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July 2022 M&A Trends

The U.S. and Canadian M&A market still shows no signs of slowdown despite escalating concerns relating to inflation and a
potential recession. Overall M&A volumes in June 2022 remained within the narrow range observed throughout the first six
months of 2022. We note that the consumer discretionary sector has been recording M&A volumes below the trailing twelve
month average for the fourth straight month in July 2022, which is likely an indication that investors are becoming more prudent
with businesses that would be most impacted by a slowdown in consumer spending caused by rising interest rates and inflation.
Similarly, M&A volume in the real estate sector has recorded a marked decline in July 2022, representing 6% of monthly
transactions compared to 10% of trailing twelve month transactions.

Quarterly Valuation and Leverage Analysis

Valuation multiples in the U.S. and Canada mid-market decreased slightly to 7.3x from the high of 7.5x reached in the third and
fourth quarters of 2021. This level is consistent with the average multiple of 7.3x recorded in the full year 2021, and is reassuring
considering that the first quarter of 2022 was fraught with potential concerns for businesses, including the war in Ukraine, rising
interest rates and the prospects of a potential recession.

Leverage multiples trended down in the first quarter of 2022 to 4.0x from 4.2x in the fourth quarter of 2021. The decrease may be
tied to rising interest rates, but it is still too early to assess the lasting impact of the changing interest rates on leverage.
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Mid-Market M&A multiples - U.S. and Canada
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Mid-Market M&A leverage - U.S. and Canada
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Canadian M&A Activity by Sector
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

= Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing

cibc.com/mmib
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CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC"), its subsidiaries and affiliates provide products and services to our customers around the world. Securities
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