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US$7,500,000,000 Note Issuance Programme

This document is a base prospectus (the “Prospectus”) prepared for the purposes of Article 8 of Regulation (EU) 2017/1129 (as
amended, the "Prospectus Regulation") for the purpose of the offering of Notes (as defined below) other than Exempt Notes
(as defined below) from time to time.

Under the Note Issuance Programme (the “Programme”) described in this Prospectus, Canadian Imperial Bank of Commerce
(“CIBC” or the “Issuer”), subject to compliance with all relevant laws, regulations and directives, may from time to time issue
notes (the “Notes”). Any Notes issued under the Programme on or after the date of this Prospectus are issued subject to the
provisions hereof. Notes to be issued under the Programme will be unsubordinated Notes constituting deposit liabilities of CIBC.
This does not affect any Notes of CIBC issued under the Programme prior to the date of this Prospectus. References in this
Prospectus to "Exempt Notes" are to Notes which are (i) neither admitted to trading on a regulated market in the European
Economic Area or the United Kingdom nor offered to the public in the European Economic Area or the United Kingdom or (ii)
Notes for which no prospectus is required to be published under the Prospectus Regulation.

This Prospectus has been approved as a prospectus by the Commission de surveillance du secteur financier (the "CSSF"), in its
capacity as competent authority in Luxembourg under the Prospectus Regulation and the Luxembourg Act dated 16 July 2019
relating to prospectuses for securities (the "Luxembourg Law on Prospectuses") as a base prospectus issued in compliance
with the Prospectus Regulation for the purpose of giving information with regard to the issue of Notes (other than Exempt Notes)
under the Programme during the period of twelve months after the Approval Date (as defined herein The CSSF only approves
this Prospectus as meeting the standards of completeness, comprehensibility and consistency imposed by the Prospectus
Regulation and the Luxembourg Prospectus Act. Such approval should not be considered as an endorsement of the Issuer or
the quality of the Notes and investors should make their own assessment as to the suitability of investing in the Notes. Pursuant
to Article 6 (4) of the Law dated 16 July 2019, by approving a prospectus, in accordance with Article 20 of Regulation (EU)
2017/1129, the CSSF does not engage in respect of the economic or financial opportunity of the operation or the quality and
solvency of the Issuer. The CSSF has neither reviewed nor approved any information in relation to Exempt Notes.

Applications have been made for Notes other than Exempt Notes issued under the Programme to be admitted to listing on the
official list of the Luxembourg Stock Exchange and to trading on the regulated market of the Luxembourg Stock Exchange during
the period of twelve months after the Approval Date. The regulated market of the Luxembourg Stock Exchange is a regulated
market for the purposes of the Markets in Financial Instruments Directive 2014/65/EU (as amended, “MiFID II”). Notes with a
denomination of less than €100,000 (or equivalent in another currency) issued under the Programme will be listed on the
professional segment of the regulated market of the Luxembourg Stock Exchange.

Application has been made to the Luxembourg Stock Exchange for Exempt Notes issued under the Programme to be admitted
to trading on the Luxembourg Stock Exchange’s Euro MTF market (the “Euro MTF”). The Euro MTF is not a regulated market
for the purposes of MiFID Il. The Programme also permits Exempt Notes to be issued on the basis that they will not be admitted
to listing, trading and/or quotation by any competent authority, stock exchange and/or quotation system or to be admitted to
listing, trading and/or quotation by such other or further competent authorities, stock exchanges and/or quotation systems as may
be agreed with the Issuer. The applicable Issue Terms will specify whether the Notes are to be listed or unlisted and, if listed, will
indicate the stock exchange and/or quotation system on which the Notes will be listed.

This Prospectus is valid for a period of twelve months after the Approval Date. The validity period ends on May 7, 2022.

This Prospectus must be read with the documents incorporated by reference herein (see “Documents Incorporated by
Reference”) and any supplement to this Prospectus (each, a “Supplement”) as approved by the CSSF from time to time and, in
relation to any Tranche or Series of Notes, should be read and construed together with the applicable Issue Terms (as defined
below). Any reference herein to “Prospectus” includes the documents incorporated by reference herein and any such approved
Supplement and the documents incorporated by reference therein.

A "final terms" document (the "Final Terms") will be prepared in respect of each Tranche of Notes other than Exempt Notes. The
Final Terms will complete the Terms and Conditions in relation to such Notes, specify whether the Belgian Securities Annex is
applicable in relation to such Notes and, in relation to Reference Item Linked Notes, will specify the applicable payout conditions
used to calculate the redemption amount and any interest/coupon payments.

A “pricing supplement” document (the “Pricing Supplement”) will be prepared in respect of each Tranche of Exempt Notes. The
Pricing Supplement will complete or supplement the Terms and Conditions in relation to such Exempt Notes, specify whether the
Belgian Securities Annex is applicable in relation to such Notes and, in relation to Reference Item Linked Notes, will specify the
applicable payout conditions used to calculate the redemption amount and any interest/coupon payments.



Alternatively, a Drawdown Prospectus may be prepared in respect of a Tranche of Notes (including Exempt Notes). The
Drawdown Prospectus will amend and/or replace the Conditions in relation to the relevant Series in the manner as set forth in
the Drawdown Prospectus and will also set out or incorporate by reference the necessary information relating to the Issuer.

The Final Terms, the Pricing Supplement and the Drawdown Prospectus therefore contain vital information in regard to the Notes.
The Final Terms, the Pricing Supplement and the Drawdown Prospectus for listed Notes will be available on the website of the
Luxembourg Stock Exchange (www.bourse.lu).

References in this Prospectus to “Issue Terms” means either (i) where the Notes are not Exempt Notes, the applicable Final
Terms or (ii) where the Notes are Exempt Notes, the applicable Pricing Supplement.

This Prospectus as well as the documents incorporated by reference herein and any supplement hereto will be published in
electronic form on the website of the Luxembourg Stock Exchange (https://www.bourse.lu/programme/Programme-CIBC/13962)
and will be viewable on, and obtainable free of charge from, such website. For the avoidance of doubt, any information contained
in the aforementioned website (other than the information incorporated by reference in this Prospectus as described in the section
entitled "Documents Incorporated by Reference") does not form part of this Prospectus and has not been scrutinised or approved
by the CSSF.

The aggregate nominal amount of Notes outstanding under the Programme at any time will not exceed US$7,500,000,000 (or
the equivalent in other currencies).

The Notes and, in certain cases, Asset Amounts (as defined herein) relating to the Notes (if any), have not been, and will not be,
registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or with any securities regulatory authority
of any state or other jurisdiction of the United States and Notes issued in bearer form are subject to U.S. tax law requirements.
Subject to certain exceptions, the Notes may not be offered or sold within the United States or to, or for the account or benefit of,
U.S. persons (as defined in Regulation S under the Securities Act (“Regulation S”)). The Notes may be offered and sold (i) within
the United States in registered form only to qualified institutional buyers (each, a “QIB”), as defined in Rule 144A under the
Securities Act (“Rule 144A”), in reliance on the exemption from registration provided by Rule 144A (the “Rule 144A Notes”) and
(i) to non-U.S. persons in offshore transactions in reliance on Regulation S (the “Regulation S Notes”). Prospective purchasers
are hereby notified that sellers of the Notes may be relying on the exemption from the provisions of Section 5 of the Securities
Act provided by Rule 144A. For a description of these and certain other restrictions, see “Subscription and Sale”.

The Notes have not been approved or disapproved by the U.S. Securities and Exchange Commission (the “SEC”), the
securities commission of any State or other jurisdiction in the United States or any other U.S. regulatory authority, nor
have any of the foregoing authorities passed upon or endorsed the merits of the offering of the Notes or the accuracy
or adequacy of this Prospectus. Any representation to the contrary is a criminal offence in the United States.

For a description of certain restrictions on offers, sales and deliveries of Notes and on the distribution of this Prospectus or any
Issue Terms and other offering material relating to the Notes in Canada, the United States, the European Economic Area
(including Belgium, The Netherlands and Italy), the United Kingdom, Switzerland, Japan, Hong Kong, Singapore, Taiwan, PRC
(as defined herein), Australia, New Zealand, United Arab Emirates (excluding the Dubai International Financial Centre) and Dubai
International Financial Centre - see “Subscription and Sale”.

An investment in Notes is subject to a number of risks, as described in the section of this Prospectus entitled " Risk
Factors" below. Prospective purchasers of Notes should ensure that they understand the nature of the relevant Notes
and the extent of their exposure to risks and that they consider the suitability of the relevant Notes as an investment in
light of their own circumstances and financial condition. Certain Notes may involve a high degree of risk and potential
investors should be prepared to sustain a total loss of the purchase price of such Notes. Notes are speculative
investments, and returns may at times be volatile and losses may occur quickly and in unanticipated magnitude. In
respect of Reference Item Linked Notes, depending on the particular payout conditions (as described in this Prospectus
and as specified in the applicable Issue Terms), investors may bear the risk of losing some or up to all of their investment
depending on the performance of the Reference ltems(s) to which the Notes are linked.

Even if the relevant Notes provide for aminimum scheduled amount payable at maturity, investors could still lose some
or up to all of their investment where (i) the Issuer becomes insolvent or otherwise fails to meet its payment (or delivery)
obligations under the Notes, (ii) investors are able to sell their Notes prior to maturity (which may not be the case, as
there may not be a secondary market for them), but the amount they receive is less than what they paid for the Notes,
(iii) the Notes are redeemed or terminated by the Issuer prior to maturity due to the occurrence of one or more specified
events as provided in the terms and conditions of the Notes, and the amount investors receive on such early redemption
or termination is less than what they paid for the Notes or (iv) the terms and conditions of the Notes are unilaterally
adjusted by the Issuer due to the occurrence of one or more specified events as described in the terms and conditions
of the Notes, resulting in a reduced return.

In addition, the Issuer is a domestic systemically important bank and is subject to Canada’s bank recapitalization regime
for banks or “Bail-in Regime” (as more fully described in the section entitled “Canadian Bank Resolution Powers”
herein), which would apply if the relevant Canadian authorities are of the opinion that the Issuer has ceased, or is about
to cease, to be viable and viability cannot be restored or preserved. Notes that are Bail-inable Notes (as defined below)
are subject to conversion in whole or in part, by means of a transaction or series of transactions and in one or more
steps, into common shares of the Issuer or any of its affiliates under subsection 39.2(2.3) of the Canada Deposit
Insurance Corporation Act (Canada) (the “CDIC Act”) and to variation or extinguishment in consequence, and are
subject to the application of the laws of the Province of Ontario and the federal laws of Canada applicable therein in
respect of the operation of the CDIC Act with respect to the Bail-inable Notes. See Condition 3(b) and the discussion
under the risk factors included under “Risk Factors — Factors which are material for the purpose of assessing the bail-
in risks associated with Notes issued under the Programme - Risks related to Bail-inable Notes”. The applicable Issue
Terms will indicate whether the Notes are Bail-inable Notes.


http://www.bourse.lu/
https://www.bourse.lu/programme/Programme-CIBC/14562

Under the Bail-in Regime (as defined herein), in certain circumstances, amending or extending the term to maturity of Notes
which would otherwise not be Bail-inable Notes because they were issued before September 23, 2018, would mean those Notes
could be subject to a Bail-in Conversion. The Issuer does not intend to amend or re-open a Series of Notes where such re-
opening could have the effect of making the relevant Notes subject to Bail-in Conversion.

CIBC Capital Markets

The date of this Prospectus is 7 May 2021 (the "Approval Date").



RESPONSIBILITY STATEMENT

The Issuer accepts responsibility for the information contained in this Prospectus and the Final Terms
for each Tranche of Notes issued under the Programme. To the best of the knowledge of the Issuer,
the information contained in this Prospectus is in accordance with the facts and this Prospectus makes
no omission likely to affect its import.

IMPORTANT NOTICES
DENOMINATIONS

Notes shall have a minimum Specified Denomination (as defined herein) of not less than €1,000 (or
its equivalent in any other currency as at the date of issue of the Notes).

In the case of Rule 144A Notes, the minimum denomination shall not be less than US$200,000 (or its
equivalent in another currency at the date of issue of the Notes), and in the case of Definitive N
Registered Notes, as defined herein, the minimum denomination shall not be less than €200,000 (or
its equivalent in another currency at the date of issue of the Notes).

IMPORTANT INFORMATION RELATING TO PUBLIC OFFERS OF NOTES

No Public Offer (as defined below) of Notes may be made in any Member State of the European
Economic Area or in the United Kingdom.

Tranches of Notes with a denomination of less than €100,000 (or its equivalent in other
currencies) may be offered under this Prospectus. AN OFFER OF NOTES WHICH HAVE A
MINIMUM DENOMINATION OF LESS THAN €100,000 (OR EQUIVALENT IN ANOTHER
CURRENCY) MAY ONLY BE MADE TO A LEGAL ENTITY WHICH IS A QUALIFIED INVESTOR AS
DEFINED IN THE PROSPECTUS REGULATION OR IN OTHER CIRCUMSTANCES FALLING
WITHIN ARTICLE 1(4) OF THE PROSPECTUS REGULATION.

The Issuer does not consent for this Prospectus to be used in relation to offers of Notes with a
denomination of less than €100,000 other than offers to qualified investors (as defined in the
Prospectus Regulation) or in other circumstances falling within Article 1(4) of the Prospectus
Regulation. None of the Issuer or any Dealer has authorized, nor do they authorize, the subsequent
resale or final placement of such Notes by financial intermediaries (a “Public Offer”) and the Issuer
has not consented to the use of this Prospectus by any other person in connection with any Public
Offer of Notes. Any Public Offer made without the consent of the Issuer is unauthorized and
neither the Issuer nor any Dealer accepts any responsibility or liability for the actions of the
persons making any such unauthorized offer. If the Investor is in any doubt about whether it can
rely on this Prospectus and/or who is responsible for its contents it should take legal advice.

IMPORTANT INFORMATION RELATING TO STRUCTURED NOTES

The Issuer may issue Notes with principal, premium, interest or amounts deliverable determined by
reference to an index or formula, to changes in the prices of securities or commodities, to movements
in currency exchange rates or other financial variables (each, a “Reference Iltem”).

THE AMOUNT PAYABLE OR DELIVERABLE ON REDEMPTION OF STRUCTURED NOTES MAY
BE LESS THAN THE ORIGINAL INVESTED AMOUNT (AND IN SOME CASES MAY BE ZERO), IN
WHICH CASE YOU MAY LOSE SOME OR ALL OF YOUR ORIGINAL INVESTMENT.

INVESTING IN NOTES INVOLVES CERTAIN RISKS, AND YOU SHOULD FULLY UNDERSTAND
THESE BEFORE YOU INVEST. SEE THE SECTION HEADED ‘RISK FACTORS’ BELOW.

The applicable Issue Terms may (if applicable) contain information relating to Reference Item(s) to
which the relevant Notes relate and which is contained in such Issue Terms. The applicable Issue
Terms will specify the nature of the responsibility (if any) taken by the Issuer for the information relating
to Reference Items to which the relevant Notes relate and which is contained in such Issue Terms.
However, unless otherwise expressly stated in the applicable Issue Terms, any information contained
therein relating to Reference Item(s) will only consist of extracts from, or summaries of, information
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contained in financial and other information released publicly by the issuer, owner or sponsor, as the
case may be, of such Reference Item(s). The Issuer will, unless otherwise expressly stated in the
applicable Issue Terms, confirm that such extracts or summaries have been accurately reproduced
and that, so far as it is aware, and is able to ascertain from information published by the issuer, owner
or sponsor, as the case may be, of such Reference Item(s), no facts have been omitted that would
render the reproduced information inaccurate or misleading.

UNAUTHORIZED INFORMATION

No person has been authorized to give any information or to make any representation other than those
contained in this Prospectus in connection with the issue or sale of the Notes and, if given or made,
such information or representation must not be relied upon as having been authorized by the Issuer or
any Dealer. Neither the delivery of this Prospectus or any Issue Terms nor any offering or sale made
in connection herewith shall, under any circumstances, create any implication that there has been no
adverse change in the affairs or financial condition of the Issuer since the date hereof or the date upon
which this Prospectus has been most recently amended or supplemented by a Supplement (as defined
below) or that any other information supplied in connection with the Programme is correct as of any
time subsequent to the date on which it is supplied or, if different, the date indicated in the document
containing the same.

INDEPENDENT EVALUATION

No Dealer has independently verified the information contained in this Prospectus. No Dealer makes
any representation, warranty or undertaking, express or implied, or accepts any responsibility or
liability, with respect to the accuracy or completeness of any of the information in or incorporated by
reference in this Prospectus.

Neither this Prospectus, nor any Issue Terms, nor any financial statements or any other information
supplied in relation to the Programme or any Notes are intended to provide the basis of any credit or
other evaluation and should not be considered as a recommendation by any of the Issuer or any Dealer
that any recipient of this Prospectus, any Issue Terms, any such financial statements or any other
information supplied in relation to the Programme or any Notes should purchase any Notes. Each
potential purchaser of Notes should determine for itself the relevance of the information contained in
or incorporated by reference in this Prospectus and the applicable Issue Terms and its purchase of
Notes should be based upon such investigation as it deems necessary. Any purchaser of the Notes is
deemed by its purchase to acknowledge that it is relying solely on the information contained herein or
incorporated by reference herein and on its own investigations in making its investment decision and
is not relying on any Dealer in any manner whatsoever in relation to its investigation of the Issuer or in
relation to such investment decision, including the merits and risks involved.

Neither this Prospectus nor any other information supplied in relation to the Programme or any Notes
constitutes an offer or an invitation by or on behalf of the Issuer or any Dealer or any other person to
subscribe for or purchase the Notes. In making an investment decision, investors must rely on their
own examination of the Issuer and the terms of the Notes being offered, including the merits and risks
involved.

None of the Dealers or the Issuer makes any representation to any investor in the Notes regarding the
legality of its investment under any applicable laws. Any investor in the Notes should satisfy itself that
it is able to bear the economic risk of an investment in the Notes for an indefinite period of time.

CURRENCY OF INFORMATION

Neither the delivery of this Prospectus or any Issue Terms nor any offering, sale or delivery of any
Notes made in connection herewith shall, under any circumstances, create any implication that there
has been no adverse change in the affairs or financial condition of the Issuer since the date hereof or
that any other information supplied in connection with the Programme is correct as of any time
subsequent to the date on which it is supplied or, if different, the date indicated in the document
containing the same. No Dealer undertakes to review the financial condition or affairs of the Issuer
during the life of the Programme or to advise any investor or potential investor in the Notes of any
information coming to their attention. No Dealer accepts liability in relation to the information contained
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herein or incorporated by reference herein or any other information provided by the Issuer in
connection with the Notes.

THIRD PARTY INFORMATION

Information contained in this Prospectus which is sourced from a third party has been accurately
reproduced and, as far as the Issuer is aware and able to ascertain from information published by the
relevant third party, no facts have been omitted which would render the reproduced information
inaccurate or misleading. The Issuer has also identified the source(s) of such information.

IMPORTANT INFORMATION REGARDING USE OF THIS PROSPECTUS AND OFFERS OF
NOTES

This Prospectus does not constitute, and may not be used for the purposes of, an offer to sell or the
solicitation of an offer to buy any Notes in any jurisdiction in which such offer or solicitation is not
authorized or to any person to whom it is unlawful to make such offer or solicitation. This Prospectus
may only be used for the purposes for which it has been published.

The distribution of this Prospectus and any Issue Terms and the offering or sale of the Notes in certain
jurisdictions may be restricted by law. None of the Issuer or any Dealers represents that this
Prospectus may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with
any applicable registration or other requirements in any jurisdiction, or pursuant to an exemption
available thereunder, or assumes any responsibility for facilitating any such distribution or offer. In
particular, unless specifically indicated to the contrary in the applicable Issue Terms, no action has
been taken by the Issuer or the Dealers which would permit a public offering of the Notes or distribution
of this Prospectus (or any part of it) in any jurisdiction where action for that purpose is required.
Accordingly, the Notes may not be offered or sold, directly or indirectly, and neither this Prospectus
nor any advertisement or other offering material may be distributed or published in any jurisdiction,
except under circumstances that will result in compliance with any applicable laws and regulations.

