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M&A activity in the U.S. and Canada has continued to gain momentum in January, with 12-month highs achieved in the U.S. and 
stable volume in Canada. Transaction volume by sector has stabilized with no significant rotation in or out of any particular sector. 
Following a period of relative stability in the markets over the last few months, we should expect that most of the pent-up volume 
of transactions previously put on pause in the spring and summer of 2020 have now successfully closed or were postponed 
indefinitely due to unfavorable sector exposure. As a result, an increasing proportion of the transactions currently being closed 
were likely launched towards the end of 2020. Statistics for the upcoming period should reflect transaction parameters and 
leverage for deals entirely negotiated during the pandemic, which should yield interesting insights.

Average mid-market multiples declined to 6.7x in Q3 2020, compared to the 7.4x average achieved during the first half of 2020. 
While some of the variance could be a result of the small sample size, a few consistent trends emerge when analyzing the 
data. Smaller deal valuations (<$50 million) were stable or increasing in Q3 2020, while larger, higher multiples transactions 
(>$50 million) saw a significant decline. Unsurprisingly, we notice that the retail sector posted the largest decline in multiple 
within the sample during the period. 

The updated leverage data confirms the trend observed over the summer, when lenders became increasingly prudent and selective. 
While overall private equity buyout leverage rose back to levels close to pre-pandemic levels, senior debt leverage stayed close to 
the Q2 2020 level, with additional subordinated debt bridging the gap.

M&A volume – U.S. and Canada

Source: Capital IQ.

Private equity M&A volume – U.S. and Canada

Source: Capital IQ.



Mid-Market M&A multiples – U.S. and Canada

Source: GF Data.

Mid-Market M&A leverage – U.S. and Canada

Source: GF Data.

Canadian M&A activity and notable transactions by sector 
Sector Percent (%) of M&A volume Acquirer Target Target description

Materials
IT M&A volume represented 15% of 
January 2021 volume and 12% of the 
last twelve months’ volume

Agnico Eagle 
Mines Limited

TMAC Resources 
Inc. Gold mining company

Information 
Technology

January 2021: 15%

Last twelve months: 12%
emids Macadamian 

Technologies
Healthcare software development 
firm

Industrials
January 2021: 12%

Last twelve months: 12%

James 
Richardson and 

Sons Limited
Bison Transport Trucking transportation services

Health Care
January 2021: 12%

Last twelve months: 9% 
Think Research MD Brief Case

Online education services for 
healthcare professionals

Financials
January 2021: 12%

Last twelve months: 10%
Gallagher Cain Insurance 

Services Ltd
Provides personal and 
commercial insurance services

Real Estate
January 2021: 6%

Last twelve months: 7%

InterRent 
Real Estate 

Investment Trust

15 properties in 
Vancouver

Portfolio of 15 residential 
properties in Vancouver

Consumer 
Staples

January 2021: 6%

Last twelve months: 6%

The Very Good 
Food Company 

Inc.
The Cultured Nut Producer of plant-based cheese

Consumer 
Discretionary

January 2021: 4%

Last twelve months: 5%

United Raw Pet 
Foods Inc Growlies Pet Foods Retailer of pet health food

Communication 
Services

January 2021: 4%

Last twelve months: 5%
Ideon Media Cue Digital Media

Provides brand content and video 
production services

Energy
January 2021: 3%

Last twelve months: 4%

Crown Point 
Energy Centaurus Energy

Independent upstream oil and gas 
company

Utilities
January 2021: 1%

Last twelve months: 1%

Capstone 
Infrastructure

Wind power 
generation facility

10 MW wind power generation 
facility in Ontario

Source: Capital IQ.
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About us
CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

•	 Divestitures
•	 Acquisitions and management buyouts
•	 Raising equity capital and securing debt financing

cibc.com/mmib
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This document has been prepared by CIBC Capital Markets FOR DISCUSSION PURPOSES ONLY. CIBC Capital Markets expressly disclaims any liability to any other person who purports to rely on it. These materials 
may not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials 
described herein are provided “as is” without warranty of any kind, either express or implied, to the fullest extent permissible pursuant to applicable law, including but not limited to the implied warranties of 
merchantability, operation, usefulness, completeness, accuracy, timeliness, reliability, fitness for a particular purpose or non-infringement. The information and data contained herein has been obtained or derived from 
sources believed to be reliable, without independent verification by CIBC Capital Markets, and we do not represent or warrant that any such information or data is accurate, adequate or complete and we assume no 
responsibility or liability of any nature in connection therewith. CIBC Capital Markets assumes no obligation to update any information, assumptions, opinions, data or statements contained herein for any reason or to 
notify any person in respect thereof.

CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC”), its subsidiaries and affiliates provide products and services to our customers around the world. Securities 
and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual 
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, 
or other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets” are trademarks of CIBC, used under license. All other trademarks are owned by their 
respective trademark owners.
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