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Nov 2022 M&A Trends

M&A transaction volume remains generally stable in the U.S while Canadian activity is at its lowest point for the year. We expect
lower M&A activity in certain sectors likely to be impacted in the event of a recession or contraction in consumer spending
following the recent rapid rise in interest rates. Overall, our transaction pipeline remains strong and we still observe strong interest
from both buyers and sellers, albeit with increasing scrutiny on businesses’ ability to navigate a potential recession.

Quarterly valuation and leverage analysis

Despite significant turmoil in the public equity markets, private company valuations have been holding strong with an average
TEV/EBITDA multiple of 7.4x in Q2 2022. Acquisition targets with above-average financials as a proportion of overall transaction
volume reached an all-time high of 68%, compared to 66% in 2021 and 56% over the 2003 to 2017 period. This trends leads us to
believe that acquirers are increasingly selective and focusing on the most resilient businesses, likely driven by growing uncertainty
and recession prospects.

Leverage multiples also remained in-line with recent levels in Q2 2022, despite rising interest rates. Interest rates further increased
in Q3 2022, and we will be on the lookout for its impact on leverage when the next data readout is available.

Overall, the M&A market in Canada and the U.S. is showing strong resilience with stable volume, valuations and lender.
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Mid-Market M&A Multiples - U.S. & CA
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Canadian M&A activity by sector - notable transactions

Sector Percent (%) of M&A volume Acquirer Target Target description
. Oclober2022 21% CHALEUR Manufacturer of wood and
Materials FOREST PRODUCTS
. Designer and manufacturer
Information _ 20% MOTOROLA = FUTURECOM of RF coverage extension
Technology _ 14% SOLUTIONS Coom systems for public safety
networks and agencies
I - : |
Industrials HUK 121 Limited INSCApE Manufacturer of office
_ 17% furniture and wall products
Consumer - 10% 1 .d y , BABY D Manufacturer of baby
Discretionary - 7% <1 Si‘ products
- 9% SUNSHINE . _— .
Health Care - BIOPHARMA INC., NORAPHARMA  Distributor of generic drugs
7%
- U Provider of insurance
Financials deflnlty. MCD()ugall solutions to individuals and
- 8% businesses
Apartments . . .
5% .
Real Estate - AI(QIIUS Property in Residential property in
9% Quebec Quebec
Consumer . 4% ) Portfolio of Six community pharmacies
Staples O@Nelgqgggl;ly Community located in New Brunswick
P 5% Pharmacies and Nova Scotia
. 3% — Rough.rider High-grade uranium erosit
Energy U:C Uranium in the Athabasca Basin of
- 5% Uranium Energy Corp Development Project  northern Saskatchewan
I 2% Provider of green energy and
Utilities SPARKP(@WEB bu power’ renewable energy solutions
I 1% . ' to homes and businesses
Communication I 1% _ Operator of a social token

Services

Source: CapitallQ
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

= Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing

cibc.com/mmib
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This document has been prepared by CIBC Capital Markets FOR DISCUSSION PURPOSES ONLY. CIBC Capital Markets expressly disclaims any liability to any other person who purports to rely on it. These materials may
not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials described
herein are provided “as is” without warranty of any kind, either express or implied, to the fullest extent permissible pursuant to applicable law, including but not limited to the implied warranties of merchantability,
operation, usefulness, completeness, accuracy, timeliness, reliability, fitness for a particular purpose or non-infringement. The information and data contained herein has been obtained or derived from sources believed to
be reliable, without independent verification by CIBC Capital Markets, and we do not represent or warrant that any such information or data is accurate, adequate or complete and we assume no responsibility or liability
of any nature in connection therewith. CIBC Capital Markets assumes no obligation to update any information, assumptions, opinions, data or statements contained herein for any reason or to notify any person in respect
thereof.

CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC"), its subsidiaries and affiliates provide products and services to our customers around the world. Securities
and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, or
other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets" are trademarks of CIBC, used under license. All other trademarks are owned by their respective
trademark owners.
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