
MID-MARKET INVESTMENT BANKING
August 2021 M&A Dashboard

M&A activity remained at elevated levels in July 2021 in Canada and the U.S. Compelling valuations, positive outlook and strong 
support from lenders continue to fuel strong M&A activity across most sectors. 

Transaction valuations appeared to reach a plateau in Q1 2021, with EBITDA multiples slightly decreasing to 6.8x, from 6.9x in 
Q4 2020. As opposed to transaction volumes, valuations have seemingly not recovered to pre-pandemic levels. However, our 
observation from last quarter – that the valuation gap between lower and higher quality assets was increasing – has been further 
confirmed in Q1 2021. The premium granted to businesses with above-average financials increased to 35% in Q1 2021, compared 
to 27% in Q4 2020 and 14% over the historical average. This trend emphasizes that a thorough understanding of value drivers 
unique to each business is more important than ever to ensure a successful sale process and maximize value.

Lender confidence has fully recovered in Q1 2021, with leverage multiples back to 4.0x EBITDA, in-line with pre-pandemic levels. 
Of note, senior debt multiples appear elevated compared to the 2019 average. Analysis of the underlying data indicates that this 
increase may be more a result of transaction mix rather than an indication of an increase in multiple.

Looking at emerging trends in M&A, we notice increased consideration for environmental, social and governance (“ESG”) themes 
from potential buyers and investors. While it is difficult to properly assess if these considerations are having an impact on 
valuations, they have gained prominence over the last few years. A recent survey by Mergermarket on dealmakers in Asia-Pacific, 
North America and Europe indicates that 65% of respondents considered ESG as an important factor in investments and M&A, 
and 60% have walked away from an investment due to a negative assessment on ESG issues.

M&A volume – U.S. and Canada

Source: Capital IQ.

Private equity M&A volume – U.S. and Canada

Source: Capital IQ.



Mid-Market M&A multiples – U.S. and Canada

Source: GF Data.

Mid-Market M&A leverage – U.S. and Canada

Source: GF Data.

Canadian M&A activity and notable transactions by sector 
Sector Percent (%) of M&A volume Acquirer Target Target description

Materials
July 2021: 21%
Last twelve months: 26%

BHP Billiton Noront
Precious metals mining 
exploration firm

Industrials
July 2021: 16%
Last twelve months: 13%

Concept 
Controls

Multigas Detection 
Ltd.

Gas detection service provider

Information 
Technology

July 2021: 14%
Last twelve months: 12%

HP Teradici
Developer of PC-over-IP 
technology

Health Care
July 2021: 10%
Last twelve months: 9%

Think Research Bio Pharma Services 
Inc.

Contract research organization

Financials
July 2021: 9%
Last twelve months: 9%

Westland 
Insurance Nuera Insurance Provider of insurance brokerage 

services

Consumer 
Discretionary

July 2021: 7%
Last twelve months: 6%

Mondou Ren’s Pets
Retailer of pet products and 
supplies

Energy
July 2021: 7%
Last twelve months: 5%

Variperm RGL
Manufacturer of slotted liners for 
the oilfield industry

Real Estate
July 2021: 6%
Last twelve months: 9%

Allied Place Gare Viger
Heritage building and adjacent 
developable land

Communication 
Services

July 2021: 6%
Last twelve months: 6%

Datasite Firmex
Provider of virtual data room 
services

Consumer 
staples

July 2021: 3%
Last twelve months: 5%

Above Food Only Oats
Producer of oat-based ingredients 
and consumer products

Utilities
July 2021: 1%
Last twelve months: 1%

No transaction in July 2021

Source: Capital IQ.
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About us
CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

•	 Divestitures
•	 Acquisitions and management buyouts
•	 Raising equity capital and securing debt financing

cibc.com/mmib
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This document has been prepared by CIBC Capital Markets FOR DISCUSSION PURPOSES ONLY. CIBC Capital Markets expressly disclaims any liability to any other person who purports to rely on it. These materials 
may not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials 
described herein are provided “as is” without warranty of any kind, either express or implied, to the fullest extent permissible pursuant to applicable law, including but not limited to the implied warranties of 
merchantability, operation, usefulness, completeness, accuracy, timeliness, reliability, fitness for a particular purpose or non-infringement. The information and data contained herein has been obtained or derived from 
sources believed to be reliable, without independent verification by CIBC Capital Markets, and we do not represent or warrant that any such information or data is accurate, adequate or complete and we assume no 
responsibility or liability of any nature in connection therewith. CIBC Capital Markets assumes no obligation to update any information, assumptions, opinions, data or statements contained herein for any reason or to 
notify any person in respect thereof.

CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC”), its subsidiaries and affiliates provide products and services to our customers around the world. Securities 
and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual 
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, 
or other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets” are trademarks of CIBC, used under license. All other trademarks are owned by their 
respective trademark owners.

http://www.cibc.com/mmib
tel:4169807341
mailto:trevor.gough%40cibc.com?subject=
te:4169803268 
mailto:christian.davis%40cibc.com?subject=
tel:4167847652
mailto:iain.gallagher%40cibc.com?subject=
tel:4163069166
mailto:wes.zimmerman%40cibc.com?subject=
tel:4162435694
mailto:daniel.lee%40cibc.com?subject=
tel:4162421525
mailto:asha.soares%40cibc.com?subject=
tel:4167807579
mailto:dylan.moran%40cibc.com?subject=
Tel: 4163133490
mailto:jarred.seider%40cibc.com?subject=
tel:5148762998
mailto:philippe.froundjian%40cibc.com?subject=
tel:5148766651
mailto:gabriel.fugere%40cibc.com?subject=
tel:4032215512
mailto:amun.whig%40cibc.com?subject=
tel:7804204843 
mailto:graham.drinkwater%40cibc.com?subject=
tel:9024284759
mailto:adrian.snow%40cibc.com?subject=
tel:6046651380
mailto:grant.wallace%40cibc.com?subject=




Accessibility Report





		Filename: 

		mid-market-investment-banking-m&a-dashboard_aug-2021.pdf









		Report created by: 

		CIBC Multimedia



		Organization: 

		CIBC







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 2



		Passed: 28



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Skipped		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