Persons into whose possession this Prospectus (or any part of it), any Issue Terms or any Notes come
must inform themselves about and observe any such restriction on the distribution of this Prospectus
or any Issue Terms and the offering and sale of Notes. In particular, there are restrictions on offers,
sales and deliveries of Notes and on the distribution of this Prospectus or any Issue Terms and other
offering material relating to the Notes in Canada, the United States, the European Economic Area
(including Belgium, The Netherlands and lItaly), the United Kingdom, Switzerland, Japan, Hong Kong,
Singapore, Taiwan, PRC, Australia, New Zealand, United Arab Emirates (excluding the Dubai
International Financial Centre) and Dubai International Financial Centre and such other restrictions as
may be required in connection with the offering and sale of a particular series of Notes (see
“Subscription and Sale”).

Notes in bearer form are subject to U.S. tax law requirements and may not be offered, sold or delivered
within the United States or its possessions or to United States persons, except in certain transactions
permitted by U.S. tax regulations.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong.
Prospective investors are advised to exercise caution in relation to the offering of Notes. If prospective
investors are in any doubt about any of the contents of this document, independent professional advice
should be obtained.

The Notes may not be offered, sold or delivered, directly or indirectly, in Canada or to or for the benefit
of residents of Canada in contravention of the securities laws of Canada or any province or territory
thereof or without the Issuer’s prior consent. Neither this Prospectus nor any Issue Terms may be used
for the purpose of an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation
is not authorized or to any person to whom it is unlawful to make such an offer or solicitation.



PRIIPs / IMPORTANT — PROHIBITION OF SALES TO EEA RETAIL INVESTORS

If the Issue Terms in respect of any Notes includes a legend entitled "Prohibition of Sales to EEA
Retail Investors", the Notes are not intended to be offered, sold or otherwise made available to and
should not be offered, sold or otherwise made available to any retail investor in the European Economic
Area ("EEA"). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail
client as defined in point (11) of Article 4(1) of MIFID lI; (ii) a customer within the meaning of Directive
(EVU) 2016/97, as amended, where that customer would not qualify as a professional client as defined
in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus
Regulation. Consequently, no key information document required by Regulation (EU) No 1286/2014
(as amended, the "PRIIPs Regulation") for offering or selling the Notes or otherwise making them
available to retail investors in the EEA has been prepared and therefore offering or selling the Notes
or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

PRIIPs / IMPORTANT — PROHIBITION OF SALES TO UK RETAIL INVESTORS

If the Issue Terms in respect of any Notes includes a legend entitled "Prohibition of Sales to UK Retail
Investors”, such Notes are not intended to be offered, sold or otherwise made available to and should
not be offered, sold or otherwise made available to any retail investor in the UK. For these purposes,
a retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of
Article 2 of Regulation (EU) No 2017/565 as it forms part of UK domestic law by virtue of the EUWA,;
or (i) a customer within the meaning of the provisions of the Financial Services and Markets Act, 2000
(as amended, the "FSMA") and any rules or regulations made under the FSMA to implement Directive
(EV) 2016/97, where that customer would not qualify as a professional client, as defined in point (8) of
Article 2(1) of Regulation (EU) No 600/2014 as it forms part of UK domestic law by virtue of the EUWA,
or (iii) not a qualified investor as defined in the UK Prospectus Regulation. Consequently, no key
information document required by Regulation (EU) No 1286/2014 as it forms part of UK domestic law
by virtue of the EUWA (the "UK PRIIPs Regulation") for offering or selling the Notes or otherwise
making them available to retail investors in the UK has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investor in the UK may be unlawful under
the UK PRIIPs Regulation.

MIFID 1l PRODUCT GOVERNANCE / TARGET MARKET

The Issue Terms in respect of any Notes may include a legend entitled “MiFID Il Product Governance”
which will outline the target market assessment in respect of the Notes and which channels for
distribution of the Notes are appropriate. Any person subsequently offering, selling or recommending
the Notes (for purposes of this paragraph, a “distributor”) should take into consideration the target
market assessment; however, a distributor subject to MiFID Il is responsible for undertaking its own
target market assessment in respect of the Notes (by either adopting or refining the target market
assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance
Rules”), any Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but
otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will be a
manufacturer for the purpose of the MiFID Product Governance Rules.

UK MiFIR PRODUCT GOVERNANCE - TARGET MARKET

The Issue Terms in respect of any Notes may include a legend entitled "UK MiFIR Product
Governance" which will outline the target market assessment in respect of the Notes and which
channels for distribution of the Notes are appropriate. Any person subsequently offering, selling or
recommending the Notes (a "UK distributor") should take into consideration the target market
assessment; however, a UK distributor subject to the FCA Handbook Product Intervention and Product
Governance Sourcebook (the "UK MiFIR Product Governance Rules") is responsible for undertaking
its own target market assessment in respect of the Notes (by either adopting or refining the target
market assessment) and determining appropriate distribution channels.



A determination will be made in relation to each issue about whether, for the purpose of the UK MiFIR
Product Governance Rules, any Dealer subscribing for any Notes is a UK manufacturer in respect of
such Notes, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will
be a UK manufacturer for the purpose of the UK MIFIR Product Governance Rules.

NOTIFICATION UNDER SECTION 309B(1)(C) OF THE SECURITIES AND FUTURES ACT
(CHAPTER 289) OF SINGAPORE (AS MODIFIED OR AMENDED FROM TIME TO TIME, THE
“SFA”)

Unless otherwise stated in the applicable Issue Terms in respect of any Notes, all Notes issued or to
be issued under the Programme shall be prescribed capital markets products (as defined in the
Securities and Futures (Capital Markets Products) Regulations 2018) and Excluded Investment
Products (as defined in Monetary Authority of Singapore (“MAS”) Notice SFA 04-N12: Notice on the
Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment
Products).

BENCHMARKS REGULATION

Amounts payable under Notes to be issued under the Programme may be calculated by reference to
certain reference rates, an index or a combination of indices. Any such reference rate or index may
constitute a benchmark for the purposes of Regulation (EU) 2016/1011 (the "EU Benchmarks
Regulation™) and/or Regulation (EU) No 2016/1011 as it forms part of UK domestic law by virtue of
the EUWA (the "UK Benchmarks Regulation™). If any such reference rate or index does constitute
such a benchmark, the applicable Final Terms will indicate whether or not the benchmark is provided
by an administrator included in the register of administrators and benchmarks established and
maintained by the European Securities and Markets Authority ("ESMA") and/or the Financial Conduct
Authority ("FCA") pursuant to Article 36 (Register of administrators and benchmarks) of the EU
Benchmarks Regulation and/or as Article 36 (Register of administrators and benchmarks) of the EU
Benchmarks Regulation forms part of the UK Benchmarks Regulation, respectively. Not every
reference rate or index will fall within the scope of the EU Benchmarks Regulation or the UK
Benchmarks Regulation. Transitional provisions in the EU Benchmarks Regulation and the UK
Benchmarks Regulation may have the result that the administrator of a particular benchmark is not
required to appear in the applicable register of administrators and benchmarks at the date of the
applicable Final Terms. The registration status of any administrator under the EU Benchmarks
Regulation and the UK Benchmarks Regulation is a matter of public record and, save where required
by applicable law, the Issuer does not intend to update any applicable Final Terms to reflect any
change in the registration status of the administrator.

CREDIT RATINGS

The credit ratings of the Issuer included and referenced in this Prospectus are assigned by Moody’s
Investors Service, Inc. (“Moody’s USA”), Standard & Poor’s Financial Services LLC (“S&P USA”),
Fitch Ratings, Inc. (“Fitch”) and DBRS Limited (“DBRS”).

None of S&P USA, Moody's USA, Fitch or DBRS is established in the European Union or in the UK or
has applied for registration under Regulation (EC) No. 1060/2009 (the "EU CRA Regulation") or the
Credit Rating Agencies (Amendment etc.) (EU Exit) Regulations 2019 (the "UK CRA Regulation" and
together with the EU CRA Regulation, the "CRA Regulations")), respectively. However, S&P Global
Ratings Europe Limited has endorsed the ratings of S&P USA, Moody's Deutschland GmbH has
endorsed the ratings of Moody's USA, Fitch Ratings Ireland Limited has endorsed the ratings of Fitch
and DBRS Ratings GmbH has endorsed the ratings of DBRS. Each of S&P Global Ratings Europe
Limited, Moody's Deutschland GmbH, Fitch Ratings Ireland Limited and DBRS Ratings GmbH is
established in the European Union and is registered under the EU CRA Regulation. Standard & Poor's
Global Ratings UK Limited has endorsed the ratings of S&P USA, Moody's Investors Service Ltd. has
endorsed the ratings of Moody's USA, Fitch Ratings Limited has endorsed the ratings of Fitch and
DBRS Ratings Limited has endorsed the ratings of DBRS. Each of Standard & Poor's Global Ratings
UK Limited, Moody's Investors Service Ltd., Fitch Ratings Limited and DBRS Ratings Limited is
established in the UK and is registered under the UK CRA Regulation. Credit ratings may be adjusted
over time and there is no assurance that any credit ratings will be effective after the date of the
document in which they appear.



Tranches of Notes may be rated or unrated. Where a Tranche of Notes is rated, such rating will be
specified in the applicable Issue Terms, however, such rating will not necessarily be the same as the
ratings assigned to the Programme, the Issuer or to Notes already issued.

Whether or not each credit rating applied for in relation to the relevant Tranche of Notes will be issued
by a credit rating agency established in the European Union or in the UK or registered under the EU
CRA Regulation or the UK CRA Regulation will be disclosed in the applicable Issue Terms.

In general, European and UK regulated investors are restricted under the CRA Regulations from using
credit ratings for regulatory purposes, unless such ratings are issued by a credit rating agency
established in the EU or the UK and registered under the applicable CRA Regulation (and such
registration has not been withdrawn or suspended) subject to transitional provisions that apply in
certain circumstances whilst the registration application is pending. Such general restriction will also
apply in the case of credit ratings issued by non-EU and non-UK credit rating agencies, unless the
relevant credit ratings are endorsed by an EU or UK registered credit rating agency or the relevant
non-EU or non-UK rating agency is certified in accordance with the applicable CRA Regulation (and
such endorsement action or certification, as the case may be, has not been withdrawn or suspended).

ESMA is obliged to maintain on its website a list of credit rating agencies registered in accordance with
the EU CRA Regulation. This list must be updated within five working days of ESMA's adoption of any
decision to withdraw the registration of a credit rating agency under the EU CRA Regulation. The list
of registered and certified rating agencies published by ESMA on its website in accordance with the
EU CRA Regulation is not conclusive evidence of the status of the relevant rating agency included in
such list, as there may be delays between certain supervisory measures being taken against a relevant
rating agency and the publication of the updated ESMA list.

The FCA is obliged to maintain on its website a list of credit rating agencies registered in accordance
with the UK CRA Regulation. The list of registered and certified rating agencies published by the FCA
on its website in accordance with the UK CRA Regulation is not conclusive evidence of the status of
the relevant rating agency included in such list, as there may be delays between certain supervisory
measures being taken against a relevant rating agency and the publication of the updated FCA list.

A rating is not a recommendation to buy, sell or hold securities and may be subject to suspension,
reduction or withdrawal at any time by the assigning rating agency. There is no assurance that the
rating of a Tranche of Notes will remain for any given period of time or that the rating will not be lowered
or withdrawn by the rating agencies if in their judgment circumstances so warrant. Investors are
cautioned to evaluate each rating independently of any other rating.

FORMS OF NOTES

The Notes are issued in series (each, a “Series”), and each Series may comprise one or more tranches
(“Tranches” and each, a “Tranche”) of Notes.

Notes may be issued in bearer form or in registered form. Each Tranche of Notes in bearer form will
be represented on issue by a temporary global note in bearer form (each a “temporary Global Note”)
or a permanent global note in bearer form (each a “permanent Global Note” and together with a
temporary Global Note, collectively referred to as “Global Notes”). The temporary Global Note
representing the interest in a Tranche of Notes will be exchangeable, in whole or in part, for a
permanent Global Note, or if so indicated in the applicable Issue Terms (as defined herein), definitive
Notes (“Definitive Notes”), representing such interest on or after the day that is 40 days after the later
of the commencement of the offering of the particular Tranche and the relevant issue date, upon
certification as to non-U.S. beneficial ownership.

Global Notes in bearer form which are stated in the applicable Issue Terms to be issued in new global
note (“NGN”) form will be delivered on or prior to the issue date of the relevant Tranche to a common
safekeeper (the “Common Safekeeper”) for Euroclear Bank SA/NV (“Euroclear”) and/or Clearstream
Banking S.A. (“Clearstream, Luxembourg”). Global Notes in bearer form which are stated in the
applicable Issue Terms not to be issued in NGN form may be deposited on the issue date of the
relevant Tranche with a common depositary on behalf of Euroclear and Clearstream, Luxembourg or
any other agreed clearing system.



Each Tranche of a Series of Notes in registered form (other than Definitive N Registered Notes) will
be represented by registered certificates (each a “Certificate”), one Certificate being issued in respect
of each Noteholder’s entire holding of Registered Notes of one Series. Registered Notes, other than
Definitive N Registered Notes, which are sold in an “offshore transaction” within the meaning of
Regulation S under the Securities Act, will initially be represented by a permanent registered global
certificate (each an “Unrestricted Global Certificate”). Global Certificates (as defined below) which
are held in Euroclear and Clearstream, Luxembourg (or any other agreed clearing system) will be
registered in the name of a nominee for Euroclear and Clearstream, Luxembourg (or any other agreed
clearing system), or a common nominee for both, and the respective Global Certificate(s) will be
delivered to the appropriate depositary or, as the case may be, a common depositary.

Notes may also be issued in the form of Registered Notes in definitive form made out in the name of
a specific creditor governed by German law (the “Definitive N Registered Notes”)
(Namensschuldverschreibungen). Definitive N Registered Notes will not be admitted to listing, trading
and/or quotation by any competent authority, stock exchange and/or quotation system.

Rule 144A Notes will initially be represented by a permanent registered global certificate (each a
“Restricted Global Certificate” and, together with the Unrestricted Global Certificate, the “Global
Certificates”), which will be deposited on the issue date with a custodian for, and registered in the
name of Cede & Co. as nominee for, The Depository Trust Company (“DTC”). Beneficial interests in a
Restricted Global Certificate will be shown on, and transfers thereof will be effected only through,
records maintained by DTC and its participants, including Euroclear and Clearstream, Luxembourg.

The provisions governing the exchange of interests in Global Notes and Global Certificates for other
Global Notes and/or Global Certificates and definitive Notes are described in “Overview of Provisions
Relating to the Notes while in Global Form”.

The price and amount of Notes to be issued under the Programme will be determined by the Issuer
and the relevant Dealers at the time of issuance in accordance with prevailing market conditions.

NOTICE REGARDING RESTRICTIONS UNDER U.S. FEDERAL SECURITIES LAWS

This Prospectus may be distributed on a confidential basis in the United States only to QIBs solely in
connection with the consideration of the purchase of the Rule 144A Notes being offered hereby. Its
use for any other purpose in the United States is not authorized. It may not be copied or reproduced
in whole or in part nor may it be distributed or any of its contents disclosed to anyone other than the
prospective investors to whom it is originally submitted.

Registered Notes may be offered or sold within the United States only to QIBs in transactions exempt
from the registration requirements of the Securities Act. Each prospective U.S. purchaser of Registered
Notes is hereby notified that the offer and sale of any Registered Notes to it may be made in reliance
upon the exemption from the registration requirements of the Securities Act provided by Rule 144A.
Bearer Notes may not be offered or sold within the United States.

Each purchaser or holder of Notes represented by a Rule 144A Global Note or any Notes issued in
registered form in exchange or substitution therefor (together “Restricted Notes”) will be deemed, by
its acceptance or purchase of any such Restricted Notes, to have made certain representations and
agreements intended to restrict the resale or other transfer of such Notes as set out in “Subscription
and Sale” and “Transfer and Selling Restrictions”. Unless otherwise stated, terms used in this
paragraph have the meanings given to them in “Form of the Notes”.

AVAILABLE INFORMATION UNDER RULE 144A

For so long as any of the Notes are “restricted securities” within the meaning of Rule 144(a)(3) under
the Securities Act, the Issuer will, during any period in which it is not subject to Section 13 or Section
15(d) of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor exempt
from reporting under the Exchange Act pursuant to Rule 12g3-2(b) thereunder, make available to any
holder or beneficial owner of a Note, or to any prospective purchaser of a Note or beneficial interest
therein designated by such holder or beneficial owner, the information specified in, and meeting the
requirements of, Rule 144A(d)(4) under the Securities Act.
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SUPPLEMENTS

This Prospectus may be supplemented from time to time to reflect any significant new factor, material
mistake or material inaccuracy relating to the information included in it. The obligation to supplement
this Prospectus in the event of any significant new factor, material mistake or material inaccuracy
relating to the information included in it does not apply when this Prospectus is no longer valid.

BANK ACT (CANADA) NOTICE
Notes issued by the Issuer do not evidence or constitute deposits that are insured under the CDIC Act.
BRANCH OF ACCOUNT

The Issuer will issue Notes that evidence deposit liabilities under the Bank Act (Canada) either through
its main branch in Toronto or through another branch, as specified in the applicable Issue Terms. For
each issue of Notes, the Issuer will designate a “branch of account” (a “Branch of Account”) in the
applicable Issue Terms for purposes of the Bank Act (Canada) (the “Bank Act”). Irrespective of the
Branch of Account designation, the Issuer is (a) the legal entity that is the issuer of the Notes and (b)
the legal entity obligated to repay the Notes. The Issuer is the only legal entity that will issue Notes
pursuant to this Prospectus. The determination by the Issuer of the Branch of Account for Notes will
be based on various considerations, including, without limitation, those relating to (i) the market or
jurisdiction into which the Notes are being issued, based on factors including investors’ preferences in
a specific market or jurisdiction, (ii) specific regulatory requirements, such as a regulator requiring that
a branch increase its liquidity through locally sourced funding, or (iii) specific tax implications that would
affect the Issuer or investors, such as the imposition of a new tax if an alternative branch was used, in
relation to which please see further details in the Section entitled “Taxation”. A branch of the Issuer is
not a subsidiary of the Issuer, or a separate legal entity from the Issuer. Notes issued by any Branch
of Account are obligations of the Issuer.

DEFINITIONS

Unless otherwise specified, all references in this Prospectus to (a) the "Prospectus Regulation” refer
to Regulation (EU) 2017/1129, as amended; and (b) the "UK Prospectus Regulation" refer to the
Prospectus Regulation as it forms part of UK domestic law by virtue of the European Union
(Withdrawal) Act 2018 (as amended, the "EUWA"). Unless the context otherwise requires, references
in this Prospectus to the Prospectus Regulation shall also include the Prospectus Regulation as it
forms part of UK domestic law by virtue of the EUWA.

In this Prospectus, references to:

(a) the “European Economic Area” or “EEA” are to the Member States of the European Union
together with Iceland, Norway and Liechtenstein; and

(b) a“branch” means a branch of CIBC, unless the context otherwise requires. Notes issued by
any branch are obligations of CIBC.

Unless otherwise specified or the context otherwise requires, references to “U.S. dollars”, and “US$”
are to United States dollars, references to “C$” are to Canadian dollars, references to “sterling”, and
“£” are to British pounds sterling, references to “Yen” are to Japanese yen and references to “€” and
‘euro” are to the currency introduced at the start of the third stage of the European economic and
monetary union pursuant to the Treaty on the Functioning of the European Union as amended.

In the documents incorporated by reference in this Prospectus, unless otherwise specified or the
context otherwise requires, references to “$” are to Canadian dollars.



STABILIZATION

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) appointed as
stabilizing manager(s) (the “Stabilizing Manager(s)”) (or persons acting on behalf of any Stabilizing
Manager(s)) may over-allot Notes or effect transactions with a view to supporting the market price of
the Notes at a level higher than that which might otherwise prevail. However, stabilization may not
necessarily occur. Any stabilization action or over-allotment may begin on or after the date on which
adequate public disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if
begun, may cease at any time, but it must end no later than the earlier of 30 days after the issue date
of the relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche of
Notes. Any stabilization action or over-allotment must be conducted by the relevant Stabilizing
Manager(s) (or person(s) acting on behalf of any Stabilizing Manager(s)) in accordance with all
applicable laws and rules.

