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Maximize RESP savings with  
government grants and incentives
If you have children, saving for their post-secondary education may be one of your biggest goals. Every little bit counts, and there are government 
grants and incentives that may be available to help you build your child’s Registered Education Savings Plan (RESP).

1. Canada Education Savings Grant (CESG)
• Basic CESG: Each year, the Government of Canada may match your  

RESP contributions by up to 20%. That means that if you contribute  
$2,500 annually, you could receive a CESG of $500 for each year before 
your child turns 18 years old, up to a lifetime total of $7,200 in additional 
education funding for each child! The RESP lifetime contribution limit is 
$50,000 per child. Learn more about basic CESG

• Additional CESG: Based on your family income, you may receive an 
additional 10% or 20% on the first $500 contributed. The basic  
and additional CESG have a combined total lifetime maximum of  
$7,200 per child. Learn more about additional CESG

 RESP savings tip

If you miss a year of RESP contributions 
or started late, you may be able to catch 
up on CESGs by contributing more than 
$2,500 in a year. The maximum CESG 
payout is $1,000 per child per year.  
Learn more about CESG grant room

Every little bit helps

The expected cost of a 4-year Canadian university undergraduate degree starting in 2025, including residence, 
is almost $100,0001. 

The anticipated cost for one year of tuition starting in 2025, including expenses like books and incidentals  
(without residence), is over $13,000.

The full $7,200 CESG certainly makes a significant difference to help cover education costs!

Possible CESGs based on 2021 contributions 

Family net income2 Basic CESG Additional CESG Total CESG   

Less than $49,020
20% on up to $2,500  

= $500
20% on first $500 contributed  

= $100
$600

$49,020 to $98,040
20% on up to $2,500  

= $500
10% on first $500 contributed  

= $50
$550

More than $98,040
20% on up to $2,500  

= $500
not applicable $500

Example: Sara and Adam’s family income 
was $45,000 and they contributed $1,200 
to an RESP for their 4-year-old son

20% x $1,200  
= $240

20% x $500  
= $100

$340

https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/registered-education-savings-plans-resps.html
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/registered-education-savings-plans-resps/canada-education-savings-programs-cesp/canada-education-savings-grant-cesg.html
https://www.canada.ca/en/employment-social-development/services/student-financial-aid/education-savings/resp/resp-promoters/bulletin/notice-2018-798.html
https://www.canada.ca/en/employment-social-development/services/student-financial-aid/education-savings/resp/info.html#h9
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The power of the CESG3

Hypothetical savings example after 18 years of investing, assuming a 5% rate of return

Total value without CESG:  
$73,848

RESP Contributions: 
$45,000

Investment earnings:  
$28,848

The CESGs and extra investment income 
could add $12,749 to an RESP! 

Total value with CESG:  
$86,597

RESP Contributions: 
$45,000

CESG:
$7,200

Investment earnings:  
$34,397

2. Canada Learning Bond (CLB)4

• The CLB is generally available when your child is 15 years of age or younger and you qualify for the Canada Child Benefit (CCB). 

• The CLB in the initial year is $500, and subsequent annual installments of $100 are available until the end of the year in which your child 
turns 15. The lifetime maximum CLB is $2,000 per child. Learn more about the CLB

3. Provincial grants
• Quebec Education Savings Incentive (QESI) 

The QESI is a refundable tax credit that’s paid into your child’s RESP. It includes a basic credit (up to $250 a year) and an additional 
credit for low-income families (up to $50 a year) that are based on your contributions. Your child must be under 18 years old and a 
Quebec resident at the end of the year. The lifetime maximum is $3,600 per child. Learn more about QESI

• British Columbia Training and Education Savings Grant (BCTESG) 
The BCTESG is a $1,200 one-time grant to eligible children. You can apply for the grant starting on your child’s 6th birthday and up until 
the day before your child turns 9. Learn more about BCTESG

Keep telling your child that anything’s possible. We’re here to work with you to create a financial plan to  
help make those dreams a reality.

Contact us today so you can start investing for their future.

Book a meeting at a banking centre convenient for you.

