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Key takeaways

* Nuclear energy is projected to produce more electricity than ever, driven by rising global electricity demand, technological
advancements, and supportive policies, including a commitment from over 20 countries to triple nuclear capacity by 2050.

* Nuclear energy offers a stable and continuous power supply, addressing the intermittency issues of renewable sources like solar
and wind, thereby enhancing energy security while supporting emissions reduction goals.

= Significant capital investment and innovation in nuclear technology, such as small modular reactors (SMRs) and waste
management solutions, are essential to overcoming challenges related to construction costs, timelines, and safety concerns.

* As the second-largest uranium producer globally, Canada stands to benefit economically from the growing nuclear sector.

* CIBC Asset Management has removed nuclear energy exclusions from CIBC Sustainable Investment Strategies.

In 2025', nuclear energy is set to produce more electricity worldwide than ever before. Increased global electricity demand,
improvements in technology, and favourable policy environments are all potential catalysts for the long term global growth of
nuclear energy. In addition, emissions reductions and reliability further improve the case for increased adoption.
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The global shift from traditional energy sources to renewable and clean energy has been underway for over two decades. The
share of renewables as part of the global energy mix has grown from 19% in 2000 to over 30% in 20232, and in 2024 renewables
were the largest driver of energy supply growth globally. Wind and Solar continue to be the main contributors of renewables
growth, however one of the key challenges with these energy sources is that they are intermittent, and function best when used
alongside storage mechanismes.
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Source : IEA (2025), Share of energy demand growth by source, 2024, IEA, Paris
https://www.iea.org/data-and-statistics/charts/share-of-energy-demand-growth-by-source-2024.

In contrast, nuclear energy provides stable and continuous power, unaffected by factors like the weather. Combining the reliable

base load of nuclear power with other sources like wind and solar helps ensure a continuous source of electricity. Countries around

the world can benefit from this combination of power sources to diversify their energy mix, achieve greater energy security in a
world with heightened geopolitical volatility, and reach emissions reduction targets.

Supporting the global energy transition

Nuclear energy is frequently cited as a key part of the energy transition. In its 2022 report Nuclear Power and Secure Energy
Transitions, the International Energy Agency (IEA) explains nuclear energy plays a “significant role in a secure pathway to net
zero”, and projects capacity to nearly double by 2050°. Several Intergovernmental Panel on Climate Change (IPCC) scenarios also
call for a similar or greater amount of nuclear energy capacity growth by 2050. As of 2022, nuclear power has displaced nearly
70 Gt of emissions globally, and can continue to be a key driver of further emissions reductions moving forward.

Cumulative CO2 emissions avoided by using nuclear
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Source: [EA, July 2023 (using latest available data, as of May 2025), CO2 emissions avoided by nuclear by country or region, 1971-2022, IEA, Paris
https://www.iea.org/data-and-statistics/charts/co2-emissions-avoided-by-nuclear-by-country-or-region-1971-2022.
EMDEs = emerging market and developing economies including China. Avoided emissions are calculated starting from 1971.
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More recently, in December 2023 at the 28th Conference of the Parties (COP28), more than 20 countries (including Canada)
signed a declaration to triple nuclear energy capacity by 2050 by mobilizing investment, ensuring strong oversight and safety
standards, and supporting the development and construction of necessary infrastructure*. Domestically, we have seen policy
support accelerate through the inclusion of nuclear energy in Canada’s Green Bond Framework, and more recently, a roadmap for
increased investment in the Canadian nuclear industry, released by Natural Resources Canada in March 2025.

Global nuclear power capacity
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Source: [EA (2025), Nuclear power capacity by region in the Announced Pledges Scenario, 2010-2050, IEA, Paris
https://www.iea.org/data-and-statistics/charts/nuclear-power-capacity-by-region-in-the-announced-pledges-scenario-2010-2050. For illustrative purposes only.

Nuclear is overcoming key challenges

Despite the various benefits outlined above, there are still challenges associated with nuclear energy from both an implementation
and maintenance perspective. Capital outlays for nuclear projects are significantly higher than alternative energy sources, and
construction timelines are longer than other power generation infrastructure, increasing the risk of delays and cost overruns.

