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March 2023 M&A Trends

February 2023 was a watershed month as U.S. M&A and PE activity witnessed the lowest transaction volume since June 2020.
Canadian M&A activity was relatively stable as industrials and technology continue to represent a higher proportion of total
transaction volume for the third consecutive month, offsetting the decrease in real estate and materials transaction volume. M&A
activity in certain sectors is likely to be impacted in the event of a recession or contraction in consumer spending following the
recent rapid rise in interest rates. Overall, our transaction pipeline remains strong and we still observe strong interest from both
buyers and sellers, albeit with increasing scrutiny on businesses’ ability to navigate a potential recession.

Quarterly valuation and leverage analysis

The surge in valuation multiples witnessed throughout 2021 and most of 2022 is now in retreat. Headline valuation multiples
decreased in Q4 2022 to an average TEV/EBITDA multiple of 6.8x, down from the 7.6x average observed in the previous four
quarters. The cooldown in valuation is likely a result of macro-economic uncertainty and higher debt financing costs.

Meanwhile, total debt/EBITDA increased to an average of 4.0x, with senior leverage constant at 3.2x and subordinated debt
increasing to 0.8x. The increase in leverage could be caused by a number of small and mid-sized transactions relying more heavily
on mezzanine financing. However, beyond the reported increase in leverage multiples, the more cautious lending environment
continues to affect most transactions.
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Mid-Market M&A Multiples - U.S. & CA

6.6X 6.9x

Q320Q420 Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422

Source: GF Data.

7.3x 71x

7.6x 7.6X 75x 7.4x

8.1x

6.8x

Mid-Market M&A Leverage - U.S. & CA

3.7x 37X mmem 36x
< 0.9x

® Senior Debt

4.1x

Source: GF Data.

4.0x 41X 395 3.9x

m Sub Debt

4.0x

Q320Q420 Q121 Q221 Q321 Q421 Q122 Q222 Q322Q422

Canadian M&A activity by sector - notable transactions
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

= Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing

cibc.com/mmib
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not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials described
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trademark owners.


http://www.cibc.com/mmib
tel:4162713660
mailto:trevor.gough%40cibc.com?subject=
tel:4163717238
mailto:christian.davis%40cibc.com?subject=
tel:6475316044
mailto:iain.gallagher%40cibc.com?subject=
tel:2892597687
mailto:dylan.moran%40cibc.com?subject=
tel:4168883757
mailto:jarred.seider%40cibc.com?subject=
tel:4162425694
mailto:daniel.lee%40cibc.com?subject=
tel:5149275173
mailto:philippe.froundjian%40cibc.com?subject=
tel:5148360773
mailto:gabriel.fugere%40cibc.com?subject=
tel:4388826243
mailto:abboud.kaplo%40cibc.com?subject=
tel:5879833134
mailto:graham.drinkwater%40cibc.com?subject=
tel:4032009171
mailto:amun.whig%40cibc.com?subject=
tel:7788586698
http://raymond.zhang1@cibc.com




Accessibility Report





		Filename: 

		mid-market-investment-banking-m&a-dashboard_mar'23.pdf









		Report created by: 

		



		Organization: 

		CIBC Multimedia







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