INDEPENDENT DETERMINATION OF LEGALITY AND SUITABILITY OF INVESTMENT

Investors whose investment authority is subject to legal restrictions should consult their legal
advisors to determine whether and to what extent the Notes constitute legal investments for
them. See “Risk Factors — Legal investment considerations may restrict certain investments”.

Each potential investor in the Notes must determine the suitability of that investment in light of his or
her own circumstances. In particular, each potential investor may wish to consider, either on its own
or with the help of its financial and other professional investors, whether it:

(i) has sufficient knowledge and experience to make a meaningful evaluation of the Notes, the
merits and risks of investing in the Notes and the information contained or incorporated by
reference in this Prospectus (including any applicable Supplement) and any applicable Issue
Terms;

(ii) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have on
its overall investment portfolio;

iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the
Notes, including Notes with principal or interest payable in one or more currencies, or where
the Specified Currency or Settlement Currency is different from the potential investor's
currency, or Bail-inable Notes which may be converted (in whole or in part) into common
shares of the Issuer or an affiliate upon a bail-in conversion (as defined in herein);

0] has knowledge of and access to appropriate analytical resources to analyze quantitatively the
effect (or value) of any redemption, cap, floor or other features of the Notes and the resulting
impact upon the value of the Notes;

(iv) understands thoroughly the terms of the Notes and is familiar with the behaviour of any
relevant indices and financial markets; and

(v) is able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear
the applicable risks.

None of the Dealers or the Issuer makes any representation to any investor in the Notes regarding the
legality of its investment under any applicable laws. Any investor in the Notes should satisfy itself that
it is able to bear the economic risk of an investment in the Notes for an indefinite period of time.

The investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisers to
determine whether and to what extent (1) Notes are legal investments for it, (2) Notes can be used as
collateral for various types of borrowing and (3) other restrictions apply to its purchase or pledge of
any Notes.



Investors are advised that as at the date of this Prospectus (and since April 2018), Notes do not meet
the eligibility criteria to be recognised as Eurosystem eligible collateral. Investors who wish to use
Notes as eligible collateral with the Eurosystem should make their own assessment as to whether the
Notes meet such Eurosystem eligibility criteria at the relevant time. Financial institutions should
consult their legal advisers or the appropriate regulators to determine the appropriate treatment of
Notes under any applicable risk-based capital or similar rules.

THE PURCHASE OF NOTES MAY INVOLVE SUBSTANTIAL RISKS

THE PURCHASE OF NOTES MAY INVOLVE SUBSTANTIAL RISKS AND MAY BE SUITABLE
ONLY FOR INVESTORS WHO HAVE THE KNOWLEDGE AND EXPERIENCE IN FINANCIAL AND
BUSINESS MATTERS NECESSARY TO ENABLE THEM TO EVALUATE THE RISKS AND THE
MERITS OF AN INVESTMENT IN THE NOTES. PRIOR TO MAKING AN INVESTMENT DECISION,
PROSPECTIVE INVESTORS SHOULD CONSIDER CAREFULLY, IN LIGHT OF THEIR OWN
FINANCIAL CIRCUMSTANCES AND INVESTMENT OBJECTIVES, (I) ALL THE INFORMATION
SET FORTH IN THIS PROSPECTUS AND, IN PARTICULAR, THE CONSIDERATIONS SET FORTH
IN THE SECTION ENTITLED "RISK FACTORS" AND (Il) ALL THE INFORMATION SET FORTH IN
THE APPLICABLE ISSUE TERMS. PROSPECTIVE INVESTORS SHOULD MAKE SUCH
ENQUIRIES AS THEY DEEM NECESSARY WITHOUT RELYING ON THE ISSUER OR ANY
DEALER.

AN INVESTMENT IN NOTES LINKED TO ONE OR MORE REFERENCE ITEMS MAY ENTAIL
SIGNIFICANT RISKS NOT ASSOCIATED WITH INVESTMENTS IN A CONVENTIONAL DEBT
SECURITY, INCLUDING BUT NOT LIMITED TO THE RISKS SET OUT UNDER THE HEADING
“RISK FACTORS”. THE AMOUNT PAID BY THE ISSUER ON REDEMPTION OF THE NOTES MAY
BE LESS THAN THE PURCHASE PRICE OF THE NOTES, TOGETHER WITH ANY ACCRUED
INTEREST OR ADDITIONAL AMOUNTS (AS APPLICABLE), AND MAY IN CERTAIN
CIRCUMSTANCES BE ZERO. WHERE THE NOTES ARE REDEEMED BY THE ISSUER BY
DELIVERY OF REFERENCE ITEM(S), THE VALUE OF THE REFERENCE ITEM(S) MAY BE LESS
THAN THE PURCHASE PRICE OF THE NOTES, TOGETHER WITH ANY ACCRUED INTEREST
OR ADDITIONAL AMOUNTS (AS APPLICABLE), AND MAY IN CERTAIN CIRCUMSTANCES BE
ZERO.

CERTAIN ISSUES OF NOTES INVOLVE A HIGH DEGREE OF RISK AND POTENTIAL INVESTORS
SHOULD BE PREPARED TO SUSTAIN A LOSS OF ALL OR PART OF THEIR INVESTMENT.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STATEMENTS

This Prospectus and the documents incorporated herein by reference contain forward-looking
statements within the meaning of certain securities laws. All such statements are made pursuant to
the “safe harbour” provisions of, and are intended to be forward-looking statements under applicable
Canadian and U.S. securities legislation, including the U.S. Private Securities Litigation Reform Act of
1995. These statements include, but are not limited to, statements CIBC makes about its operations,
business lines, financial condition, risk management, priorities, targets, ongoing objectives, strategies,
the regulatory environment in which CIBC operates and outlook for calendar year 2021 and
subsequent periods. Forward-looking statements are typically identified by the words “believe”,
“expect”, “anticipate”, “intend”, “estimate”, “forecast”, “target”, “objective” and other similar expressions
or future or conditional verbs such as “will”, “should”, “would” and “could”. By their nature, these
statements require CIBC to make assumptions and are subject to inherent risks and uncertainties that
may be general or specific. Given the continuing impact of the coronavirus (COVID-19) pandemic on
the global economy, financial markets, and CIBC's business, results of operations, reputation and
financial condition and continued pressure on oil prices, there is inherently more uncertainty associated
with CIBC's assumptions as compared to prior periods. A variety of factors, many of which are beyond
CIBC'’s control, affect its operations, performance and results, and could cause actual results to differ
materially from the expectations expressed in any of CIBC’s forward-looking statements. These
factors include: the occurrence, continuance or intensification of public health emergencies, such as
the COVID-19 pandemic, and any related government policies and actions; credit, market, liquidity,
strategic, insurance, operational, reputation, conduct and legal, conduct, regulatory and environmental
risk and related social risk; currency value and interest rate fluctuations, including as a result of market
and oil price volatility; the effectiveness and adequacy of CIBC’s risk management and valuation
models and processes; legislative or regulatory developments in the jurisdictions where CIBC
operates, including the Organisation for Economic Co-operation and Development Common Reporting
Standard, and regulatory reforms in the United Kingdom and Europe, the Basel Committee on Banking
Supervision’s global standards for capital and liquidity reform, and those relating to bank
recapitalization legislation and the payments system in Canada; amendments to, and interpretations
of, risk-based capital guidelines and reporting instructions, and interest rate and liquidity regulatory
guidance; the resolution of legal and regulatory proceedings and related matters; the effect of changes
to accounting standards, rules and interpretations; changes in CIBC’s estimates of reserves and
allowances; changes in tax laws; changes to CIBC’s credit ratings; political conditions and
developments, including changes relating to economic or trade matters; the possible effect on CIBC’s
business of international conflicts and terrorism; natural disasters, public health emergencies,
disruptions to public infrastructure and other catastrophic events; reliance on third parties to provide
components of CIBC’s business infrastructure; potential disruptions to CIBC’s information technology
systems and services; increasing cyber security risks which may include theft or disclosure of assets,
unauthorized access to sensitive information, or operational disruption; social media risk; losses
incurred as a result of internal or external fraud; anti-money laundering; the accuracy and
completeness of information provided to CIBC concerning clients and counterparties; the failure of
third parties to comply with their obligations to CIBC and its affiliates or associates; intensifying
competition from established competitors and new entrants in the financial services industry including
through internet and mobile banking; technological change; global capital market activity; changes in
monetary and economic policy; currency value and interest rate fluctuations, including as a result of
market and oil price volatility; general business and economic conditions worldwide, as well as in
Canada, the U.S. and other countries where CIBC has operations, including increasing Canadian
household debt levels and global credit risks; CIBC’s success in developing and introducing new
products and services, expanding existing distribution channels, developing new distribution channels
and realizing increased revenue from these channels; changes in client spending and saving habits;
CIBC’s ability to attract and retain key employees and executives; CIBC’s ability to successfully
execute its strategies and complete and integrate acquisitions and joint ventures; the risk that expected
benefits of an acquisition, merger or divestiture will not be realized within the expected time frame or
at all; and CIBC's ability to anticipate and manage the risks associated with these factors. This list is
not exhaustive of the factors that may affect any of CIBC’s forward-looking statements. These and
other factors should be considered carefully and readers should not place undue reliance on CIBC'’s
forward-looking statements.

Additional information about these factors can be found in the “Risk Factors” section of this Prospectus
and in the documents incorporated herein by reference.
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The forward-looking statements included in this Prospectus are made only as of the date of this
Prospectus. Except as may be required by applicable law or stock exchange rules or regulations,
CIBC expressly disclaims any obligation or undertaking to release publicly any updates or revisions to
any forward-looking statement contained herein to reflect any change in CIBC’s expectations with
regard thereto or any change in events, conditions or circumstances on which any such statement is
based. New factors emerge from time to time, and it is not possible to predict which will arise. In
addition, CIBC cannot assess the effect of each factor on its business or the extent to which any factor,
or combination of factors, may cause actual results to differ materially from those described in any
forward-looking statement.
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GENERAL DESCRIPTION OF THE PROGRAMME

This constitutes a general description of the Programme for purposes of Article 25 of Commission
Delegated Regulation (EU) 2019/980. Words and expressions defined in “Forms of the Notes” and
“Terms and Conditions of the Notes” and in the remainder of this Prospectus shall have the same

meanings in this overview.

This general description must be read as an introduction to this Prospectus and any decision
to invest in any Notes should be based on a consideration of this Prospectus as a whole,
including any documents incorporated by reference. This general description does not purport
to be complete and is taken from, and is qualified in its entirety by, the remainder of this
Prospectus and, in relation to the terms and conditions of any particular Tranche of Notes, the

relevant Issue Terms.

Issuer

Legal Entity Identifier
Description

Size

Dealers

Calculation Agent

Fiscal Agent, Principal
Paying Agent and
Transfer Agent

Paying Agents, Registrars
and Transfer Agents

Paying Agent and
Registrar (Definitive N
Registered Notes)

Canadian Imperial Bank of Commerce (“CIBC” or the “Issuer”).

CIBC is a Schedule | bank under the Bank Act (Canada) (the “Bank
Act”) and the Bank Act is its charter.

CIBC is a leading North American financial institution. CIBC serves its
clients through four strategic business units: Canadian Personal and
Small Business Banking, Canadian Commercial Banking and Wealth
Management, U.S. Commercial Banking and Wealth Management and
Capital Markets. CIBC provides a full range of financial products and
services to 10 million personal banking, business, public sector and
institutional clients in Canada, the U.S. and around the world.

21GI19DL770OX0HC3ZE78

Note Issuance Programme (the “Programme”).

Up to US$7,500,000,000 (or the equivalent in other currencies at the
date pf issue) aggregate principal amount of Notes outstanding at any
one time.

CIBC World Markets Corp.

Canadian Imperial Bank of Commerce, London Branch

CIBC Capital Markets (Europe) S.A.

CIBC World Markets Inc.

Notes may also be issued to other dealers and third parties.

Canadian Imperial Bank of Commerce, London Branch, CIBC World
Markets Corp., CIBC Capital Markets (Europe) S.A., CIBC World
Markets Inc. or such other calculation agent specified in the applicable
Issue Terms.

Deutsche Bank AG, London Branch.

Deutsche Bank Trust Company Americas.
Deutsche Bank Luxembourg S.A.

Deutsche Bank Aktiengesellschaft.
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Issue Price

Terms of Notes

Status of the Notes

Bail-inable Notes

Notes may be issued at par or at a discount to, or premium over par.
Exempt Notes that are Partly Paid Notes may be issued, the issue price
of which will be payable in two or more instalments. The issue price will
be specified in the applicable Issue Terms.

Notes may be denominated in any currency specified in the applicable
Issue Terms with a maturity between one month and 99 years, subject
to compliance with all applicable legal and/or regulatory restrictions.

Notes may: (i) bear interest at a fixed rate, a floating rate or a variable
rate determined by reference to a floating rate; (ii) not bear interest; (iii)
have an interest amount or rate and/or a redemption amount determined
or calculated by reference to one or more underlying assets or bases of
reference such as indices (including equity, commodity or inflation
indices), currency exchange rates, shares, commodities or the credit of
one or more underlying entities (each such underlying asset or basis of
reference, a “Reference Item” and any Reference Item linked Notes,
“Reference Item Linked Notes”); (iv) reference any combination of the
foregoing; (v) be redeemed by physical delivery (“Physical Delivery
Notes”) of specified asset(s); and/or (vi) have such other terms and
conditions as specified in the applicable Issue Terms.

Interest periods, interest rates and the terms of and/or amounts payable
on redemption will be specified in the applicable Issue Terms.

The applicable Issue Terms will indicate either that (a) the relevant Notes
may not be redeemed prior to their stated maturity (other than in
specified instalments, (in the case of Exempt Notes, if applicable), for
taxation reasons, following an Event of Default and acceleration of the
Notes, or (if applicable) following an Additional Disruption Event), (b)
such Notes will be redeemable at the option of the Issuer and/or the
Noteholders or (c) the relevant Notes may automatically redeem early
(or “autocall”) if the underlying assets are at or above a certain level on
any one of a series of specified dates, provided however that Bail-inable
Notes may not be redeemed prior to maturity at the Noteholder's
election.

Notes will constitute deposit liabilities of CIBC for purposes of the Bank
Act and constitute legal, valid and binding unconditional and unsecured
obligations of CIBC and will rank pari passu with all deposit liabilities of
CIBC (except as otherwise prescribed by law and subject to the exercise
of the bank resolution powers under the CDIC Act) without any
preference amongst themselves.

Notes will not be deposits insured under the CDIC Act.

The Conditions provide that holders of Notes that are Bail-inable Notes
(as defined in Condition 3(b)) are bound, in respect of those Bail-inable
Notes, by the CDIC Act, and such Notes are subject to conversion in
whole or in part, by means of a transaction or series of transactions and
in one or more steps, into common shares of the Issuer or any of its
affiliates under subsection 39.2(2.3) of the CDIC Act (a “bail-in
conversion”) and the variation or extinguishment of the Bail-inable
Notes in consequence, and by the application of the laws of the Province
of Ontario in respect of the operation of the CDIC Act with respect to
those Bail-inable Notes. Such Notes will be identified in the applicable
Issue Terms as Bail-inable Notes.

By acquiring Bail-inable Notes, each Noteholder (including each
beneficial owner):

0] agrees to be bound, in respect of the Bail-inable Notes, by the
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Method of Issue

CDIC Act, including a bail-in conversion and the variation or
extinguishment of the Bail-inable Notes in consequence, and by the
application of the laws of the Province of Ontario and the federal laws of
Canada applicable therein in respect of the operation of the CDIC Act
with respect to the Bail-inable Notes;

(ii) attorns to the jurisdiction of the courts in the Province of Ontario
in Canada with respect to the CDIC Act and the laws of the Province of
Ontario and the federal laws of Canada applicable therein in respect of
the operation of the CDIC Act with respect to the Bail-inable Notes;

(iii) is deemed to have represented and warranted to CIBC that
CIBC has not directly or indirectly provided financing to the Noteholder
for the express purpose of investing in the Bail-inable Notes; and

(iv) acknowledges and agrees that the terms referred to in
paragraphs (i) and (ii), above, are binding on such Noteholder despite
any provisions in the Conditions, any other law that governs the Bail-
inable Notes and any other agreement, arrangement or understanding
between such Noteholder and the Issuer with respect to the Bail-inable
Notes.

Each holder or beneficial owner of the Bail-inable Notes that acquires an
interest in the Bail-inable Notes in the secondary market and any
successors, assigns, heirs, executors, administrators, trustees in
bankruptcy and legal representatives of any such holder or beneficial
owner shall be deemed to acknowledge, accept, agree to be bound by
and consent to the same provisions specified herein to the same extent
as the holders or beneficial owners that acquire an interest in the Bail-
inable Notes upon their initial issuance, including, without limitation, with
respect to the acknowledgement and agreement to be bound by and
consent to the terms of the Bail-inable Notes related to the bail-in regime.
Bail-inable Notes are not subject to set-off, netting, compensation or
retention rights.

The applicable Issue Terms will indicate whether the Notes will be Bail-
inable Notes. The Issuer does not intend to issue a further Tranche of a
Series of Notes where the issuance of such further Tranche would result
in the Notes of such Series becoming subject to Bail-in Conversion.

The Notes will be issued in series (each a “Series”), and each Series
(other than a Series of Definitive N Registered Notes) may be issued in
one or more tranches (each a “Tranche”) on the same or different issue
dates, on terms otherwise identical (or identical other than in respect of
the issue date, the issue price, and the amount and/or date of the first
payment(s) of interest), the Notes of each Series being intended to be
interchangeable with all other Notes of that Series.

The Issuer does not intend to issue a further Tranche of a Series of
Notes where the issuance of such further Tranche would result in the
Notes of such Series becoming subject to bail-in conversion.
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Form of Notes

Clearing System

Specified Denomination

Specified Currency or
Currencies
Fixed Rate Notes

Floating Rate Notes

Range Accrual Notes:

The Notes may be issued in bearer form only, in bearer form
exchangeable for Notes in registered form or in registered form only, as
specified in the applicable Issue Terms.

Euroclear and/or Clearstream, Luxembourg (in relation to any
Regulation S Notes) and DTC (in relation to any Rule 144A Notes)
and/or, in relation to any Tranche, such other clearing system as may be
agreed between the Issuer, the Fiscal Agent and the relevant Dealer(s).

As specified in the applicable Issue Terms, save that the minimum
denomination of each Note will be such as may be allowed or required
from time to time by the relevant central bank (or equivalent body) and
all relevant laws, regulations or directives applicable to the specified
currency and (i) unless permitted by then current laws, regulations and
directives, Rule 144A Notes will have a minimum denomination of not
less than US$200,000 (or its equivalent in another currency as at the
date of issue of the Notes) and (ii) Definitive N Registered Notes will
have a minimum denomination of not less than €200,000 (or its
equivalent in another currency as at the date of issue of the Notes).

Notes (including Notes denominated in sterling) which have a maturity
of less than one year and whose issue otherwise constitutes a
contravention of Section 19 of the FSMA will have a minimum
denomination of not less than £100,000 (or its equivalent in other
currencies).

As agreed by the Issuer and the relevant Dealer(s) and specified in the
applicable Issue Terms.

Interest on Fixed Rate Notes will be payable in arrear on the date or
dates in each year specified in the applicable Issue Terms.

Floating Rate Notes will bear interest set separately for each Series by
reference to the benchmark rate specified in the applicable Issue Terms,
as adjusted for any applicable margin. Interest periods will be specified
in the applicable Issue Terms. Minimum/Maximum Rates of Interest or
Interest Amounts may be specified in the applicable Issue Terms.
Unless otherwise specified in the applicable Issue Terms, in no event
shall the Rate of Interest or Interest Amount be less than zero.

Range Accrual Notes bear interest (if any) at a variable rate determined by
reference to a floating rate depending on how many days such floating rate
is above or below a specified barrier or within a specified range (based upon
whether certain specified conditions are satisfied) during a specified
observation period. Interest is calculated by reference to one of the following
formulae (as specified in the relevant Issue Terms):

RAN(1): The rate of interest will be product of (a) an applicable rate and (b)
a Range Accrual Fraction, where the “Range Accrual Fraction” is the
resulting fraction of the quotient of (i) the number of fixing days during the
relevant interest period on which a specified accrual rate falls inside or
outside a specified range and (ii) the total number of fixing days in the
relevant interest period.