Since 2000, the average build time for a new nuclear reactor has been 7 years, while the average wind and solar project is typically
constructed in less than 4 years.

Additionally, concerns around accidents and waste management remain a challenge, both operationally and optically. However,
these risks are declining - nuclear power plants have been operating for approximately 60 years across 36 countries, resulting
in over 18,500 cumulative reactor years around the globe, with very few safety incidents. This does not mean that oversight,
innovation, and risk management should be ignored, but rather underscores the improvements that have been made in recent
decades®.

Policy support and investment are critical to continue to work through and address these challenges, and both appear to be
accelerating in multiple jurisdictions. Continued investments and research into small modular reactors (SMRs) have the potential
to materially reduce costs and time to build, helping to unleash further demand , and new efforts around waste disposal and safety
are being undertaken globally, with several countries taking action to build deep geological repositories for spent fuel. In March
2025, Canada’s Nuclear Waste Management Organization (NWMO) released their 2025-2029 Implementation Plan outlining site
planning, transportation, intellectual capital development, and other considerations for nuclear waste within Ontario.®

The importance of regulatory oversight to manage all of these considerations cannot be understated, and should seek to

set out uncompromising safety standards and supportive development frameworks to drive new investment. In Canada, the
Canadian Nuclear Safety Commission oversees several aspects of the industry, including production and maintenance, transport
and disposal of waste, and consultations with indigenous communities and other stakeholders.
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The investment opportunity

At CIBC Asset Management, we are continuously evaluating the impact of structural trends and their potential impacts to your
investments. As the nuclear energy industry evolves, there are potential implications and opportunities for companies across
several sectors, including utilities, materials, and industrials.

Mining, enrichment, and delivery of uranium will be critical services as demand increases, with additional opportunities around
infrastructure buildout, power plant construction, and waste management. We believe Canada is in a unique position to benefit
from these trends, as the second biggest producer of uranium globally. Higher demand for nuclear energy domestically and
internationally should benefit local communities by creating jobs, contributing to GDP growth, accelerating emissions reductions,
and bolstering domestic energy security.

The CIBC Sustainable Investment Strategies were designed to be carbon conscious while delivering transition impact for values-
based investors. Given the structural factors outlined above, we believe that nuclear energy will play an increasingly significant
role in supporting the energy transition due to its potential to decarbonize the global energy mix at scale. As a result, in June 2025,
CIBC Asset Management removed the exclusions on Nuclear Energy within the CIBC Sustainable Investment Strategies. We
believe this change aligns with the funds’ objective to support the energy transition.

About CIBC Asset Management

At CIBC Asset Management, we believe that every customized investment
solution begins with research and rigour. We specialize in a variety of investment
solutions such as equities, fixed income, currency management, liability-driven
investments, asset allocation, and responsible investments.

Across a spectrum of investment solutions, we commit to robust research.
Dedicated sector and regional analysts focus on industry research and security-

specific idea generation. Our investment professionals leverage deep and diverse
expertise by sharing proprietary research across asset-class teams. By sharing
insight across asset class teams, we maximize opportunities to add value to our
client portfolios.
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The views expressed in this material are the views of CIBC Asset Management Inc,, as of June 2025 unless otherwise indicated, and are subject to change at any time.

CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes
only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future
market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound
investment planning; anyone wishing to act on this material should consult with their advisor. The material and/or its contents may not be reproduced without the express
written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative of future results.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance,
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to
differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions;
fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events. The above list of
important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other factors carefully.
CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as a result of new
information, future developments, or otherwise prior to the release of the next management report of fund performance.

CIBC Sustainable Investment Strategies are distributed by CIBC Securities Inc. and CIBC Investor Services Inc., each wholly-owned subsidiaries of Canadian Imperial Bank
of Commerce (CIBC). CIBC Sustainable Investment Strategies are offered by CIBC.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before
investing. To obtain a copy of the simplified prospectus, call 1-888-888-FUND (3863). Alternatively, you may obtain a copy from your advisor. Any information or
discussion about the current characteristics of this mutual fund or how the portfolio manager is managing the mutual fund that is supplementary to information in

the prospectus is not a discussion about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the
investment objectives and strategies, and is subject to change without notice. Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or by
any other government deposit insurer, nor are they guaranteed.

®The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.
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