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September 2022 M&A trends

M&A transaction volume remained stable in August 2022, albeit slightly lower than the average monthly volume since the
beginning of 2022 in Canada and the U.S. Canadian private equity M&A volume showed an encouraging rebound from an

unexpected decline in July 2022, which in retrospect may have simply been a result of timing for closed deals shifting into

August 2022. We continue to view private equity as active acquirors in this market.

Quarterly valuation and leverage analysis

Despite significant turmoil in the public equity markets, private company valuations have been holding strong with an average
TEV/EBITDA multiple of 7.4x in Q2 2022. Acquisition targets with above-average financials as a proportion of overall transaction
volume reached an all-time high of 68%, compared to 66% in 2021 and 56% over the 2003 to 2017 period. This trends leads us to
believe that acquirers are increasingly selective and focusing on the most resilient businesses, likely driven by growing uncertainty

and recession prospects.

Leverage multiples also remained in-line with recent levels in Q2 2022, despite rising interest rates. Interest rates further increased
in Q3 2022, and we will be on the lookout for its impact on leverage when the next data readout is available.

Overall, the M&A market in Canada and the U.S. is showing strong resilience with stable volume, valuations and lender confidence
despite mounting concerns over lasting inflation, higher interest rates and geopolitical turbulence.
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Private Equity M&A Volume - U.S. & CA
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Mid-Market M&A Multiples - U.S. & CA
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Canadian M&A activity by sector - notable transactions
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

* Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing

cibc.com/mmib
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