RAN(2): The rate of interest will be product of (a) a Range Accrual Fraction
and (b) the sum of an applicable rate and a margin.

RAN(3): The rate of interest will be the product of (2) a Range Accrual

Fraction and (b) an applicable rate multiplied by a gearing factor and a
margin added to the result.
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Benchmark
Discontinuation

Zero Coupon Notes
Change of
Interest/Payment Basis

Interest Periods and
Rates of Interest

Redemption

Early Redemption

RAN(4): The rate of interest will be the product of (2) a Range Accrual
Fraction and (b) the lesser of (i) an applicable rate multiplied by a gearing
factor, and a margin added to the result, and (ii) the Maximum Rate of
Interest.

RAN(5): The rate of interest will be the product of (a) a Range Accrual
Fraction and (b) the greater of (i) an applicable rate multiplied by a gearing
factor, and a margin added to the result, (i) a minimum interest rate.

On the occurrence of a Benchmark Transition Event, the Issuer may
(subject to certain conditions and following consultation with an
Independent Adviser (as defined in “Terms and Conditions of the Notes”)
if one can be appointed) determine a Successor Rate, failing which an
Alternative Rate and, in either case, an Adjustment Spread, if any, and
any Benchmark Amendments in accordance with the Conditions. If an
Independent Adviser cannot be appointed, the Issuer, acting in good
faith and in a commercially reasonable manner, may determine a
Successor Rate, failing which an Alternative Rate and, in either case, an
Adjustment Spread, if any, and any Benchmark Amendments.

Zero Coupon Notes may be issued at their nominal amount or at a
discount to it and will not bear interest.

Notes may be converted from one interest and/or payment basis to
another.

The length of the interest periods for the Notes and the applicable
interest rate or its method of calculation may differ from time to time or
be constant for any Series. Notes may have a maximum interest rate, a
minimum interest rate, or both. The use of interest accrual periods
permits the Notes to bear interest at different rates in the same interest
period. All such information will be set out in the applicable Issue Terms.

Notes may be redeemed at par or at such other redemption amount
(detailed in a formula or otherwise) or by delivery of securities of an
issuer not affiliated with the Issuer, as specified in the applicable Issue
Terms.

The applicable Issue Terms may provide that Exempt Notes other than
Bail-inable Notes may be redeemable in two or more instalments of such
amounts or redeemable prior to such stated maturity at the option of the
Issuer and/or the Noteholders upon giving notice at a price and on such
dates as are indicated in the applicable Issue Terms.

The applicable Issue Terms will indicate either that (a) the relevant Notes
may not be redeemed prior to their stated maturity (other than in
specified instalments, (if applicable), for taxation reasons, following an
Event of Default and acceleration of the Notes, or (if applicable) following
an Additional Disruption Event), (b) such Notes will be redeemable at
the option of the Issuer and/or the Noteholders or (c) may automatically
redeem early (or “autocall’) if the underlying assets are at or above a
certain level on any one of a series of specified dates, provided however
that Bail-inable Notes may not be redeemed prior to maturity at the
Noteholder’s election.

Bail-inable Notes may not be redeemed prior to maturity at the option of
Noteholders.

Bail-inable Notes may be redeemed by the Issuer prior to maturity,

provided that where the redemption would lead to a breach of the
Issuer’'s total loss absorbing capacity (“TLAC”) requirements, such
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TLAC Disqualification
Event

Physical Delivery Notes

Branch of Account

Substitution

Negative Pledge
Cross Default

Events of Default

redemption will be subject to the prior approval of the Superintendent of
Financial Institutions (Canada) (the “Superintendent”).

A notice of redemption shall be irrevocable, except that the making of an
order under subsection 39.13(1) of the CDIC Act in respect of Bail-inable
Notes prior to the date fixed for redemption shall automatically rescind
such notice of redemption and, in such circumstances, no Bail-inable
Notes may be redeemed and no payment in respect of the Bail-inable
Notes shall be due and payable. Bail-inable Notes will continue to be
subject to bail-in conversion prior to their repayment in full.

Bail-inable Notes are subject to bail-in conversion and to variation or
extinguishment in consequence. Upon the making of a Conversion
Order in respect of Bail-inable Notes, those Bail-inable Notes that are
subject to such Conversion Order will be converted, in whole or in part,
into common shares of the Issuer or any of its affiliates and all rights
under the Conditions of such Bail-inable Notes that are converted into
common shares will be extinguished immediately upon such conversion.
See Risk Factors — Bail-inable Notes.

If so specified in the applicable Issue Terms, Bail-inable Notes may be
redeemed at the option of the Issuer prior to maturity at any time within
90 days following the occurrence of a TLAC Disqualification Event (as
defined in the Conditions). All early redemptions of Bail-inable Notes for
a TLAC Disqualification Event require the prior approval of the
Superintendent.

Where the applicable Issue Terms indicates Notes will be Physical
Delivery Notes, in order to receive the relevant asset(s), a Noteholder
must deliver an Asset Transfer Notice on or prior to a specified cut-off
time and pay all taxes, duties and/or expenses arising from delivery of
the relevant assets. For certain Reference Iltem Linked Notes, if certain
disruption events occur on settlement, the relevant settlement date may
be postponed and in certain circumstances the Issuer will be entitled to
make payment of a cash amount in lieu of physical delivery.

The main branch of the Issuer in Toronto or such other branch as may
be specified in the applicable Issue Terms, which is the branch of
account for purposes of the Bank Act.

Subject to meeting certain conditions described in Condition 19(d), the
Issuer may change the Branch of Account for Notes.

Subject to the Conditions, a Subsidiary of the Issuer may be substituted
as the issuer in place of the Issuer or a previous substitute company by
Deed Poll. Where substitution in relation to Bail-inable Notes would lead
to a breach of the Issuer’s TLAC requirements, the substitution may only
occur with the prior approval of the Superintendent. The Issuer will
unconditionally guarantee the obligations of the substitute under the
Deed Poll, the Notes, Receipts, Coupons, Talons and Deed of
Covenant.

None.
None.

The Conditions of the Notes contain events of default covering non-
payment of interest, principal or additional amounts when due or non-
delivery of the specified assets and relating to the insolvency or
bankruptcy of the Issuer.

Holders of Bail-inable Notes may only exercise rights to accelerate the
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Waiver of Set-Off — Bail-
inable Notes

Withholding Tax

Index Linked Notes

Equity Linked Notes

Commodity Linked Notes

Bail-inable Notes following an event of default where an order has not
been made pursuant to subsection 39.13(1) of the CDIC Act in respect
of the Issuer and, notwithstanding the exercise of any right to accelerate
Bail-inable Notes, the Bail-inable Notes remain subject to a bail-in
conversion until repaid in full. A bail-in conversion will not be an event
of default.

Bail-inable Notes are not subject to set-off, netting, compensation or
retention rights.

All payments of principal and interest will be made without withholding
for or on account of taxes imposed by Canada or such other country in
which the Branch of Account is located unless any such withholding is
required by law whereupon, subject to certain exceptions set out in
Condition 16, the Issuer will pay additional amounts to cover the
amounts deducted.

Amounts payable in respect of Index Linked Notes will be calculated by
reference to one or more indices and/or such formula as set out in the
applicable Issue Terms.

Index Linked Notes may be subject to early redemption or cancellation,
as applicable, or adjustment if an Index is modified or cancelled and
there is no successor index acceptable to the Calculation Agent, if the
Index’s Sponsor fails to calculate and announce the Index, if certain
market disruption events occur, or if certain events (such as illegality,
disruptions or cost increases) occur with respect to the Issuer’s and/or
any Affiliate’s hedging arrangements.

If certain disruption events occur with respect to valuation of an Index,
such valuation will be postponed and may be made by the Calculation
Agent. Payments may also be postponed.

Amounts payable in respect of Equity Linked Notes will be calculated by
reference to a single equity security or a basket of equity securities (in
this overview, each an “Equity”) as set out in the applicable Issue
Terms. Equity Linked Notes may also provide for settlement by physical
delivery of a specified amount of Equities of one or more companies,
subject to payment of any sums payable.

Equity Linked Notes may, at the discretion of the Issuer, be subject to
early redemption or cancellation, as applicable, or adjustment (including
valuation and in certain circumstances Equity substitutions) if certain
corporate events (such as events affecting the value of an Equity
(including Equity divisions or consolidations, extraordinary dividends
and capital calls), de-listing of an Equity, insolvency, merger or
nationalization of an Equity issuer, a tender offer or redenomination of
an Equity) occur, if certain events (such as illegality, disruptions or cost
increases) occur with respect to the Issuer's and/or any Affiliate’s
hedging arrangements, or if insolvency filings are made with respect to
an Equity issuer.

If certain disruption events occur with respect to valuation of an Equity,
such valuation will be postponed and may be made by the Calculation
Agent. Payments may also be postponed.

Amounts payable in respect of Commodity Linked Notes will be
calculated by reference to a single commodity, and/or commodity- index
and/or formula or to changes in the prices of one or more commaodities
(which may include precious and base metals, oil, gas, electricity, power
and agricultural commodities) and similar indexes or formulas (such as
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Fund Linked Notes

FX Linked Notes

Inflation Linked Notes

formulas used in weather derivatives) and such other factors as set out
in the applicable Issue Terms.

If certain disruption events occur with respect to valuation of a
Commaodity or futures or options contracts relating to such Commodity,
such valuation may be postponed and/or may be made by the
Calculation Agent.

Commaodity Linked Notes linked to a Commodity Index may be subject
to adjustment if the Commodity Index is modified or cancelled and there
is no successor acceptable to the Calculation Agent or if the Commodity
Index’s sponsor fails to calculate and announce the index.

Amounts payable in respect of Fund Linked Notes will be calculated by
reference to units, interests or shares in a single Fund or basket of
Funds. Fund Linked Notes may also provide for settlement by physical
delivery of a specified amount of units, interests or shares of one or more
Funds.

Fund Linked Notes may, at the discretion of the Issuer, be subject to
early redemption or cancellation, as applicable, or adjustment (including
as to valuations and fund substitutions) if certain corporate events (such
as insolvency (or an analogous event) or nationalization of a Fund;
litigation against, or regulatory events occurring with respect to, a Fund;
suspensions of Fund subscriptions or redemptions; certain changes in
net asset value or violations of leverage restrictions of a Fund; Fund
reporting disruptions; or modifications to the investment objectives or
changes in the nature or administration of a Fund) occur, if certain
valuation or settlement disruption events occur with respect to a Fund,
or if certain events (such as illegality, disruptions or cost increases)
occur with respect to the lIssuer's and/or any Affiliate’s hedging
arrangements.

Fund Linked Notes linked to Exchange Traded Funds may be subject to
early redemption or cancellation, as applicable, or adjustment (including
as to valuation) if certain corporate events (such as events affecting the
value of a Fund Share including share divisions or consolidation, de-
listing of a Fund Share, insolvency, merger or nationalization of a Fund
Share issuer, or a tender offer of a Fund Share) or modifications of its
investment objectives occur or if certain events occur with respect to the
Issuer’'s and/or Affiliate’s hedging arrangements. If certain disruption
events occur with respect to the valuation of a Fund Share in respect of
an Exchange Traded Fund, such valuation may be postponed and may
be made by the Calculation Agent. Payments may also be postponed.

Amounts payable in respect of FX Linked Notes will be calculated by
reference to the rate of exchange of a single currency or basket of
currencies. FX Linked Notes may also provide for settlement by physical
delivery of a specified amount of the relevant currencies.

If certain disruption events occur with respect to a rate of exchange of a
single currency or basket of currencies, such valuation may be
postponed and/or made by the Calculation Agent.

Amounts payable in respect of Inflation Linked Notes will be calculated
by reference to a single Inflation Index or basket of Inflation Indices.

Inflation Linked Notes may be subject to early redemption or

cancellation, as applicable, and/or adjustment if an Inflation Index is
modified or cancelled and there is no successor index acceptable to the
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Preference Share Linked
Notes

Protection Amount

Additional Disruption
Events

Governing Law

Calculation Agent, or if the Inflation Index Sponsor fails to calculate and
announce the Index.

Amounts payable in respect of Preference Share Linked Notes will be
calculated by reference to the performance of specified preference
shares of an issuer specified in the applicable Issue Terms (the
“Preference Share Issuer”).

Preference Share Linked Notes will be subject to early redemption if
certain corporate events (such as insolvency, merger or nationalization
of the Preference Share Issuer or a tender offer) occur, or if certain
events (such as illegality, hedging disruptions or cost increases) occur
with respect to the Issuer’s or any Affiliate’s hedging arrangements, or if
insolvency filings are made with respect to the Preference Share Issuer
orifthe Issuer, or any of its affiliates, receives notice from the Preference
Share Issuer that the relevant preference shares are to be redeemed
prior to the Maturity Date.

Where a Protection Amount is specified as applicable in the applicable
Issue Terms, the Final Redemption Amount will in no circumstances be
repayable at the stated Maturity Date at less than the Protection Amount
specified in the applicable Issue Terms. The Protection Amount will not
apply in the event that Notes are redeemed prior to their stated Maturity
Date or upon the occurrence of a redemption for taxation reasons, an
Index Adjustment Event, a Potential Adjustment Event or an Event of
Default.

If Additional Disruption Events are specified as applying in the applicable
Issue Terms, the Notes will be subject to adjustment or may be
redeemed upon the occurrence of any of the Additional Disruption
Events specified as applying in the applicable Issue Terms.

Notes are governed by the laws of the Province of Ontario and the
federal laws of Canada applicable therein unless otherwise provided in
the applicable Issue Terms.

Notes issued on a non-syndicated basis may be governed by the laws
of England if so provided in the applicable Issue Terms, subject to the
second paragraph below regarding Bail-inable Notes.

Definitive N Registered Notes are governed by German Law, subject to
the paragraph below regarding Bail-inable Notes.

The Conditions provide that by acquiring an interest in Bail-inable Notes,
holders or beneficial owners of such Bail-inable Notes attorn to the
jurisdiction of courts in the Province of Ontario with respect to the CDIC
Act and the laws of the Province of Ontario and the federal laws of
Canada applicable therein in respect of the operation of the CDIC Act
with respect to such Bail-inable Notes. These terms are binding on each
holder of Bail-inable Notes despite any other terms of the relevant Bail-
inable Notes, any other law that governs such Bail-inable Notes and any
other agreement, arrangement or understanding between the Issuer and
such holder with respect to such Bail-inable Notes.

Additional Provisions Relating to Exempt Notes

Definitive N
Registered Notes
(Namensschuldversc
hreibungen)

Notes issued in the form of Registered Notes in definitive form made out
in the name of a specific creditor governed by German law (“Definitive
N Registered Notes”) (Namensschuldverschreibungen) may be issued.
Where specified in the applicable Pricing Supplement, the Issuer may
waive any right to set-off in relation to the Definitive N Registered Notes.
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Dual Currency Notes

Variable Coupon
Amount Notes

Variable Redemption
Amount Notes

Redenomination

Listing

Ratings

Exempt Notes that are Dual Currency Notes may be issued. Payments
of principal and/or interest in respect of Exempt Notes that are Dual
Currency Notes will be made in such currencies, and based on such
rates of exchange as set out in the applicable Pricing Supplement.

Exempt Notes that are Variable Coupon Amount Notes may be issued.
Payments of interest in respect of Variable Coupon Amount Notes will
be calculated by reference to an index and/or formula or as set out in
the applicable Pricing Supplement.

Exempt Notes that are Variable Redemption Amount Notes may be
issued.

Payments of principal (whether at maturity or otherwise) in respect of
Exempt Notes that are Variable Redemption Amount Notes will be
calculated by reference to such index and/or formula as set out in the
applicable Pricing Supplement.

The applicable Pricing Supplement may provide that certain Notes may
be redenominated into euro and will set out in full the provisions
applicable to any such redenomination.

Application has been made for Notes issued under the Programme
during the 12 months from the Approval Date to be admitted to the
official list of the Luxembourg Stock Exchange and admitted to trading
on the regulated market of the Luxembourg Stock Exchange.

Application has also been made to the Luxembourg Stock Exchange for
Notes issued under the Programme during the 12 months from the date
of this Prospectus to be admitted to trading on the Luxembourg Stock
Exchange’s Euro MTF market.

The Issue Terms for the Notes will indicate whether the Notes will be
listed on the regulated market of the Luxembourg Stock Exchange or the
Euro MTF market of the Luxembourg Stock Exchange or if no listing is
applicable.

Notes with a denomination of less than €100,000 (or equivalent in other
currencies) that the applicable Issue Terms indicate will be admitted to
the official list of the Luxembourg Stock Exchange and admitted to
trading on the regulated market of the Luxembourg Stock Exchange will
be listed on the professional segment of the Luxembourg Stock
Exchange’s regulated market.

The Programme provides that Notes may be unlisted or listed or
admitted to trading, as the case may be, on such other or further stock
exchange(s) or market(s) as may be agreed between the Issuer and the
relevant purchaser(s) in relation to such issue as may be specified in the
applicable Issue Terms.

Definitive N Registered Notes will not be listed.

In certain circumstances, the Issuer may terminate the listing of the
Notes. The Issuer is not under any obligation to Noteholders to maintain
any listing of the Notes. See “Risk Factors”.

Tranches of Notes may be rated or unrated. Where a Tranche of Notes
is rated, such rating will be specified in the applicable Issue Terms. A
rating is not a recommendation to buy, sell or hold securities and may
be subject to suspension, reduction or withdrawal at any time by the
assigning rating agency.
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Selling Restrictions

Risk Factors

See “Subscription and Sale” and, in respect of any Tranche or Series,
such additional selling restrictions as are set out in the applicable Issue
Terms.

There are certain factors that may affect the Issuer’s ability to fulfil its
obligations under Notes issued under the Programme. A description of
the principal categories and sub-categories of such risks is set out under
“Risk Factors” and include risks concerning general economic conditions
in Canada and globally, the Issuer’s creditworthiness, legislative and
regulatory changes, market rates and price changes and counterparty
risk exposure.

Where the applicable Issue Terms specifies one or more Reference
Item(s), the relevant Notes will represent an investment linked to the
performance of such Reference Item(s) and prospective investors
should note that the return (if any) on their investment in the Notes will
depend upon the performance of the relevant Reference Item(s). See
“Risk Factors - Risks related to the structure of a particular issue of
Notes”.

IN THE CASE OF REFERENCE ITEM LINKED NOTES,
PROSPECTIVE INVESTORS MUST REVIEW THE APPLICABLE
ISSUE TERMS TO ASCERTAIN WHAT THE RELEVANT
REFERENCE ITEM(S) ARE AND TO SEE HOW ANY CASH
AMOUNTS OR ASSET AMOUNTS ARE PAYABLE AND/OR
DELIVERABLE AND HOW ANY INTEREST PAYMENTS ARE
DETERMINED AND WHEN ANY SUCH AMOUNTS ARE PAYABLE
AND/OR DELIVERABLE, AS THE CASE MAY BE, BEFORE MAKING
ANY DECISION TO PURCHASE ANY REFERENCE ITEM LINKED
NOTES.

24



RISK FACTORS

The Issuer believes that the factors described below represent the principal categories and
subcategories of risks inherent in investing in Notes issued under the Programme but the inability of
the Issuer to pay interest, principal or other amounts on or in connection with any Notes may occur for
other reasons and the Issuer does not represent that the statements below regarding the risks of
holding any Notes are exhaustive. Additional risks and uncertainties not presently known to the Issuer
or that it currently believes to be immaterial could individually or cumulatively also have a material
impact on its business operations or affect the ability of the Issuer to pay interest, principal or other
amounts on or in connection with any Notes.

Prospective purchasers of Notes should consider the categories of risks identified and discussed
herein including pandemic outbreaks, credit, market, liquidity, strategic, insurance, operational,
technology, information and cyber security, reputation, legal, conduct, regulatory, environmental and
social and other risk and those related to general business and economic conditions. In order to
provide prospective purchasers of the Notes with a more detailed explanation of the risk factors set
out below, such prospective purchasers may also wish to consider the detailed information set out
elsewhere in this Prospectus (including information incorporated by reference herein), and any
applicable Issue Terms to reach their own views prior to making any investment decisions.

