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February 2023 M&A Trends

Despite a slight increase in US and Canadian activity in December 2022, M&A activity during January 2023 displayed a
continuation of the volumes seen throughout 2022. Activity by sector seems to shift, as industrials and technology continue to
represent a higher proportion of total Canadian transaction volume for the last two months, offset by a noticeable decrease in

real estate and materials transaction volume. M&A activity in certain sectors is likely to be impacted in the event of a recession or
contraction in consumer spending following the recent rapid rise in interest rates. Overall, our transaction pipeline remains strong
and we still observe strong interest from both buyers and sellers, albeit with increasing scrutiny on businesses’ ability to navigate a
potential recession.

Quarterly valuation and leverage analysis

The surge in valuation multiples witnessed throughout 2021 and most of 2022 is now in retreat. Headline valuation multiples
decreased in Q4 2022 to an average TEV/EBITDA multiple of 6.8x, down from the 7.6x average observed in the previous four
quarters. The cooldown in valuation is likely a result of macro-economic uncertainty and higher debt financing costs.

Meanwhile, total debt/EBITDA increased to an average of 4.0x, with senior leverage constant at 3.2x and subordinated debt
increasing to 0.8x. The increase in leverage could be caused by a number of small and mid-sized transactions relying more heavily
on mezzanine financing. However, beyond the reported increase in leverage multiples, the more cautious lending environment
continues to affect most transactions.
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Mid-Market M&A Multiples - U.S. & CA
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Canadian M&A activity by sector - notable transactions
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

= Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing

cibc.com/mmib
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CIBC Capital Markets is a trademark brand name under which Canadian Imperial Bank of Commerce (“CIBC"), its subsidiaries and affiliates provide products and services to our customers around the world. Securities
and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, or
other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets" are trademarks of CIBC, used under license. All other trademarks are owned by their respective
trademark owners.
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