or more individuals, or 
one corporate entity and one or more individuals or a 
corporate entity by itself. CIBC Trust is also qualified to 
act as foundation council.

Registration. The process for registering a foundation 
in The Bahamas is similar to that of a company. The 
foundation’s name must be approved and reserved, and 
within 90 days of the name’s reservation the foundation 
must file an application and summary of the charter.

Note that the foundation may file its charter and/or 
articles, but is not required to do so. It is also not required 
to file information about its beneficiaries or founder. This 
ensures the privacy of the beneficiaries is maintained. 

The foundation must pay a fee ranging from $125 to 
$500 on a quarterly pro rata basis depending on the 
date of registration and thereafter an annual fee of $500 
to the Registrar General of The Bahamas.

CIBC Tr u s t Ca n He l p

CIBC has been active in The Bahamas since 1957. 
CIBC Trust employs an experienced team of professionals 
who offer a comprehensive range of services — including 
trust, company and foundation administration.

With the assistance of your legal or tax advisors, we  
can help you determine whether a foundation is an 
effective holding structure for you and, if so, can establish 
the foundation. We will provide ongoing support, such 
as investment management, the operation of bank 
accounts, record keeping and custody of foundation 
assets. In addition to acting as corporate foundation 
council, CIBC Trust is qualified to act as foundation 
secretary/Agent and carry out all of the duties required 
of the secretary/Agent in establishing and administering 
the foundation.

For more information, visit www.cibc-global.com or contact the following office:

Business Development Manager CIBC Trust Company (Bahamas) Limited
Goodman’s Bay Corporate Centre, West Bay Street, P.O. Box N. 3933, Nassau, Bahamas

Telephone:   (242) 356-1800
Facsimile:  (242) 322-3692