References to “Conditions” means, in respect of the Notes of any Series, the terms and conditions
applicable thereto which shall be substantially in the form set out under “Terms and Conditions of the
Notes” as modified, with respect to any Notes represented by a Global Certificate or a Global Note, by
the provisions of such Global Certificate or Global Note, and which shall be completed by the Issue
Terms applicable to such Series (or, if Notes are issued in more than one Tranche, in the applicable
Issue Terms relating thereto). Terms used in this section and not otherwise defined shall have the
meanings given to them in the Conditions.

1. Risks relating to the Issuer's business activities and industry

Pandemic outbreaks

The COVID-19 pandemic and the restrictions imposed by governments around the world to limit its
impact have disrupted the global economy, financial markets, supply chains and business productivity
in unprecedented and unpredictable ways, and have limited economic activity in Canada, the U.S. and
other regions where CIBC operates. While measures to slow the spread of infection, including
lockdowns, have negatively impacted economic activity and CIBC’s short term expectations, CIBC’s
medium term outlook is supported by the assumption that the rollout of mass vaccination programs
over the spring and summer will be able to effectively control the spread of the virus, including the
emerging variants. As a result, CIBC expects a slow recovery in the first half of 2021, accelerating
thereafter although not returning to pre-pandemic levels until 2022.

COVID-19 has adversely affected CIBC's business and uncertainty remains as to the full impact of
COVID-19 on the global economy, financial markets, and CIBC's business, results of operations,
reputation and financial condition, including its regulatory capital, liquidity positions and its ability to
meet regulatory and other requirements. The ultimate impacts will depend on future developments that
are highly uncertain, such as the scope, severity and duration of the pandemic, including the ongoing
fallout from the current wave, subsequent resurgences of infection including from new variants, actions
taken by governments, monetary authorities, regulators, financial institutions and other third parties in
response to subsequent waves, the extent of physical distancing measures, as well as business
closures and travel restrictions mandated by governments. The development of vaccines and their
rollout has created positive momentum for the latter part of 2021, although this is likely to be tempered
by growth in the number of cases, uncertainty about how quickly a large enough majority of the
population can be effectively immunized to reduce rates of infection including in response to new
variants of the disease and further government restrictions, such as lockdowns.

A substantial amount of CIBC's business involves extending credit or otherwise providing financial

resources to individuals, companies, industries or governments that have likely been adversely

impacted by the pandemic, hindering their ability to meet original loan terms and potentially impacting

their ability to repay their loans. While CIBC's estimate of expected credit losses (ECL) on performing
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loans considers the likelihood and extent of future defaults and impairments, given the inherent
uncertainty caused by COVID-19, actual experience may differ materially from its current estimates.
To the extent that business activity does not increase in line with CIBC's expectations due to the impact
of the current and subsequent waves, or if unemployment continues to rise and clients default on loans
beyond its current expectations, CIBC may recognize further credit losses beyond those reflected in
fiscal 2020 and the first quarter of 2021. The effectiveness of various government support programs
in place for individuals and businesses as well as the timing of the rollout of vaccines also impacts
CIBC's expectations. Similarly, because of changing economic and market conditions, CIBC may be
required to recognize losses, impairments, or reductions in other comprehensive income (OCI) in
future periods relating to other assets that it holds.

Net interest income is significantly impacted by market interest rates. Interest rate cuts by the Bank of
Canada and the U.S. Federal Reserve in response to COVID-19 have negatively impacted CIBC's net
interest income. The overall effect of lower, or potentially negative, interest rates cannot be predicted
and depends on future actions that the Bank of Canada and the U.S. Federal Reserve may take to
increase or reduce targeted rates in response to COVID-19 or other factors.

CIBC continues to work with regulators and governments across the jurisdictions in which it operates
to support and facilitate government programs assisting CIBC’s clients. The unprecedented nature,
scope and speed of these actions, while essential to mitigate the economic damage of the crisis,
present additional risks for CIBC.

The possibility of widespread illness amongst CIBC’s clients and team members poses additional
business and operational risk, and CIBC continues to prioritize the health and safety of its clients and
team members while meeting its clients’ needs. Remote work arrangements continue to be in place
where possible, and CIBC anticipates that they will continue at least throughout the next quarter.

If the COVID-19 pandemic is prolonged beyond CIBC’s expectations, in part based on countries’
abilities to effectively distribute mass produced vaccines, or further variants emerge that give rise to
similar effects that vaccines are not able to effectively mitigate in a timely manner, the adverse impact
on the economy could deepen and result in further volatility and declines in financial markets.
Moreover, it remains uncertain how the macroeconomic environment, societal and business norms will
be impacted following this pandemic. Unexpected developments in financial markets, regulatory
environments, or consumer behaviour and confidence may have adverse impacts on CIBC’s business,
results of operations, reputation and financial condition, and CIBC’s ability to achieve previously
announced target and performance objectives for a substantial period of time.

The business, financial condition and results of operations of CIBC could be materially and adversely
impacted by the future negative developments described above. The impact may also have the effect
of heightening many of the other risks associated with economic, financial and political events
described in this “Risk Factors” section. Further information on this risk can be found at page 50 of
the 2020 Annual Report and page 19 of the First Quarter Report, each of which is incorporated by
reference in this Prospectus.

Commodity Prices Risk

Over the past year, CIBC has observed high volatility and historic lows in the price of crude oil driven
by excess supply owing to a price war and constrained global activity impacting demand as the COVID-
19 pandemic took hold. In recent months, markets have seen a recovery, as the price of oil rose above
$50 per barrel in March, 2021, reflecting expectations of a return to economic growth as vaccination
programs are rolled out and lockdown restrictions are lifted, along with a commitment from producers
to restrict output. However, future price volatility remains a concern as considerable uncertainty
remains associated with the pandemic recovery and the ongoing cooperation of the Organization of
the Petroleum Exporting Countries (OPEC), Saudi Arabia and Russia. While the precious metal market
is robust with considerable liquidity, unprecedented volatility or trade volumes could place strain on
the physical infrastructure underpinning this market for settlement and delivery of metal and may have
adverse impacts on CIBC’s business, results of operations, reputation and financial condition. Further
information on this risk can be found at page 50 of the Issuer's 2020 Annual Report and page 19 of
the First Quarter Report, each of which is incorporated by reference herein.
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Geo-Political Risk

The level of geo-political risk escalates at certain points in time. While the specific impact on the global
economy and on global credit and capital markets would depend on the nature of the event, in general,
any major event could result in instability and volatility, leading to widening spreads, declining equity
valuations, flight to safe-haven currencies and increased purchases of gold. In the short run, market
volatility could hurt the netincome of CIBC's trading and non-trading market risk positions. Geo-political
risk could reduce economic growth, and in combination with the potential impacts on commodity prices
and the recent rise of protectionism, could have serious negative implications for general economic
and banking activities and may have adverse impacts on CIBC’s business, results of operations and
financial condition. Current areas of concern for CIBC and its business include: Global uncertainty and
market repercussions pertaining to the spread of COVID-19, including concerns related to the current
and subsequent waves of infection, the introduction of new variants, and the rollout of vaccines;
ongoing U.S. and China relations and trade issues; diplomatic tensions and the trade dispute between
Canada and China; implications of the U.S. “Buy American” policy; relations between the U.S. and
Iran; anti-government protests in Hong Kong; and next steps following the agreed-upon Brexit deal.

While it is impossible to predict where new geo-political disruption will occur, CIBC does pay particular
attention to markets and regions with existing or recent historical instability to assess the impact of
these environments on the markets and businesses in which it operates. However, despite these
efforts, there is no guarantee that the Issuer will be able to identify and assess the impact of all such
risks, which could have a material adverse effect on the Issuer’s results of operations. Further
information on this risk can be found at page 51 of the Issuer's 2020 Annual Report and page 20 of
the First Quarter Report, each of which is incorporated by reference herein.

Risks related to the Canadian Consumer Debt and the Housing Market

To counter the economic impact due to COVID-19, the Government of Canada put in place several
relief programs, the Bank of Canada cut interest rates and CIBC assisted clients by offering temporary
relief programs across all retail products. If CIBC fails to recover funds as a result of the failure of
clients that took advantage of the temporary relief programs to pay or repay CIBC, this may have
adverse impacts on CIBC’s business, results of operations, reputation and financial condition. The
housing market outlook in Canada in the short term is expected to remain fairly stable. CIBC believes
that the probability of a severe housing crash that generates significant losses for mortgage portfolios
remains low, however if this proves incorrect, it may have adverse impacts on CIBC’s business, results
of operations, reputation and financial condition. Further information on this risk can be found at page
51 of the Issuer's 2020 Annual Report.

Disintermediation Risk

Canadian banking clients, including CIBC's clients are increasingly shifting their service transactions
from brick-and-mortar banking centres to digital platforms. Competitive pressure from digital
disruptors, both global technology leaders and smaller financial technology entrants, is increasing and
the risk of disintermediation continues to grow due to the level of sophistication of these non-traditional
competitors, and increased adoption of emerging technologies. Blockchain is one such technology that
enables parties to transact with one another without the need for centralized third-party intermediaries
such as banks. Cryptocurrencies, such as Bitcoin, are a specific application of blockchain with the
potential for disintermediation. However, widespread adoption as a substitute for government-issued
currency does not appear to be a near-term prospect due to several shortcomings such as their high
volatility and limited regulation. Advances in artificial intelligence (Al) and automation also have the
potential to transform business models over time including the delivery of financial services advice
through automated processes. CIBC is maturing its Al capabilities with a focus on maintaining
customer confidence and trust by building Al practices that apply principles such as fairness, ethics,
transparency and security.

CIBC manages disintermediation risk through strategic reviews as well as investment in emerging
channels, in data and analytics capabilities, and in technology and innovation in general, to meet its
clients’ changing expectations, while working to reduce its cost structure and simplify operations.
However, despite these strategic risk reviews and investments, there is no guarantee that the Issuer
will be able to mitigate sufficiently any negative effects to its business that may arise due to the
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competitive pressure created from digital disruptors. Further information on this risk can be found at
page 51 of the Issuer's 2020 Annual Report, incorporated by reference herein.

Interbank Offered Rate (IBOR) transition

Interest rate benchmarks including the London Interbank Offered Rate ("LIBOR") and other similar
benchmarks, are being reformed and replaced by new risk-free rates that are largely based on traded
markets. The FCA originally announced in July 2017 that it would not compel banks to submit LIBOR
rates after December 2021. On March 5, 2021, the FCA and the ICE Benchmark Administrator ("IBA")
announced that 1-week and 2-month USD LIBOR, and all other non-USD LIBOR tenors, will cease
publication on December 31, 2021. All other USD LIBOR tenors will be published until June 30, 2023.
CIBC is closely monitoring the consultation process. As IBORs are widely referenced by large volumes
of derivative, loan and cash products, the transition presents a number of risks to CIBC, and the
industry as a whole. These transition risks include market risk (in the eventuality that new basis risks
emerge), model risk, operational risk (as processes are changed or newly introduced), legal risk (as
contracts are revised) and conduct risk (in ensuring clients are adequately informed/prepared).
However, there is no guarantee that the Issuer will be able to mitigate sufficiently any negative effects
to its business that may arise due to these transaction risks. Further information on this risk can be
found at page 51 of the Issuer's 2020 Annual Report and page 20 of the First Quarter Report, each of
which is incorporated by reference herein.

Money Laundering Risk

Money laundering, terrorist financing activities and other related crimes pose a great threat to the
stability and integrity of a country’s financial sector and its broader economy. In recognition of this
threat, the international community has made the fight against these illegal activities a priority. CIBC
is committed to adhering to all regulatory requirements pertaining to anti-money laundering ("AML")
and anti-terrorist financing ("ATF") and implementing best practices to minimize the impact of such
activities. In Canada, amendments to the regulations under the Proceeds of Crime (Money Laundering)
and Terrorist Financing Act were published in July 2019 to improve the effectiveness of Canada’s
AML/ATF regime. CIBC continues to make progress on ensuring its compliance with the new
regulations once they come into effect. As such, CIBC has implemented procedures, processes and
controls with respect to client due diligence, record keeping and reporting to ensure that relevant
regulatory obligations are met in each jurisdiction and it has implemented mandatory annual AML/ATF
training for all employees. Further details on the regulatory and operational risks the Issuer faces can
be found under the risk factor entitled “Operational Risk Exposure” and “Regulatory Compliance Risk”,
each below.

However, despite adherence to the Issuer’s procedures and best practices, it is not possible for the
Issuer to prevent exposure to these sort of threats and their occurrence could have an adverse impact
on the Issuer’s results of operations and its reputation. Further information on this risk can be found
at page 51 of the Issuer's 2020 Annual Report, incorporated by reference herein.

U.S. Banking Regulation Risk

The Issuer's U.S. operations are subject to supervision by the Board of Governors of the Federal
Reserve, and are also subject to a comprehensive federal and state regulatory framework. The Issuer’s
wholly-owned subsidiary, CIBC Bancorp USA Inc. (“CIBC Bancorp”), is a financial holding company
subject to regulation and supervision by the Federal Reserve under the Bank Holding Company Act of
1956, as amended. CIBC Bank USA, the Issuer’s lllinois-chartered bank, is subject to regulation and
supervision by the FDIC and the lllinois Department of Financial and Professional Regulation. The
Issuer's New York branch is subject to regulation and supervision by the New York Department of
Financial Services and the Federal Reserve. Certain market activities of the Issuer’s U.S. operations
are subject to regulation by the SEC and the U.S. Commodity Futures Trading Commission, as well
as other oversight bodies.

The scope of these regulations could impact the Issuer’s business in a number of ways. For example,
both CIBC Bancorp and CIBC Bank USA are required to maintain minimum capital ratios in accordance
with Basel Il rules adopted by the U.S. bank regulatory agencies, which differ in some respects from
Canada’s Basel Ill rules. Under the U.S. bank regulatory framework, both the Issuer and CIBC
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Bancorp are expected to provide a source of strength to the subsidiary bank and may be required to
commit additional capital and other resources to CIBC Bank USA in the event that its financial condition
were to deteriorate, whether due to overall challenging economic conditions in the U.S., or because of
business-specific issues. The Federal Reserve (in the case of CIBC Bancorp) and the FDIC (in the
case of CIBC Bank USA) also have the ability to restrict dividends paid by CIBC Bancorp or CIBC
Bank USA, which could limit the Issuer’s ability to receive distributions on its capital investment in its
U.S. banking operations.

Furthermore, the Federal Reserve and the FDIC could also restrict the Issuer’s ability to grow its U.S.
banking operations, whether through acquisitions or organically, if, among other things, they have
supervisory concerns about risk management, AML or compliance programs and practices,
governance and controls, and/or capital and liquidity adequacy at CIBC Bancorp, CIBC Bank USA or
the Issuer's New York branch, as applicable.

The U.S. regulatory environment continues to evolve and future legislative and regulatory
developments may negatively impact the Issuer. See also the risk factors entitled “Money Laundering”
above and “Regulatory Compliance Risk” below for more details on the Issuer's exposure to risks
related to regulatory compliance more generally. Further information on this risk can be found at page
52 of the Issuer's 2020 Annual Report, incorporated by reference herein.

Technology, Information and Cyber Security Risk

Financial institutions like CIBC are evolving their business processes to leverage innovative
technologies and the internet to improve client experience and streamline operations. At the same
time, cyber threats and the associated financial, reputation and business interruption risks have also
increased. These risks continue to be actively managed by CIBC through strategic risk reviews,
enterprise-wide technology and information security programs, with the goal of maintaining overall
cyber-resilience that prevents, detects, and responds to threats such as data breaches, malware,
unauthorized access, and denial-of-service attacks, which can result in damage to CIBC systems and
information, theft or disclosure of confidential information, unauthorized or fraudulent activity, and
service disruption.

Given the importance of electronic financial systems, including secure online and mobile banking
provided by CIBC to its clients, CIBC monitors the changing environment globally, including cyber
threats, mitigation strategies and evolving regulatory requirements, in order to improve its controls and
processes to protect its systems and client information. In addition, CIBC performs cyber security
preparedness, testing, and recovery exercises to validate its defences, benchmark against best
practices and provide regular updates to the Board. CIBC has well-defined cyber incident response
protocols and playbooks in the event that a security incident or breach occurs. CIBC also has cyber
insurance coverage to help mitigate against certain potential losses associated with cyber incidents.
CIBC'’s insurance coverage is subject to various terms and provisions, including limits on the types
and amounts of coverage relating to losses arising from cyber incidents. CIBC periodically assesses
its insurance coverage based on its risk tolerance and limits.

Despite CIBC's commitment to information and cyber security, and given the rapidly evolving threat
and regulatory landscape, coupled with a changing business environment, it is not possible for CIBC
to identify all cyber risks or implement measures to prevent or eliminate all potential incidents from
occurring, which could lead to disruptions to the Issuer’s businesses and results of operations. Further
information on this risk can be found at page 52 of the Issuer's 2020 Annual Report, incorporated by
reference herein.

Third Party Risk

CIBC’s Board and senior management recognize the establishment of third-party relationships as
important to CIBC’s business model and therefore leverage them to achieve CIBC’s business
objectives. With the introduction of new technologies, new foreign jurisdictions and increasing reliance
on sub-contractors, the third-party landscape continues to evolve. While such relationships may benefit
CIBC through reduced costs, innovation, improved performance and increased business
competitiveness, they also can introduce risks of failure or disruption to CIBC through breakdowns in
people, processes or technology or through external events that impact these third parties.
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To mitigate third-party risks, prepare for future third-party risks and changing regulatory expectations,
and to ensure existing processes and internal controls are operating effectively, CIBC relies on its
strong risk culture and established Third Party Risk Management program, which includes policies,
procedures, expertise and resources dedicated to third-party risk management. The program identifies
and manages risks that arise from third-party relationships from the point of planning through the life
cycle of the business arrangement and supports the maintenance of collaborative relationships that
advance CIBC'’s strategic direction and operational needs within CIBC's risk appetite. Despite its
mitigation efforts, CIBC remains exposed to failure or disruption as a result of breakdowns in people,
processes or technology or through external events that impact these third parties, which could in turn
have an adverse effect on its results of operations. Further information regarding risks to the CIBC’s
results of operations more generally can be found under the risk factor entitled “Operational Risk
Exposure” below. Further information on this risk can also be found at page 52 of the Issuer's 2020
Annual Report, incorporated by reference herein.

Climate Risk

The physical effects of climate change such as heat waves, water stress and flooding, along with
regulations designed to mitigate climate change, will have a measurable impact on communities and
the economy. As the world transitions to a low-carbon economy, CIBC is committed to understanding
and responsibly managing the relevant impacts of climate change on its business activities. While
CIBC has relatively low direct carbon emissions given it is a service-based company, many of its clients
operate in businesses that currently face or will face new carbon emission standards in the foreseeable
future.

There is an increasing demand for disclosure around climate-related risk identification and mitigation
and CIBC supports the disclosure framework developed by the Task Force on Climate-related
Financial Disclosures ("TCFD"). The TCFD reporting framework provides stakeholders with consistent,
material climate-related disclosures that are comparable across sectors, industries and countries. A
key recommendation by the TCFD is the use of climate-related scenario analysis as a way to provide
insight into how physical and transition risks of climate change might impact a business over time.
Along with many other global banks, CIBC is participating in the United Nations Environment
Programme Finance Initiative ("UNEP FI") and the TCFD, in order to accelerate CIBC's progress and
ensure consistency in the approach to effective climate scenario analysis. Developing a
comprehensive TCFD report is a journey that is expected to take several years. CIBC is proactively
collaborating with peer banks to ensure consistency and comparability as it improves the completeness
of its TCFD reporting. See the risk factor entitled “Environmental and Related Social Risk” below for
additional information. Despite CIBC’s relatively low direct carbon emissions, compliance by the
businesses of many of its clients with new carbon emission standards could result in operational stress
for those clients, which in turn may have a negative impact on CIBC's results of operations. Further
information on this risk can be found at page 52 of the Issuer's 2020 Annual Report, incorporated by
reference herein.

