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This past month saw the one year mark of the pandemic. The M&A market experienced some of the lowest lows and the highest 
highs in recent history. Here are the key trends observed when comparing Canadian M&A data for the twelve months ended 
March 31, 2021 to the prior twelve-month period. First and perhaps most surprising, there has been more transaction activity over 
the last twelve month period than in any corresponding period in the last 20 years. The mix of transactions compared to last year 
is however quite different, with the materials, financials and health care sectors experiencing the largest increase, offset by lower 
activity in the industrials, real estate and consumer discretionary sectors. With the vaccine rollout accelerating, we would expect to 
see cyclical sectors further recover over the next few months.

The 2020 average mid-market M&A transaction multiple ended the year at 7.1x EBITDA, which is exactly the same average 
multiple observed in 2019. While the headline average multiple is the same, the mix of transactions by industry differs. Aside from 
the shift in sectors discussed at length in previous dashboards and newsletters, 2020 witnessed a widening valuation gap between 
higher and lower quality assets. Businesses with above average financials transacted at an all-time-high, 27% higher EBITDA 
multiple than other transactions. This data confirms anecdotal evidence we gathered as the pandemic unfolded, which indicated 
that buyers and investors were becoming increasingly selective.

Leverage data for Q4 2020 indicates a slight increase to 3.8x EBITDA, continuing on its recovery path towards the 3.9x to 4.1x 
average observed over the last few years. Of note, the subordinated debt portion of total leverage decreased by 0.4x in favour of 
senior leverage, indicating increased confidence from lenders in Q4 2020.

M&A volume – U.S. and Canada
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Private equity M&A volume – U.S. and Canada
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Mid-Market M&A multiples – U.S. and Canada
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Mid-Market M&A leverage – U.S. and Canada
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Canadian M&A activity and notable transactions by sector 
Sector Percent (%) of M&A volume Acquirer Target Target description

Materials
March 2021: 23% .

Last twelve months: 28% 
Newmont. GT Gold. Gold exploration company

Real Estate
FMarch 2021: 10%.

Last twelve months: 12%.
Summit REIT. Office Complex

765,000 sq.ft. office complex in 
Montreal

Health Care
March 2021: 11%.

Last twelve months: 9%.
Sea Spine. 7D Surgical.

Designs and develops 
machine-vision image guided 
surgery systems

Industrials
March 2021: 10%.

Last twelve months: 11% .
Bunzl. Pinnacle Distribution Inc.

Distributor of sanitation supplies 
and foodservice packaging

Information 
Technology

March 2021: 11%.

Last twelve months: 9%.
Quadient. Beanworks.

Provides accounts payable 
software

Financials
March 2021: 8%.

Last twelve months: 10%.
Munich RE. Group Health.

Provides group insurance  
brokerage services

Communication 
Services

March 2021: 6%.

Last twelve months: 5%.
Leaf mobile. Truly Social Games.

Developer and publisher of 
mobile games

Consumer 
Discretionary

March 2021: 7%.

Last twelve months: 5%.
Asmodee. Plan B Games. Publisher of board games

Energy
March 2021: 7%.

Last twelve months: 5%.

Vertex Resource 
Group Ltd. Mad Oilfield Solutions. Provider of oilfield services

Consumer 
Staples

March 2021: 5%.

Last twelve months: 5%.

Premium Brands 
Holdings Corpora-
tion.

DCN Distribution. Food distributor

Utilities
March 2021: 1%.

Last twelve months: 1%.

Potentia Renewa-
bles Inc. Solar Projects

Portfolio of 62 solar projects with 
total capacity of 11MW

Source: Capital IQ.
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About us
CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

•	 Divestitures
•	 Acquisitions and management buyouts
•	 Raising equity capital and securing debt financing

cibc.com/mmib

Toronto

Trevor Gough
416 980-7341
trevor.gough@cibc.com

Christian Davis
416 980-3268
christian.davis@cibc.com

Iain Gallagher
416 784-7652
iain.gallagher@cibc.com

Wes Zimmerman
(Financial Sponsor Coverage)
416 306-9166
wes.zimmerman@cibc.com

Daniel Lee
(Technology)
416 243-5694
daniel.lee@cibc.com

Asha Soares
(Technology)
416 242-1525
asha.soares@cibc.com

Dylan Moran
416 780-7579
dylan.moran@cibc.com

Halifax

Adrian Snow
902 428-4759
adrian.snow@cibc.com

Montreal

Philippe Froundjian
514 876-2998
philippe.froundjian@cibc.com

Gabriel Fugere
514 876-6651
gabriel.fugere@cibc.com

Calgary

Amun Whig
403 221-5512
amun.whig@cibc.com

Edmonton

Graham Drinkwater
780 420-4843
graham.drinkwater@cibc.com

Amir Tabet
780 969-3438
amir.tabet@cibc.com

Vancouver

Grant Wallace
604 665-1380
grant.wallace@cibc.com

This document has been prepared by CIBC Capital Markets FOR DISCUSSION PURPOSES ONLY. CIBC Capital Markets expressly disclaims any liability to any other person who purports to rely on it. These materials 
may not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials 
described herein are provided “as is” without warranty of any kind, either express or implied, to the fullest extent permissible pursuant to applicable law, including but not limited to the implied warranties of 
merchantability, operation, usefulness, completeness, accuracy, timeliness, reliability, fitness for a particular purpose or non-infringement. The information and data contained herein has been obtained or derived from 
sources believed to be reliable, without independent verification by CIBC Capital Markets, and we do not represent or warrant that any such information or data is accurate, adequate or complete and we assume no 
responsibility or liability of any nature in connection therewith. CIBC Capital Markets assumes no obligation to update any information, assumptions, opinions, data or statements contained herein for any reason or to 
notify any person in respect thereof.

CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC”), its subsidiaries and affiliates provide products and services to our customers around the world. Securities 
and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual 
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, 
or other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets” are trademarks of CIBC, used under license. All other trademarks are owned by their 
respective trademark owners.
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