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February 2022 M&A Trends
The first month of 2022 established a new high watermark for the number of monthly M&A transactions in the U.S. with over 
2,000 deals. Canadian volume remained in the same band observed over the last six months. The largest wave of the pandemic 
which started in December 2021 in the U.S. and Canada does not seem to have any meaningful impact on M&A transactions so 
far, as evidenced by January 2022 volume as well as our own observations. Whether 2022 M&A activity will continue at the neck-
breaking pace sustained throughout 2021 will likely hinge on how the four most significant business risks which most businesses 
face today develop over the next few months – supply chain, inflation, labour shortage and the pandemic. 

Quarterly Valuation and Leverage Analysis
Average mid-market M&A valuation multiples have reached a new all-time high of 7.6x EBITDA in Q3 2021, mainly driven by 
increases in value at the higher-end of the mid-market, as well as by a mix of transactions skewed towards platform investments, 
which generally attract higher valuations than add-ons. Valuation multiples for transactions over $25 million was 10% higher in Q3 
2021 than the average of the last eight quarters, compared to only 3% higher for transactions below $25 million. The widening gap 
in valuation between  smaller and larger transactions is most likely a result of increasing competitive tension for larger deals driven 
by record-breaking fundraising by private equity funds.

Lender confidence remains overwhelmingly positive, with both senior and subordinated leverage multiples at the upper bound of 
the range observed in the last few years.

M&A volume – U.S. and Canada
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Private equity M&A volume – U.S. and Canada
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Canadian M&A activity and notable transactions by sector 
Sector Percent (%) of M&A volume Acquirer Target Target description

Materials
January 2022: 17%
Last twelve months: 23%

Harfang 
Exploration Inc.

LaSalle Exploration 
Corp.

Junior mining exploration firm

Industrials
January 2022: 17%
Last twelve months: 13%

Vinci 
Construction Northern Group Road construction contractor

Information 
technology

January 2022: 17%
Last twelve months: 12%

Epicor Software 
Corporation

JMO Business 
Systems Ltd.

Developer of warehouse 
management systems

Real estate
January 2022: 10%
Last twelve months: 10%

KingSett Capital Industrial  
properties

Portfolio of six industrial 
properties in Ontario

Financials
January 2022: 10%
Last twelve months: 8%

CI Financial 
Corp.

Northwood Family 
Office LP Provides family office services

Health care
January 2022: 10%
Last twelve months: 9%

Hikma 
Pharmaceuticals 

PLC

Canadian assets of Provider of sterile injectable 
products

Consumer 
staples

January 2022: 6%
Last twelve months: 5%

Regal 
Confections Inc. Kisko Products Inc.

Provider of freeze pops, juice ice 
bars and fruit snacks

Consumer 
discretionary

January 2022: 5%
Last twelve months: 7%

Société BIC SA inkbox ink inc.
Direct-to-consumer semi-
permanent tattoo brand

Communication 
services

January 2022: 3%
Last twelve months: 6%

Beanfield 
Metroconnect 

Inc
FibreStream Inc.

Internet service provider in 
Toronto, Ottawa and Vancouver

Energy
January 2022: 3%
Last twelve months: 6%

Tenth Avenue 
Petroleum Corp. Crude oil assets Crude oil assets in Murray Lake

Utilities
January 2022: 1%
Last twelve months: 1%

Vinza Capital 
Management 

Inc.
NU E Corp. Producer of renewable energy

Source: Capital IQ.
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About us
CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

• Divestitures
• Acquisitions and management buyouts
• Raising equity capital and securing debt financing

cibc.com/mmib
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Halifax 
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Vancouver
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grant.wallace@cibc.com

This document has been prepared by CIBC Capital Markets FOR DISCUSSION PURPOSES ONLY. CIBC Capital Markets expressly disclaims any liability to any other person who purports to rely on it. These materials 
may not be reproduced, disseminated, quoted from or referred to in whole or in part at any time, in any manner or for any purpose, without obtaining the prior written consent of CIBC Capital Markets. The materials 
described herein are provided “as is” without warranty of any kind, either express or implied, to the fullest extent permissible pursuant to applicable law, including but not limited to the implied warranties of 
merchantability, operation, usefulness, completeness, accuracy, timeliness, reliability, fitness for a particular purpose or non-infringement. The information and data contained herein has been obtained or derived from 
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and other products offered or sold by CIBC Capital Markets are subject to investment risks, including possible loss of the principal invested. Each subsidiary or affiliate CIBC is solely responsible for its own contractual 
obligations and commitments. Unless stated otherwise in writing CIBC Capital Markets products and services are not insured by the Canada Deposit Insurance Corporation, the Federal Deposit Insurance Corporation, 
or other similar deposit insurance and are not endorsed or guaranteed by any bank. The CIBC logo and “CIBC Capital Markets” are trademarks of CIBC, used under license. All other trademarks are owned by their 
respective trademark owners.
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