Operational Risk

The Issuer is exposed to many types of operational risk, including the risk of loss from people,
inadequate or failed internal processes and systems or from external events.

The Issuer uses both the advanced measurement approach (“AMA”), a risk-sensitive method
prescribed by the Basel Committee on Banking Supervision (the “BCBS”) and the standardized
method to quantify its operational risk exposure in the form of operation risk regulatory capital. Under
AMA, operational risk capital represents the “worst —case loss” within a 99.9% confidence level. The
aggregate risk to the Issuer is less than the sum of the individual parts, as the likelihood that all
business groups across all regions experience a worst-case loss in every loss category in the same
year is extremely low.

Given the high volume of transactions the Issuer processes on a daily basis, certain errors may be
repeated or compounded before they are discovered and successfully rectified. Shortcomings or
failures in, or by, the Issuer’s internal processes, systems, employees, service providers or other
people, including any of the Issuer’s financial, accounting or other data processing systems could lead
to, among other consequences, serious damage to the Issuer’s ability to service its clients, could
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breach regulations under which it operates and could cause long-term damage to the Issuer’s business
and brand that could have a material adverse effect on its business, prospects, financial condition,
reputation and or results of operations. Further information on this risk can be found at pages 80-81
of the Issuer's 2020 Annual Report, incorporated by reference herein.

Notwithstanding anything in this risk factor, this risk factor should not be taken as implying that the
Issuer will be unable to comply with its obligations as a company with securities admitted to the Official
List of the Luxembourg Stock Exchange or any other regulated or non-regulated market, or as a
supervised firm regulated by the CSSF in Luxembourg.

Strategic Risk

Strategic risk is the risk of ineffective or improper implementation of business strategies, including
mergers, acquisitions and divestitures. It includes the potential financial loss due to the failure of
organic growth initiatives or failure to respond appropriately to changes in the business environment.

Oversight of strategic risk is the responsibility of the Executive Committee and the Board. At least
annually, the CEO outlines the process and presents the strategic business plan to the Board for
review and approval. The Board reviews the plan in light of management’'s assessment of emerging
market trends, the competitive environment, potential risks and other key issues. One of the tools for
measuring, monitoring and controlling strategic risk is attribution of economic capital against this risk.
CIBC's economic capital models include a strategic risk component for those businesses utilizing
capital to fund an acquisition or a significant organic growth strategy.

Despite the processes the Issuer has in place to review the strategic business plan, the inherent
uncertainty associated with business planning in the rapidly changing business environment in which
the Issuer operates, as further described under “Economic and Market Environment” on page 6 of the
Issuer’s 2020 Annual Report, which is incorporated by reference in this Prospectus, could have an
adverse effect on the Issuer’s results, financial conditions and prospects.

Insurance Risk

Insurance risk is the risk of loss arising from the obligation to pay out benefits and expenses on
insurance policies in excess of expected amounts. Unfavourable actual experience could emerge due
to adverse fluctuations in timing, size and frequency of actual claims (e.g., mortality, morbidity),
policyholder behaviour (e.g., cancellation of coverage), or associated expenses.

Insurance contracts provide financial compensation to the beneficiary in the event of an insured risk
occurring in exchange for premiums. CIBC is exposed to insurance risk in its life insurance business
and in its reinsurance business within the respective subsidiaries.

Senior management of the insurance and reinsurance subsidiaries have primary responsibility for
managing insurance risk with oversight by CIBC's risk management committee. The insurance and
reinsurance subsidiaries also have their own boards of directors, and an independent appointed
actuary who provide additional input to risk management oversight. Processes and oversight are in
place to manage the risk to CIBC's insurance business. Underwriting risk on business assumed is
managed through risk policies that limit exposure to an individual life, to certain types of business and
to regions.

CIBC's risk governance practices ensure strong independent oversight and control of risk within the
insurance businesses. The subsidiaries’ boards outline the internal risk and control structure to
manage insurance risk, which includes risk, capital and control policies, processes as well as limits
and governance. Senior management of the insurance and reinsurance subsidiaries and risk
management attend the subsidiaries’ board meetings.

Despite these strong risk governance practices, the occurrence of large claims could have a negative
impact on the Issuer’s insurance and reinsurance subsidiaries which could in turn have a negative
impact on the Issuer’s performance and results of operations. Further information on this risk can be
found at page 80 of the Issuer's 2020 Annual Report, incorporated by reference herein.
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Reputation, Conduct and Legal Risk

The Issuer’s reputation and financial soundness are of fundamental importance to it and to its clients,
shareholders and team members. Reputation risk is the risk of negative publicity regarding the Issuer’s
business conduct or practices which, whether true or not, could significantly harm the Issuer’s
reputation as a leading financial institution, or could materially and adversely affect its business,
operations or financial condition. Conduct risk is the risk that actions or omissions of the Issuer, its
employees, contingent workers and/or suppliers do not align with the Issuer's desired culture and
values, deliver poor or unfair outcomes for clients, team members or shareholders; result in adverse
market practices and outcomes; impact CIBC’s reputation as a leading financial institution; or
materially and adversely affect CIBC’s business, operations or financial condition. Legal risk is the
risk of financial loss arising from one or more of the following factors: (a) civil, criminal or regulatory
enforcement proceedings against the Issuer (see Note 23 to the Issuer’s 2020 audited consolidated
financial statements in its 2020 Annual Report, which is incorporated by reference in this Prospectus,
for a description of the Issuer’s significant legal proceedings); (b) its failure to correctly document,
enforce or comply with contractual obligations; (c) failure to comply with its legal obligations to
customers, investors, team members, counterparties or other stakeholders; (d) failure to take
appropriate legal measures to protect its assets or security interests; or () misconduct by its team
members or agents.

The Issuer’s risk management committee, together with its reputation and legal risks committee and
global risk committee provides oversight of the management of reputation and legal risks. The
identification, consideration and prudent, proactive management of potential reputation and legal risks
is a key responsibility of the Issuer and all of its employees. The Issuer’s reputation risk management
framework, global reputation and legal risks policy and conduct risk framework set standards for
safeguarding its reputation through pro-active identification measurement and management of
potential reputation and legal risks. These policies are supplemented by business procedures for
identifying and escalating transactions to the reputation and legal risks committee that could pose
material reputation risk and/or legal risk. Further information on this risk can be found at pages 81-82
of the Issuer's 2020 Annual Report, incorporated by reference herein.

Despite the operation of the Issuer’s policies and procedures, there is no guarantee the Issuer will be
able to anticipate the occurrence of a particular risk event, which if it were to occur would have an
adverse effect on the Issuer’s prospects and results of operations.

Regulatory Compliance Risk

Regulatory compliance risk is the risk of the Issuer’s potential non-conformance with applicable
regulatory requirements. The Issuer’s regulatory compliance philosophy is to manage and mitigate
regulatory compliance risk through the promotion of a strong risk culture within the parameters
established by its risk appetite statement. The foundation of this approach is a comprehensive
regulatory compliance management framework. The regulatory compliance management framework,
owned by the Senior Vice-President, Chief Compliance Officer and Global Regulatory Affairs, and
approved by the Issuer's risk management committee, maps regulatory requirements to internal
policies, procedures and controls that govern regulatory compliance.

For details on the specific regulatory developments affecting the Issuer related to tax, capital
management, liquidity risk and accounting and control matters, see pages 11, 31-40, 74-80 and 83 of
its 2020 Annual Report, which is incorporated by reference in this Prospectus.

The Issuer is also exposed to risk due to regulatory reform in the United Kingdom and Europe, including
in relation to the revised directive and regulation on Markets in Financial Instruments (“MiFID
[I/MiFIR”) which became effective January 2018 (which includes MiFIR as it forms part of UK domestic
law by virtue of the EUWA) which have a significant technological and procedural impact for certain
businesses operating in the United Kingdom and the European Union. The reforms introduced
changes to pre- and post-trade transparency, market structure, trade and transaction reporting,
algorithmic trading, and conduct of business.

In addition, in order to promote a more resilient banking sector and strengthen global capital standards,
the Basel Committee on Banking Supervision (“BCBS”) implemented significant capital reform to the
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risk-based capital framework. The reform is being referred to as Basel Ill and its objective is to improve
the quality of capital and increase the quantity of capital supporting global financial intermediation.
While Basel Il became effective on 1 January 2013, the capital reform is ongoing as the BCBS has
issued and continues to issue consultative proposals on numerous topics to further enhance the capital
standards. The Issuer currently complies with Basel Il capital requirements, but the Issuer cannot
predict the effects of future regulatory changes on both its own financial performance or the impact on
the pricing of the debt or derivative securities issued by the Issuer. Prospective investors should
consult their own advisers as to the potential consequences for them and for the Issuer relating to the
application of future changes in the Basel Il capital framework.

Other such regulatory initiatives include: the extension of the Senior Managers Regime to all U.K.
regulated firms which is effective December 2019; transaction reporting of securities financing
transactions which is effective April 2019; and the implementation of new settlement disciplines,
including mandatory buy-ins, for participants in European Central Securities Depositories which is
effective September 2020.

The Issuer's compliance department is responsible for the development and maintenance of a
comprehensive regulatory compliance program, including oversight of the regulatory compliance
management framework. This department is independent of business management and reports
regularly to the Issuer’s risk management committee.

Primary responsibility for compliance with all applicable regulatory requirements rests with senior
management of the business and functional groups and extends to all employees. The compliance
department’s activities support those groups, with particular emphasis on regulatory requirements that
govern the relationship between the Issuer and its clients, or that help protect the integrity of the capital
markets.

Despite the Issuer’s regulatory compliance programme, the Issuer nonetheless remains exposed to
potential non-conformance with applicable regulatory requirements in the normal course of operating
its business, which could adversely affect the Issuer’s businesses and results of operations, See the
risk factor entitled “Operational Risk Exposure” above for more details about other operational risks
facing the Issuer.

Environmental and related social risk

Environmental and related social risk is the risk of financial loss or damage to reputation associated
with environmental issues including related social issues, whether arising from CIBC's credit and
investment activities or related to its own operations. CIBC's corporate environmental policy, originally
approved by the Board in 1993, with the most recent biennial update and approval by CIBC's chief risk
officer ("CRQO") in 2019, commits CIBC to responsible conduct in all activities to protect and conserve
the environment; safeguard the interests of all stakeholders from unacceptable levels of environmental
risk; and support the principles of sustainable development.

Within CIBC’s risk management function, the enterprise risk management group provides independent
oversight of the measurement, monitoring and control of environmental risk. This group is led by the
Senior Vice-President, Enterprise Risk Management, who has direct accountability to the CRO for
environmental risk oversight.

CIBC's environmental risk management team is responsible for developing environmental strategy,
setting environmental performance standards and targets, and reporting on performance. There is also
an enterprise-wide Environmental Management Committee, comprising senior executives from CIBC's
strategic business units and functional groups, that meets quarterly and provides input into CIBC's
environmental strategy and provides oversight of CIBC'’s environmental initiatives.

The corporate environmental policy is addressed by an integrated corporate environmental
management program that is under the overall management of the environmental risk management
team. Environmental and related social evaluations are integrated into CIBC's credit risk assessment
processes, with environmental and related social risk management standards and procedures in place
for all sectors. In addition, environmental and related social risk assessments in project finance,
project-related corporate and bridge loans are required, in accordance with CIBC's commitment to the
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Equator Principles, which are a voluntary set of guidelines for financial institutions based on the
screening criteria of the International Finance Corporation. CIBC adopted the Equator Principles in
2003. An escalation process is in place for transactions with the potential to have significant
environmental and related social risk, with escalation up to the Reputation and Legal Risks Committee
for senior executive review, if required.

CIBC also conducts ongoing research and benchmarking on environmental issues such as climate
change as they may pertain to responsible lending practices. CIBC is a participant in the CDP (formerly
Carbon Disclosure Project) climate change program, which promotes corporate disclosure to the
investment community on greenhouse gas emissions and climate change management.

The Issuer is also a supporter of the reporting framework developed by the TCFD, which provides
guidance for voluntary, consistent climate-related risk disclosures. In 2019, the Issuer published its
first climate-related disclosure aligned to the TCFD recommendations and structured around its four
core elements. The Issuer's TCFD report provides details as to how the Issuer is identifying and
managing both physical and transition risks associated with climate change. In addition, the Issuer a
member of the UNEP-FI, which has a mission to promote sustainable finance and is guiding the
Issuer’s approach to assessing climate change risk, as well as identifying opportunities associated
with transitioning to a low carbon economy.

In 2018, CIBC Asset Management Inc. became a signatory to the United Nations-supported Principles
for Responsible Investment, which commit signatories to incorporate environmental and social issues
into investment analysis and decision-making across all investment classes.

The environmental risk management team works closely with the Issuer’'s main business units and
functional groups to ensure that high standards of environmental responsibility are applied to the
banking services that the Issuer provides to its clients, the relationships the Issuer has with its
stakeholders, and to the way the Issuer manages its facilities.

Despite the Issuer’s efforts and commitment to responsible conduct in all of its business activities and
operations, it remains exposed to financial loss or damage to reputation associated with environmental
issues. See also the risk factor entitled “Reputation, Conduct and Legal Risk Exposure” above for
further details on the Issuer’s exposure in this regard and the section entitled "Climate risk" found at
page 52 of the Issuer's 2020 Annual Report, incorporated by reference herein. Further information on
this risk can also be found at page 82 of the Issuer's 2020 Annual Report, incorporated by reference
herein.

2. Risks related to the Issuer’s financial situation
The value of the Issuer’'s Notes may be affected by the general creditworthiness of the Issuer.

The Issuer’s results could be affected by legislative and regulatory developments in the
jurisdictions where the Issuer conducts business

As the Issuer operates in a number of jurisdictions (see the section entitled “Strategic business units
overview” on pages 19-30 of the Issuer’'s 2020 Annual Report which is incorporated by reference in
this Prospectus for further details on the Issuer’s business operations and related jurisdictions) and its
activities are subject to extensive regulation in those jurisdictions, the Issuer’s financial performance
and position could be affected by changes to law, statutes, regulations or regulatory policies, rules or
guidelines in those jurisdictions where the Issuer operates, including changes in their interpretation,
implementation or enforcement. Such changes could adversely affect the Issuer in a number of ways
including, but not limited to, increasing the ability of competitors to compete with the products and
services the Issuer provides, limiting the products and services the Issuer can provide and increasing
the Issuer's costs of compliance. Any such change may require the Issuer to reallocate capital
resources among its business lines, which could have a material impact on the Issuer’s financial results
and the Issuer’s ability to make payments on the Notes issued by the Issuer. Also, in spite of the
precautions the Issuer takes to prevent such an eventuality, failure to comply with law, statutes,
regulations, rules and guidelines could give rise to penalties and fines that could have an adverse
impact on its financial results and reputation.
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Risks related to legal proceedings and other contingencies

In the ordinary course of its business, the Issuer is a party to a number of legal proceedings, including
regulatory investigations, in which claims for substantial monetary damages are asserted against the
Issuer and its subsidiaries. A description of significant ongoing matters to which the Issuer is a party
can be found in Note 23 to the Issuer's Consolidated Financial Statements contained in the 2020
Annual Report and in Note 13 to the Issuer’s including the comparative unaudited interim consolidated
financial statements for the three month period ended 31 January 2021 (the “First Quarter 2021
Financial Statements”) contained in the First Quarter Report, each of which is incorporated by
reference in this Prospectus. The provisions disclosed in Note 23 include all of the Issuer’s accruals
for legal matters as at October 31, 2020 and the provisions in Note 13 include all of the Issuer’s
accruals for legal matters as at January 31, 2021, including in each case amounts related to the
significant legal proceedings described in the relevant note and to other legal matters. The Issuer
believes the estimate of the aggregate range of reasonably possible losses, in excess of the amounts
accrued, for its significant legal proceedings, where it is possible to make such estimate, is from nil to
approximately $1.0 billion as at January 31, 2021. While there is inherent difficulty in predicting the
outcome of legal proceedings, based on current knowledge and in consultation with legal counsel, the
Issuer does not expect the outcome of these matters, individually or in aggregate, to have a material
adverse effect on its consolidated financial statements. However, the outcome of these matters,
individually or in aggregate, may be material to the Issuer’s operating results for a particular reporting
period. The Issuer regularly assesses the adequacy of its litigation accruals and makes the necessary
adjustments to incorporate new information as it becomes available.

In addition, criminal prosecutions of financial institutions in Europe for, among other alleged
misconduct, breaches of AML and sanctions regulations, anti-trust violations, market manipulation,
aiding and abetting tax evasion, and providing unlicensed cross-border banking services have become
more commonplace and may increase in frequency due to increased media attention and higher
expectations from prosecutors and the public.

While the Issuer takes what it believes are reasonable measures designed to ensure compliance with
law, statutes, regulations and regulatory policies, rules or guidelines in the jurisdictions in which it
conducts business, there can be no assurance that the Issuer will always be in compliance or deemed
to be in compliance. It is possible that the Issuer could receive judicial or regulatory decisions or
judgments that result in fines, criminal prosecution, damages and other costs that could damage its
reputation and have a negative impact on the Issuer’s results.

The Issuer relies on third parties to provide certain key components of its business
infrastructure

Third parties provide key components of the Issuer's business infrastructure such as Internet
connections and network access and other voice or data communication services. Given the high
volume of transactions the Issuer processes on a daily basis, certain errors may be repeated or
compounded before they are discovered and successfully rectified. Despite any contingency plans
the Issuer may have in place, the Issuer’s ability to conduct business may be adversely impacted by a
disruption in the infrastructure that supports the Issuer’s businesses and the communities in which
they are located. This may include a disruption involving electrical, communications, transportation or
other services used by the Issuer or by third parties with which the Issuer conducts business. Such
disruptions could adversely affect the Issuer’s ability to deliver products and services to clients and
otherwise conduct business which may expose the Issuer to service disruptions, regulatory action or
litigation and may have an adverse effect on its financial results and reputation. For additional
information regarding risks to the Issuer in connection with third parties, see the risk factor entitled
“Third Party Risk” above.

Borrower and Counterparty Risk Exposure

The ability of the Issuer to make payments in connection with any Notes is subject to general credit
risks, including credit risks of borrowers. The failure to effectively manage credit risk across the Issuer’'s
products, services and activities can have a direct, immediate and material impact on the Issuer’s
earnings and reputation. Third parties that owe the Issuer money, securities or other assets may not
pay or perform under their obligations. These parties include borrowers under loans granted, trading
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counterparties, counterparties under derivative contracts, agents and financial intermediaries. These
parties may default on their obligations to the Issuer due to bankruptcy, lack of liquidity, downturns in
the economy or real estate values, operational failure or other reasons, adversely impacting the
Issuer’s financial position and prospects.

A number of the Issuer’'s counterparties are EU and UK credit institutions and investments firms,
including certain of the Dealers under the Programme (collectively, “EU Firms”), which are subject to
Directive 2014/59/EU (the “BRRD”), which is intended to enable a range of actions to be taken in
relation to EU firms considered to be at risk of failing. In the United Kingdom, the Banking Act
implements the BRRD. The BRRD is designed to provide authorities with a credible set of tools to
intervene sufficiently early and quickly in an unsound or failing EU Firm so as to ensure the continuity
of the institution’s critical financial and economic functions, while minimising the impact of the
institution’s failure on the economy and financial system. The BRRD was applied in Member States
from 1 January 2015 with the exception of the bail-in tool (referred to below) which was applicable from
1 January 2016.

The BRRD contains four resolution tools and powers which may be used alone or in combination
where the relevant resolution authority considers that (a) any of the Issuer's EU Firm counterparties is
failing or likely to fail; (b) there is no reasonable prospect that any alternative private sector measures
would prevent the failure of such institution within a reasonable timeframe, and (c) a resolution action
is in the public interest. Such resolution tools and powers are: (i) sale of business; (ii) bridge institution;
(ii) asset separation; and (iv) bail-in. The bail-in tool gives the resolution authority the power to write
down or convert certain unsecured debt instruments of any of the Issuer’'s EU Firm counterparties into
shares (or other instruments of ownership), to reduce the outstanding amount due under such debt
instruments (including reducing such amounts to zero) or to cancel, modify or vary the terms of such
debt instruments (including varying the maturity of such instruments) and other contractual
arrangements. The BRRD also provides for a Relevant State as a last resort, after having assessed
and exploited the above resolution tools to the maximum extent possible whilst maintaining financial
stability, to be able to provide extraordinary public financial support through additional financial
stabilisation tools. These consist of the public equity support and temporary public ownership tools.
Any such extraordinary financial support must be provided in accordance with the applicable state aid
framework.

