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February 2022 M&A Trends

The first month of 2022 established a new high watermark for the number of monthly M&A transactions in the U.S. with over
2,000 deals. Canadian volume remained in the same band observed over the last six months. The largest wave of the pandemic
which started in December 2021 in the U.S. and Canada does not seem to have any meaningful impact on M&A transactions so
far, as evidenced by January 2022 volume as well as our own observations. Whether 2022 M&A activity will continue at the neck-
breaking pace sustained throughout 2021 will likely hinge on how the four most significant business risks which most businesses
face today develop over the next few months - supply chain, inflation, labour shortage and the pandemic.

Quarterly Valuation and Leverage Analysis

Average mid-market M&A valuation multiples have reached a new all-time high of 7.6x EBITDA in Q3 2021, mainly driven by
increases in value at the higher-end of the mid-market, as well as by a mix of transactions skewed towards platform investments,
which generally attract higher valuations than add-ons. Valuation multiples for transactions over $25 million was 10% higher in Q3
2021 than the average of the last eight quarters, compared to only 3% higher for transactions below $25 million. The widening gap
in valuation between smaller and larger transactions is most likely a result of increasing competitive tension for larger deals driven
by record-breaking fundraising by private equity funds.

Lender confidence remains overwhelmingly positive, with both senior and subordinated leverage multiples at the upper bound of
the range observed in the last few years.
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Mid-Market M&A multiples - U.S. and Canada
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Canadian M&A activity and notable transactions by sector
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About us

CIBC Mid-Market Investment Banking is a leading M&A advisor, providing services to private companies:

= Divestitures

* Acquisitions and management buyouts

* Raising equity capital and securing debt financing
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