1 Source: Statistics Canada. Tuition, Living and Accommodation Costs, 2017/2018. Considers tuition, compulsory fees, meals, residence (if applicable), estimated cost of 
textbooks and incidentals. 2 Figures may change annually. 3 Before any withdrawals, income taxes or administration fees. Based on a $2,500 annual contribution for 18 years, 
beginning in the beneficiary’s birth year, earning 5% annually net of management and administrative fees. Example assumes contributions are made, and the 20% grant is 
paid, at the beginning of the year. Note: Maximum lifetime grant of $7,200 per beneficiary is attained by the 15th year. Actual returns will vary. Source: CIBC, October 2019.
4 Source: Canada Learning Bonds, Additional Canada Education Savings Grants and provincially-funded education savings, CIBC, July 2019.
This document is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice nor does it constitute an 
offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound investment planning; anyone wishing to act on 
this document should consult with his or her advisor. All opinions and estimates expressed in this document are as of the date of publication unless otherwise indicated, 
and are subject to change. ®The CIBC logo is a registered trademark of CIBC, used under licence. The material and/or its contents may not be reproduced without the express 
written consent of CIBC Asset Management Inc.
This data product is provided ‘as-is,’ and Statistics Canada makes no warranty, either express or implied, including but not limited to, warranties of merchantability and fitness 
for a particular purpose. In no event will Statistics Canada be liable for any direct, special, indirect, consequential or other damages, however caused. Certain information that 
we have provided to you may constitute “forward-looking” statements. These statements involve known and unknown risks, uncertainties and other factors that may cause 
the actual results or achievements to be materially different than the results, performance or achievements expressed or implied in the forward-looking statements.

https://www.canada.ca/en/employment-social-development/services/learning-bond.html
https://www.revenuquebec.ca/en/citizens/tax-credits/quebec-education-savings-incentive/
https://www2.gov.bc.ca/gov/content/education-training/k-12/support/scholarships/bc-training-and-education-savings-grant
https://www.cibconline.cibc.com/ebm-resources/public/appt-booking/client/index.html#/meetings/book/topic



Accessibility Report



		Filename: 

		JB1042_NL_102221_CIBC_Cnd_Ed_Sav_Grt_En_Final.pdf






		Report created by: 

		


		Organization: 

		





[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.



		Needs manual check: 0


		Passed manually: 3


		Failed manually: 0


		Skipped: 1


		Passed: 28


		Failed: 0





Detailed Report



		Document




		Rule Name		Status		Description


		Accessibility permission flag		Passed		Accessibility permission flag must be set


		Image-only PDF		Passed		Document is not image-only PDF


		Tagged PDF		Passed		Document is tagged PDF


		Logical Reading Order		Passed manually		Document structure provides a logical reading order


		Primary language		Passed		Text language is specified


		Title		Passed		Document title is showing in title bar


		Bookmarks		Passed		Bookmarks are present in large documents


		Color contrast		Passed manually		Document has appropriate color contrast


		Page Content




		Rule Name		Status		Description


		Tagged content		Passed		All page content is tagged


		Tagged annotations		Passed		All annotations are tagged


		Tab order		Passed		Tab order is consistent with structure order


		Character encoding		Passed		Reliable character encoding is provided


		Tagged multimedia		Passed		All multimedia objects are tagged


		Screen flicker		Passed		Page will not cause screen flicker


		Scripts		Passed		No inaccessible scripts


		Timed responses		Passed		Page does not require timed responses


		Navigation links		Passed manually		Navigation links are not repetitive


		Forms




		Rule Name		Status		Description


		Tagged form fields		Passed		All form fields are tagged


		Field descriptions		Passed		All form fields have description


		Alternate Text




		Rule Name		Status		Description


		Figures alternate text		Passed		Figures require alternate text


		Nested alternate text		Passed		Alternate text that will never be read


		Associated with content		Passed		Alternate text must be associated with some content


		Hides annotation		Passed		Alternate text should not hide annotation


		Other elements alternate text		Passed		Other elements that require alternate text


		Tables




		Rule Name		Status		Description


		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot


		TH and TD		Passed		TH and TD must be children of TR


		Headers		Passed		Tables should have headers


		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column


		Summary		Skipped		Tables must have a summary


		Lists




		Rule Name		Status		Description


		List items		Passed		LI must be a child of L


		Lbl and LBody		Passed		Lbl and LBody must be children of LI


		Headings




		Rule Name		Status		Description


		Appropriate nesting		Passed		Appropriate nesting







Back to Top