An institution will be considered as failing or likely to fail when: (i) it is, or is likely in the near future to
be, in breach of its requirements for continuing authorisation; (ii) its assets are, or are likely in the near
future to be, less than its liabilities; (iii) it is, or is likely in the near future to be, unable to pay its debts
as they fall due; or (iv) it requires extraordinary public financial support (except in limited
circumstances).

In the normal course of business, the Issuer deals with EU Firms to whom the BRRD and its bail-in
power applies. The powers set out in the BRRD will impact how such EU Firms are managed as well
as, in certain circumstances, the rights of their creditors including the Issuer. For instance, the Issuer
and the Note holders may be affected by disruptions due to an EU Firm party to the Programme not
being able to fulfil its obligations as issuing and paying agent, European registrar, calculation agent or
similar roles. Further information on credit risk and the Issuer's exposure can be found at pages 54-67
of the Issuer's 2020 Annual Report and pages 22-24 of the First Quarter Report, each of which is
incorporated by reference herein.

Changes in financial markets, market rates and prices may adversely affect the value
of financial products held by the Issuer

The performance of financial markets may affect the value of financial products held by the Issuer.
This market risk arises from positions in securities and derivatives held in the Issuer’s trading portfolios,
and from its retail banking business, investment portfolios and other non-trading activities. Market risk
is the risk of economic financial loss in the Issuer’s trading and non-trading portfolios from adverse
changes in underlying market factors, including interest rates, foreign exchange rates, equity market
prices, commodity prices, credit spreads, and customer behaviour for retail products. Further details
on the Issuer's exposure to market risks in its trading and non-trading portfolios can be found on pages
59-61 of the Issuer's 2020 Annual Report and pages 27-29 of the First Quarter Report, each of which
is incorporated by reference in this Prospectus.
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While the Issuer has implemented risk management methods to mitigate and control these and other
market risks to which the Issuer is exposed, it is difficult to predict with accuracy changes in economic
and market conditions and to anticipate the effects that such changes could have on the Issuer's
financial performance.

Failure to obtain accurate and complete information from or on behalf of the Issuer’s
clients and counterparties could adversely affect the Issuer’s results

The Issuer depends on the accuracy and completeness of information about clients and
counterparties. When deciding to authorise credit or enter into other transactions with clients and
counterparties, the Issuer may rely on information provided to it by or on behalf of clients and
counterparties, including financial statements and other financial and non-financial information. The
Issuer also may rely on representations of clients and counterparties as to the completeness and
accuracy of that information. The Issuer’s financial results could be adversely impacted if the financial
statements and other financial information relating to clients and counterparties on which it relies do
not comply with recognised accounting standards such as International Financial Reporting Standards
("IFRS"), are materially misleading, or do not fairly present, in all material respects, the financial
condition and results of operations of the clients and counterparties. See also the risk factor entitled
“Third Party Risk”, above, for information regarding risks to the Issuer in connection with business
relationships with third parties.

The Issuer faces intense competition in all aspects of its business from established
competitors and new entrants in the financial services industry

The competition for clients among financial services companies is intense. Client loyalty and retention
can be influenced by a number of factors, including new technology used or services offered by
competitors, the attributes of the Issuer’s products or services, the Issuer’s relative service levels and
prices, the Issuer’s reputation and actions taken by the Issuer's competitors and adherence with
competition and anti-trust laws. Non-financial companies are increasingly providing consumers with
services traditionally provided by banks (as further described in the risk factor entitled
“Disintermediation Risk” above). Securities transactions can be conducted through the Internet and
other alternative, non-trading systems. In addition, the shadow banking system may create additional
competition for the Issuer. The Issuer expects these trends to continue. Such developments could
reduce revenues and adversely affect the Issuer’s earnings.

The Issuer’s revenues and earnings are substantially dependent on the economies of
Canada, the United States, Europe and the Caribbean, which can in turn be affected by
general business and economic conditions worldwide

The Issuer’s revenues and earnings are dependent on the level of financial services its customers
require. Levels of customer activity can be affected by factors such as interest rates, foreign exchange
rates, consumer spending, business investment, government spending, the health of the capital
markets, inflation and terrorism. The Issuer conducts most of its business in Canada, the United States,
Europe and the Caribbean. Further details on the Issuer’s business activities can be found in the
section entitled “Strategic Business Units” on pages 19-29 of the Issuer’s 2020 Annual Report which
is incorporated by reference in this Prospectus. Consequently, the Issuer’s performance is influenced
by the level and cyclical nature of business and home lending activity in these countries, which is in
turn impacted by both domestic and international economic and political events. There can be no
assurance that a weakening in the Canadian, United States, European or Caribbean economies will
not materially affect the Issuer’s financial condition and results of operations. The economic conditions
of other regions where the Issuer conducts operations can also affect the future performance of the
Issuer.

The Issuer’s success in developing and introducing new products and services,
expanding distribution channels, developing new distribution channels and realizing
revenue from these channels could affect the Issuer’s revenues and earnings

The Issuer’s ability to maintain or increase its market share depends, in part, on its ability to adapt
products and services to evolving industry standards. For a description of the Issuer’s products and
services see the section entitled “Strategic Business Units” on pages 19-29 of the Issuer’s 2020 Annual

37



Report, which is incorporated by reference in this Prospectus. There is increasing pressure on
financial services companies to provide products and services at lower prices. This can reduce the
Issuer’s net interest income and revenues from fee-based products and services. In addition, the
widespread adoption of new technologies by the Issuer, including Internet-based services, could
require the Issuer to make substantial expenditures to modify or adapt existing products and services
without any guarantee that such technologies could be deployed successfully. These new technologies
could be used in unprecedented ways by the increasingly sophisticated parties who direct their
attempts to defraud the Issuer or its customers through many channels. For additional details on the
risks involved with new technologies, see also the risk factor entitled “Technology, Information and
Cyber Security Risk” above. The Issuer might not be successful in developing and introducing new
products and services, achieving market acceptance of its products and services, developing and
maintaining loyal clients, developing and expanding distribution channels and/or realizing revenue
from these channels, and this may adversely affect its financial position and prospects.

Movements of the Canadian dollar relative to other currencies, particularly the U.S.
dollar and the currencies of other jurisdictions in which the Issuer conducts business,
may affect the Issuer’s revenues, expenses and earnings

The majority of the Issuer’s trading exposure to foreign exchange risk arises from transactions
involving the Canadian dollar, U.S. dollar, Euro, pound sterling, Australian dollar, Chinese yuan, and
Japanese yen, whereas the primary risks of losses in equities are in the U.S., Canadian, and European
markets. Trading exposure to commodities arises primarily from transactions involving North American
natural gas, crude oil products, and precious metals. Further details on the Issuer’s exposure to
commodities risk can be found under the risk factor entitled “Commodity Risk” above. Currency
exchange rate movements in Canada, the U.S., Europe and the other jurisdictions in which the Issuer
conducts business impact the Issuer’s financial position (as a result of foreign currency translation
adjustments) and the Issuer’s future earnings. For example, if the value of the Canadian dollar rises
against the U.S. dollar, the Issuer’s investments and earnings in the U.S. may be negatively affected.
Changes in the value of the Canadian dollar relative to the U.S. dollar may also affect the earnings of
the Issuer’s small business, commercial and corporate clients in Canada.

The Issuer’s earnings are affected by the monetary policies of central banks and other
financial market developments

Changes in central banks’ monetary policies and the general level of interest rates can impact the
Issuer’s profitability. A change in the level of interest rates can affect the interest spread between the
Issuer’s deposits and loans and as a result could impact the Issuer’s net interest income. A discussion
of the Issuer’s net interest income and margin for fiscal 2020 can be found on pages 9 of the Issuer’s
2020 Annual Report which is incorporated by reference in this Prospectus. Changes in monetary
policy and developments in the financial markets are beyond the Issuer’s control and difficult to predict
or anticipate and could have an adverse effect on the Issuer’s ability to fulfil its obligations under the
Notes.

The accounting policies and methods the Issuer utilizes determine how it reports its
financial condition and results of operations, and they may require management to
make judgments and estimates about matters that are uncertain; such judgments and
estimates may require revision, which could have a material impact on the Issuer’s
financial results and financial condition

The Issuer’s financial condition and results of operations are reported using accounting policies and
methods prescribed by the recognised accounting standards, IFRS. In certain cases, IFRS allows
accounting policies and methods to be selected from two or more alternatives, any of which might be
reasonable, yet could result in the reporting of materially different amounts. Significant accounting
policies applicable to the consolidated financial statements of the Issuer are described in Note 1 thereto
on pages 114 through 125 of the 2020 Annual Report, which pages are incorporated herein by
reference.

Certain accounting policies require the Issuer to make judgments and estimates, some of which may
relate to matters that are uncertain, including fair value adjustments and determination of the amount
of write-downs. The Issuer believes that it has made appropriate fair value adjustments and has taken
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appropriate write-downs to date. The establishment of fair value adjustments and the determination of
the amount of write-downs involve estimates that are based on accounting processes and judgments
by management. The Issuer evaluates the adequacy of the fair value adjustments and the amount of
write-downs on an ongoing basis. The levels of fair value adjustments and the amount of the write-
downs could change as events warrant and may not reflect ultimate realizable amounts. The estimates
and judgments made by management may require revision, and changes to them could have a
material impact on the Issuer’s financial results and financial condition.

The Issuer has established control procedures to ensure accounting policies are applied consistently
and processes for changing methodologies are well controlled. Despite these procedures, changes in
the judgments and estimates required in the critical accounting policies could have a material impact
on the Issuer’s financial results.

Changes to the Issuer’s credit ratings

There is no assurance that the Issuer’s credit ratings, which are set out on page 241 of this Prospectus,
will remain for any given period of time or that a rating will not be suspended, lowered or withdrawn by
the relevant rating agency if, in its judgment, circumstances in the future so warrant. In the event that
arating assigned to the Issuer, or any Notes the Issuer may issue, is subsequently suspended, lowered
or withdrawn for any reason, no person or entity is obliged to provide any additional support or credit
enhancement with respect to the Notes issued by the Issuer, the Issuer may be adversely affected,
the market value of the Notes issued by the Issuer is likely to be adversely affected and the ability of
the Issuer to make payments under the Notes issued by the Issuer may be adversely affected.

The Issuer’s ability to access unsecured funding markets and to engage in certain collateral business
activities on a cost-effective basis is primarily dependent upon maintaining competitive credit ratings.
A lowering, suspension or withdrawal of the Issuer’s credit ratings may have potentially adverse
consequences for the Issuer’s funding capacity or access to capital markets and may also affect the
Issuer’s ability, and the cost, to enter into normal course derivatives or hedging transactions and may
require it to post additional collateral under certain contracts.

Liquidity Risk

Liquidity risk is the risk of having insufficient cash or its equivalent in a timely and cost-effective manner
to meet financial obligations as they come due. Common sources of liquidity risk inherent in banking
services include unanticipated withdrawals of deposits, the inability to replace maturing debt, credit
and liquidity commitments, and additional pledging or other collateral requirements.

The Issuer’s approach to liquidity risk management supports its business strategy, aligns with its risk
appetite and adheres to regulatory expectations. The Issuer's management strategies, objectives and
practices are regularly reviewed to align with changes to the liquidity environment, including regulatory,
business and/or market developments. Liquidity risk remains within the Issuer’s risk appetite.

The Issuer manages liquidity risk in a manner that enables it to withstand liquidity stress without an
adverse impact on the viability of its operations. Actual and anticipated cash flows generated from on-
and off-balance sheet exposures are routinely measured and monitored to ensure compliance with
established internal and regulatory thresholds, including those prescribed by OSFI's Liquidity
Adequacy Requirements (“LAR”). Furthermore, CIBC incorporates stress testing into its management
and measurement of liquidity risk.

CIBC continuously evaluates opportunities to diversify into new funding products and investor
segments in an effort to maximize funding flexibility and minimize concentration and financing costs.
CIBC regularly monitors wholesale funding levels and concentrations to internal limits consistent with
its desired liquidity risk profile.

Further disclosure on the measures the Issuer has in place to manage liquidity risk, including the

specific requirements under the LAR are set out on pages 74-77 of the Issuer’'s 2020 Annual Report
which is incorporated by reference in this Prospectus.
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3. Factors which are material for the purpose of assessing the bail-in risks
associated with Notes issued under the Programme

a) Risks related to Bail-inable Notes

Bail-inable Notes will be subject to risks, including non-payment in full or conversion
in whole or in part — by means of a transaction or series of transactions and in one or
more steps — into common shares of the Issuer or any of its affiliates, under Canadian
bank resolution powers

Notes that are Bail-inable Notes (as defined below) are subject to conversion in whole or in part — by
means of a transaction or series of transactions and in one or more steps — into common shares of the
Issuer or any of its affiliates under subsection 39.2(2.3) of the Canada Deposit Insurance Corporation
Act (Canada) (the “CDIC Act”) and to variation or extinguishment in consequence, and subject to the
application of the laws of the Province of Ontario and the federal laws of Canada applicable therein in
respect of the operation of the CDIC Act with respect to the Bail-inable Notes. Notwithstanding any
other terms of the Issuer’s liability, any other law that governs the Issuer’s liability and any other
agreement, arrangement or understanding between the parties with respect to the Issuer’s liability,
each holder or beneficial owner of an interest in the Bail-inable Notes is deemed to be bound by the
laws of the Province of Ontario and the federal laws of Canada applicable therein in respect of the
operation of the CDIC Act with respect to the Bail-inable Notes and, by acquiring an interest in the Bail-
inable Notes, is deemed to attorn to the jurisdiction of the courts in the Province of Ontario in Canada.

Certain provisions of and regulations under the Bank Act (Canada) (the “Bank Act”), the CDIC Act
and certain other Canadian federal statutes pertaining to banks (collectively, the “Bail-in Regime”),
provide for a bank recapitalization regime for banks designated by the Superintendent of Financial
Institutions (Canada) (the “Superintendent”) as domestic systemically important banks (“D-SIBs”),
which include the Issuer.

The expressed objectives of the Bail-in Regime include reducing government and taxpayer exposure
in the unlikely event of a failure of a D-SIB, reducing the likelihood of such a failure by increasing
market discipline and reinforcing that bank shareholders and creditors are responsible for the D-SIBs’
risks and not taxpayers, and preserving financial stability by empowering the Canada Deposit
Insurance Corporation (“CDIC”), Canada’s resolution authority, to quickly restore a failed D-SIB to
viability and allow it to remain open and operating, even where the D-SIB has experienced severe
losses.

Under the CDIC Act, in circumstances where the Superintendent is of the opinion that the Issuer has
ceased, or is about to cease, to be viable and viability cannot be restored or preserved by exercise of
the Superintendent’s powers under the Bank Act, the Superintendent, after providing the Issuer with a
reasonable opportunity to make representations, is required to provide a report to CDIC. Following
receipt of the Superintendent’s report, CDIC may request the Minister of Finance for Canada (the
“‘Minister of Finance”) to recommend that the Governor in Council (Canada) make an Order (as
defined below) and, if the Minister of Finance is of the opinion that it is in the public interest to do so,
the Minister of Finance may recommend that the Governor in Council (Canada) make, and on such
recommendation, the Governor in Council (Canada) may make, one or more Orders including a
Conversion Order (see “Risks relating to Notes generally - Canadian bank resolution powers confer
substantial powers on Canadian authorities designed to enable them to take a range of actions in
relation to the Issuer where a determination is made that the Issuer has ceased, or is about to cease,
to be viable and such viability cannot be restored or preserved, which if taken could result in holders
or beneficial owners of Notes being exposed to losses”).

Upon the making of a Conversion Order, prescribed shares and liabilities under the Bail-in Regime
that are subject to that Conversion Order will, to the extent converted, be converted into common
shares of the Issuer or any of its affiliates, as determined by CDIC (a “Bail-in Conversion”). Subject
to certain exceptions discussed below, the Bail-in Regime provides that senior debt issued on or after
September 23, 2018, with an initial or amended term to maturity, (including explicit or embedded
options) greater than 400 days, that is unsecured or partially secured and that has been assigned a
CUSIP or ISIN or similar identification number are subject to a Bail-in Conversion. Shares, other than
common shares, and subordinated debt of the Issuer will also be subject to a Bail-in Conversion,
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unless they are non-viability contingent capital. All Notes that are subject to Bail-in Conversion will be
identified as Bail-inable Notes in the applicable Issue Terms (“Bail-inable Notes”). See Condition 3(a)
— Status of Notes on page 99 of this Prospectus for further details on the terms applicable to Bail-
inable Notes.

Covered bonds, derivatives and certain structured notes (as such term is used under the Bail-in
Regime) are expressly excluded from a Bail-in Conversion. To the extent that any Notes constitute
structured notes (as such term is used under the Bail-in Regime) they will not be Bail-inable Notes and
will not be identified as Bail-inable Notes in the applicable Issue Terms. As a result, claims of some
creditors whose claims would otherwise rank equally with those of the holders of Bail-inable Notes
would be excluded from a Bail-in Conversion and thus the holders and beneficial owners of Bail-inable
Notes will have to absorb losses ahead of these other creditors as a result of the Bail-in Conversion
while other creditors may not be exposed to losses.

If the CDIC were to take action under the Canadian bank resolution powers with respect to the Issuer,
this could result in holders or beneficial owners of Bail-inable Notes being exposed to conversion of
the Bail-inable Notes in whole or in part. Upon a Bail-in Conversion, the holders of Bail-inable Notes
that are converted will be obligated to accept the common shares of the Issuer or any of its affiliates
into which such Bail-inable Notes, or any portion thereof, are converted even if such Noteholders do
not at the time consider such common shares to be an appropriate investment for them, and despite
any change in the Issuer or any of its affiliates, or the fact that such common shares are issued by an
affiliate of the Issuer or any disruption to or lack of a market for such common shares or disruption to
capital markets generally. The terms and conditions of the Bail-in Conversion will be determined by
CDIC in accordance with and subject to certain requirements discussed below (see “The number of
common shares to be issued in connection with, and the number of common shares that will be
outstanding following, a Bail-in Conversion are unknown. It is also unknown whether the shares to be
issued will be those of the Issuer or one of its affiliates” below). See also “Investors in Bearer Notes
who hold less than the minimum Specified Denomination (including after a partial Bail-in Conversion
or any other resolution action) may be unable to sell their Bearer Notes and may be adversely affected
if definitive Bearer Notes are subsequently required to be issued” below for a risk of partial conversions.

As a result, holders of Bail-inable Notes should consider the risk that they may lose all or part of their
investment, plus any accrued interest or additional amounts, if CDIC were to take action under the
Canadian bank resolution powers, including the Bail-in Regime, and that any remaining outstanding
Notes, or common shares of the Issuer or any of its affiliates into which Bail-inable Notes are converted,
may be of little value at the time of a Bail-in Conversion and thereafter.

Bail-inable Notes will provide only limited acceleration and enforcement rights and will
include other provisions intended to qualify such Notes as TLAC

In connection with the Bail-in Regime, the Office of the Superintendent of Financial Institutions’
(“OSFI”) guideline as interpreted by the Superintendent (the “TLAC Guideline”) on Total Loss
Absorbing Capacity (“TLAC”) applies to and establishes standards for D-SIBs, including the Issuer.
Under the TLAC Guideline, beginning November 1, 2021, the Issuer is required to maintain a minimum
capacity to absorb losses composed of unsecured external long-term debt that meets the prescribed
criteria or regulatory capital instruments to support recapitalisation in the event of a failure. Bail-inable
Notes and regulatory capital instruments that meet the prescribed criteria will constitute TLAC of the
Issuer.

In order to comply with the TLAC Guideline, Bail-inable Notes must provide for terms and conditions
necessary to meet the prescribed criteria and qualify at their issuance as TLAC instruments of the
Issuer under the TLAC Guideline. Those criteria include the following:

e the Issuer cannot directly or indirectly have provided financing to any person for the express
purpose of investing in the Bail-inable Notes;

e the Bail-inable Notes are not subject to set-off, netting, compensation or retention rights;

o the Bail-inable Notes must not provide rights to accelerate repayment of principal or interest
payments outside of bankruptcy, insolvency, wind-up or liquidation, except that events of
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default relating to the non-payment of scheduled principal and/or interest payments will be
permitted where they are subject to a cure period of no less than 30 business days and clearly
disclose to investors that: (i) acceleration is only permitted where an Order (as defined below)
has not been made in respect of the Issuer; and (ii) notwithstanding any acceleration, the
instrument could still be subject to a Bail-in Conversion prior to its repayment;

o the Bail-inable Notes may be redeemed or purchased for cancellation (as applicable) only at
the initiative of the Issuer and, where the redemption or purchase would lead to a breach of
the Issuer's minimum TLAC requirements, that redemption or purchase would be subject to
the prior approval of the Superintendent;

e the Bail-inable Notes do not have credit-sensitive dividend or coupon features that are reset
periodically based in whole or in part on the Issuer’s credit standing; and

o where an amendment or variance of the Bail-inable Notes’ terms and conditions would affect
their recognition as TLAC, that amendment or variance will only be permitted with the prior
approval of the Superintendent.

As a result, the terms of the Bail-inable Notes provide that acceleration will only be permitted (i) if the
Issuer defaults in the payment of the principal or interest for a period of more than 30 business days,
or (ii) certain bankruptcy, insolvency or reorganisation events occur. Holders and beneficial owners of
Bail-inable Notes may only exercise, or direct the exercise of, such rights in respect of Bail-inable
Notes where an Order has not been made under Canadian bank resolution powers pursuant to
subsection 39.13(1) of the CDIC Act in respect of the Issuer. Notwithstanding the exercise of those
rights, Bail-inable Notes will continue to be subject to Bail-in Conversion until paid in full. See also
Condition 18 — Events of Default on page 205 of this Prospectus

The terms of the Bail-inable Notes also provide that holders or beneficial owners of Bail-inable Notes
will not be entitled to exercise, or direct the exercise of, any set-off or netting rights with respect to Bail-
inable Notes. In addition, where an amendment, modification or other variance that can be made to
the Bail-inable Notes would affect the recognition of the Bail-inable Notes by the Superintendent as
TLAC, that amendment, modification or variance will require the prior approval of the Superintendent.

The circumstances surrounding a Bail-in Conversion are unpredictable and can be
expected to have an adverse effect on the market price of Bail-inable Notes

The decision as to whether the Issuer has ceased, or is about to cease, to be viable is a subjective
determination by the Superintendent that is outside the control of the Issuer. Upon a Bail-in
Conversion, the interests of depositors and holders of liabilities and securities of the Issuer that are
not converted will effectively all rank in priority to the portion of Bail-inable Notes that are converted.
In addition, except as provided for under the compensation process, the rights of Noteholders in
respect of the Bail-inable Notes that have been converted will rank on parity with other holders of
common shares of the Issuer (or, as applicable, common shares of the affiliate whose common shares
are issued on the Bail-in Conversion).

There is no limitation on the type of Order that may be made where it has been determined that the
Issuer has ceased, or is about to cease, to be viable. As a result, Noteholders holding Bail-inable Notes
may be exposed to losses through the use of Canadian bank resolution powers other than a
Conversion Order or in liquidation.

Because of the uncertainty regarding when and whether an Order will be made and the type of Order
that may be made, it will be difficult to predict when, if at all, Bail-inable Notes could be converted into
common shares of the Issuer or any of its affiliates, and there is not likely to be any advance notice of
an Order. As a result of this uncertainty, trading behaviour in respect of the Bail-inable Notes may not
follow trading behaviour associated with convertible or exchangeable securities or, in circumstances
where the Issuer is trending towards ceasing to be viable, other senior debt. Any indication, whether
real or perceived, that the Issuer is trending towards ceasing to be viable can be expected to have an
adverse effect on the market price of the Bail-inable Notes. Therefore, in those circumstances,
Noteholders of Bail-inable Notes may not be able to sell their Bail-inable Notes easily or at prices
comparable to those of senior debt securities not subject to Bail-in Conversion.
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The number of common shares to be issued in connection with, and the number of
common shares that will be outstanding following, a Bail-in Conversion are unknown.
It is also unknown whether the shares to be issued will be those of the Issuer or one of
its affiliates

Under the Bail-in Regime there is no fixed and pre-determined contractual conversion ratio for the
conversion of the Bail-inable Notes, or other shares or liabilities of the Issuer that are subject to a Bail-
in Conversion, into common shares of the Issuer or any of its affiliates, nor are there specific
requirements regarding whether liabilities subject to a Bail-in Conversion are converted into common
shares of the Issuer or any of its affiliates. See Condition 3(a) — Status of Notes on page 99 of this
Prospectus for further details on the terms applicable to Bail-inable Notes.

CDIC determines the timing of the Bail-in Conversion, the portion of bail-inable shares and liabilities
to be converted and the terms and conditions of the Bail-in Conversion, subject to parameters set out
in the Bail-in Regime. Those parameters include that:

e in carrying out a Bail-in Conversion, CDIC must take into consideration the requirement in the
Bank Act for banks to maintain adequate capital,

e CDIC must use its best efforts to ensure that shares and liabilities subject to a Bail-in
Conversion are only converted after all subordinate ranking shares and liabilities that are
subject to a Bail-in Conversion and any subordinate non-viability contingent capital
instruments have been previously converted or are converted during the same restructuring
period;

e CDIC must use its best efforts to ensure that the converted part of the liquidation entitlement
of a share subject to a Bail-in Conversion, or the converted part of the principal amount and
accrued and unpaid interest of a liability subject to a Bail-in Conversion, is converted on a pro
rata basis for all shares or liabilities subject to a Bail-in Conversion of equal rank that are
converted during the same restructuring period;

e holders of shares and liabilities that are subject to a Bail-in Conversion must receive a greater
number of common shares per dollar of the converted part of the liquidation entitlement of their
shares, or the converted part of the principal amount and accrued and unpaid interest of their
liabilities, than holders of any subordinate shares or liabilities subject to a Bail-in Conversion
that are converted during the same restructuring period or of any subordinate non-viability
contingent capital that is converted during the same restructuring period;

¢ holders of shares or liabilities subject to a Bail-in Conversion of equal rank that are converted
during the same restructuring period must receive the same number of common shares per
dollar of the converted part of the liquidation entitlement of their shares or the converted part
of the principal amount and accrued and unpaid interest of their liabilities; and

o holders of shares or liabilities subject to a Bail-in Conversion must receive, if any non-viability
contingent capital of equal rank to the shares or liabilities is converted during the same
restructuring period, a number of common shares per dollar of the converted part of the
liquidation entitlement of their shares, or the converted part of the principal amount and
accrued and unpaid interest of their liabilities, that is equal to the largest number of common
shares received by any holder of the non-viability contingent capital per dollar of that capital.

As a result, it is not possible to anticipate the potential number of common shares of the Issuer or its
affiliates that would be issued in respect of any Bail-inable Notes converted on a Bail-in Conversion,
the aggregate number of such common shares that will be outstanding following the Bail-in
Conversion, the effect of dilution on the common shares received in respect of any Bail-inable Notes
converted on a Bail-in Conversion from other issuances of common shares of the same issuer under
or in connection with an Order or related actions in respect of the Issuer or its affiliates or the value of
any common shares received by Noteholders of converted Bail-inable Notes, which could be
significantly less than the amount which may otherwise have been due under the converted Bail-inable
Notes. It is also not possible to anticipate whether shares of the Issuer or shares of its affiliates would
be issued in a Bail-in Conversion. There may be an illiquid market, or no market at all, in the common
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shares issued upon a Bail-in Conversion and such Noteholders may not be able to sell those common
shares at a price equal to the value of the converted Bail-inable Notes and as a result may suffer
significant losses that may not be offset by compensation, if any, received as part of the compensation
process. Fluctuations in exchange rates may exacerbate such losses.

By acquiring Bail-inable Notes, each Noteholder or beneficial owner of that Bail-inable
Note is deemed to agree to be bound by a Bail-in Conversion and so will have no further
rights in respect of its Bail-inable Notes to the extent those Bail-inable Notes are
converted in a Bail-in Conversion, other than those provided under the Bail-in Regime.
Any potential compensation to be provided through the compensation process under
the CDIC Act is unknown

The CDIC Act provides for a compensation process for Noteholders holding Bail-inable Notes who
immediately prior to the making of an Order, directly or through an intermediary, own Bail-inable Notes
that are converted in a Bail-in Conversion. While this process applies to successors of such
Noteholders it does not apply to assignees or transferees of the Noteholder following the making of
the Order and does not apply if the amounts owing under the relevant Bail-inable Notes are paid in
full.

Under the compensation process, the compensation to which such Noteholders are entitled is the
difference, to the extent it is positive, between the estimated liquidation value and the estimated
resolution value of the relevant Bail-inable Notes. The liquidation value is the estimated value the Bail-
inable Noteholders would have received if an order under the Winding-up and Restructuring Act
(Canada) had been made in respect of the Issuer, as if no Order had been made and without taking
into consideration any assistance, financial or otherwise, that is or may be provided to the Issuer,
directly or indirectly, by CDIC, the Bank of Canada, the Government of Canada or a province of
Canada, after any order to wind up the Issuer has been made.

The resolution value in respect of relevant Bail-inable Notes is the aggregate estimated value of the
following: (a) the relevant Bail-inable Notes, if they are not held by CDIC and they are not converted,
after the making of an Order, into common shares under a Bail-in Conversion; (b) common shares that
are the result of a Bail-in Conversion after the making of an Order; (c) any dividend or interest payments
made, after the making of the Order, with respect to the relevant Bail-inable Notes to any person other
than CDIC; and (d) any other cash, securities or other rights or interests that are received or to be
received with respect to the relevant Bail-inable Notes as a direct or indirect result of the making of the
Order and any actions taken in furtherance of the Order, including from CDIC, the Issuer, the liquidator
of the Issuer, if the Issuer is wound up, the liquidator of a CDIC subsidiary incorporated or acquired by
order of the Governor in Council for the purposes of facilitating the acquisition, management or
disposal of real property or other assets of the Issuer that CDIC may acquire as the result of its
operations that is liquidated or the liquidator of a bridge institution if the bridge institution is wound up.

In connection with the compensation process, CDIC is required to estimate the liquidation value and
the resolution value in respect of the portion of converted Bail-inable Notes and is required to consider
the difference between the estimated day on which the liquidation value would be received and the
estimated day on which the resolution value is, or would be, received.

CDIC must, within a reasonable period following a Bail-in Conversion, make an offer of compensation
by notice to the relevant Noteholders that held Bail-inable Notes equal to, or in value estimated to be
equal to, the amount of compensation to which such Noteholders are entitled or provide a notice stating
that such Noteholders are not entitled to any compensation. In either case such notice is required to
include certain prescribed information, including important information regarding the rights of such
Noteholders to seek to object and have the compensation to which they are entitled determined by an
assessor (a Canadian Federal Court judge) where holders of liabilities representing at least 10 per
cent. of the principal amount and accrued and unpaid interest of the liabilities of the same class object
to the offer or absence of compensation. The period for objecting is limited (45 days following the day
on which a summary of the notice is published in the Canada Gazette) and failure by Noteholders
holding a sufficient principal amount plus accrued and unpaid interest of affected Bail-inable Notes to
object within the prescribed period will result in the loss of any ability to object to the offered
compensation or absence of compensation, as applicable. CDIC will pay each relevant Noteholder the
offered compensation within 135 days after the date on which a summary of the notice is published in
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the Canada Gazette if the offer of compensation is accepted by the Noteholder, the Noteholder does
not notify CDIC of acceptance or objection to the offer within the aforementioned 45-day period or the
holder objects to the offer but the 10 per cent. threshold described above is not met within the
aforementioned 45-day period.

Where an assessor is appointed, the assessor could determine a different amount of compensation
payable, which could either be higher or lower than the original amount. The assessor is required to
provide holders, whose compensation it determines, notice of its determination. The assessor’s
determination is final and there are no further opportunities for review or appeal. CDIC will pay the
relevant holders the compensation amount determined by the assessor within 90 days of the
assessor’s notice.

By its acquisition of an interest in any Bail-inable Note, each Noteholder or beneficial owner of those
Bail-inable Notes is deemed to agree to be bound by a Bail-in Conversion and so will have no further
rights in respect of its Bail-inable Notes to the extent those Bail-inable Notes are converted in a Bail-
in Conversion, other than those provided under the Bail-in Regime. See Condition 3(a) — Status of
Notes on page 99 of this Prospectus for further details on the terms applicable to Bail-inable Notes.

A similar compensation process to the one set out above applies, in certain circumstances, where as
a result of CDIC’s exercise of bank resolution powers, Notes are assigned to an entity which is then
wound-up.

Following a Bail-in Conversion, Noteholders that held Bail-inable Notes that have been
converted will no longer have rights against the Issuer as creditors

As described in Condition 3(a) — Status of Notes on page 99 of this Prospectus, upon a Bail-in
Conversion, the rights, terms and conditions of the portion of Bail-inable Notes that are converted,
including with respect to priority and rights on liquidation, will no longer apply as the portion of
converted Bail-inable Notes will have been converted on a full and permanent basis into common
shares of the Issuer or any of its affiliates ranking on parity with all other outstanding common shares
of that entity. If a Bail-in Conversion occurs, then the interest of the depositors, other creditors and
holders of liabilities of the Issuer not bailed-in as a result of the Bail-in Conversion will all rank in priority
to those common shares.

Given the nature of the Bail-in Conversion, holders or beneficial owners of Bail-inable Notes that are
converted will become holders or beneficial owners of common shares at a time when the Issuer’s and
potentially its affiliates’ financial condition has deteriorated. They may also become holders or
beneficial owners of common shares at a time when the relevant entity may have received or may
receive a capital injection or equivalent support with terms that may rank in priority to the common
shares issued in a Bail-in Conversion with respect to the payment of dividends, rights on liquidation or
other terms although there is no certainty that any such capital injection or support will be forthcoming.

Bail-inable Notes may be redeemed after the occurrence of a TLAC Disqualification
Event

If the applicable Issue Terms for the Notes of such Series specify that a TLAC Disqualification Event
Call Option is applicable, the Issuer may, at its option, with the prior approval of the Superintendent on
not less than 30 days’ and not more than 60 days’ prior notice to the holders of the particular Bail-
inable Notes, redeem all, but not less than all of the particular Bail-inable Notes of that Series prior to
their stated maturity date on, or within 90 days after the occurrence of the TLAC Disqualification Event
(as defined in the Conditions) at the Early Redemption Amount specified in the applicable Issue Terms,
together (if applicable) with any accrued but unpaid interest to (but excluding) the date fixed for
redemption. If Bail-inable Notes are redeemed, Noteholders or beneficial holders of such Bail-inable
Notes may not be able to reinvest the redemption proceeds in securities offering a comparable
anticipated rate of return. Additionally, although the terms of each Series of Bail-inable Notes are
anticipated to be established to satisfy the TLAC criteria within the meaning of the TLAC Guideline to
which the Issuer is subject, it is possible that any Series of Bail-inable Notes may not satisfy the criteria
in future rulemaking or interpretations.
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b) Bail-in risks related to Notes issued by the Issuer's London Branch

The United Kingdom’s Banking Act 2009 (as amended, the “UK Banking Act”) confers
substantial powers on a number of UK authorities designed to enable them to take a
range of actions in relation to UK banks, UK building societies, UK investment firms
and UK recognised central counterparties which are considered to be at risk of failing.
In certain circumstances such actions may also be taken with modifications, against a
third country institution or investment firm. The exercise of any of these actions in
relation to the Issuer could materially adversely affect the value of any Notes

Under the UK Banking Act, substantial powers are granted to HM Treasury, the Bank of England, the
Financial Conduct Authority and the Prudential Regulation Authority (the “PRA”) (together, the
“Authorities”) as part of a special resolution regime (the “SRR”). These powers can be exercised, as
applicable, by the Authorities in respect of the UK branch of a third country incorporated credit
institution (such as the Bank) or a third country incorporated investment firm (“third country entity”)
either where that third country entity is subject to resolution in its jurisdiction of incorporation (a “third
country resolution action”) or where no third country resolution actions have been taken, but the
Authorities consider that the commencement of resolution proceedings is in the public interest. The
Authorities’ powers (such as those to bail-in liabilities) are subject to additional conditions where they
are used in respect of branches of third-country entities (such as the Bank) as compared with their use
in respect of UK banks. As set out in Condition 19(d) — Branch of Account on page 208 of this
Prospectus, the Notes may be issued from the Bank's London Branch.

Noteholders may be subject to the relevant powers listed above, which may result in such Noteholders
losing some or all of their investment. As at the date of this Prospectus, the Authorities have not
exercised any powers under the SRR in respect of either the Issuer or the Issuer’s London branch and
there has been no indication that they will do so. However, there can be no assurance that this will not
change and any exercise of any power under the SRR or any suggestion of such exercise could,
therefore, adversely affect the rights of the Noteholders, the price or value of their investment in the
Notes and/or the ability of the Issuer to satisfy its obligations under the relevant Notes.

Risks related to Notes issued by the Issuer’s London Branch

Notes may be issued by the Issuer's London Branch if the Branch of Account specified in the Issue
Terms is London. See Condition 19(d) — Branch of Account on page 208 of this Prospectus.

Where the Authorities choose to recognise a third country resolution action, in whole or in part, they
must make a statutory instrument which may provide for the exercise of the stabilization options in
relation to the third country entity. This instrument may apply to: (i) assets of the third country entity or
its group located in the UK or governed by UK law; and (ii) rights or liabilities of the third country entity
(including the Notes) that are booked by its London branch, governed by English law, or where the
claims in relation to such rights and liabilities are enforceable in the UK. Accordingly, exercise of these
powers is possible where the relevant Authorities are acting to support or give full effect to a resolution
carried out by the Canadian resolution authority and the Authorities’ actions may include actions such
as transferring assets located in the UK to a purchaser under the Canadian equivalent of a sale of
business tool, or to a bridge bank in Canada.

In addition, under the BRRD, which has been implemented in the UK through the UK Banking Act, the
UK has provided the Bank of England with the necessary powers to resolve the London branch of a
third country entity (such as the Issuer’s London branch) that is not subject to third country resolution
action (including resolution proceedings of the Canadian authorities), or where the Authorities have
refused to recognize or enforce third country resolution action. The powers available to the Bank of
England, when acting independently to resolve a London branch of a third country entity are: (i) powers
to transfer some or all of the assets, rights and liabilities (the “business of the branch”) to a private
sector purchaser, bridge bank or asset management vehicle; and (ii) the power to bail in liabilities
(including the Notes) in connection with the transfer to the private-sector purchaser, bridge bank or
asset management vehicle (the “Independent Resolution of UK Branch Powers (IRUKBPs)” or
‘IRUKBPs”). These powers could affect the Notes, to the extent that they are considered to be within
the “business of the UK branch”.
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The Notes will be considered to be within the “business of the UK branch” where they arise ‘as a result
of the operations of the Issuer’s London branch. Where the Notes are issued in the name of the Issuer’s
London branch and/or are included within the London branch’s annual return form (a type of annual
account for the branch) to the PRA it is likely that such Notes will be considered by the Authorities to
be within the “business of the UK branch”. However, these powers are untested, and if there is an
adequate degree of operational involvement by the Issuer's London branch in the issuance, there is a
risk that the Authorities may consider that the Notes issued by the Issuer in Canada to be within the
“business of the UK branch” due to the broad definition of this term.

Risks for Noteholders as a consequence of the exercise of the powers under the SRR

Noteholders may be subject to the relevant powers listed above, which may result in investments being
modified, which may alter the price or value of such investments. As at the date of this Prospectus, the
Authorities have not exercised any powers under the SRR in respect of the Issuer’s London branch
and there has been no indication that they will do so. However, there can be no assurance that this
will not change and any exercise of any power under the SRR or any suggestion of such exercise
could, therefore, adversely affect the rights of the Noteholders, the price or value of their investment
in the Notes and/or the ability of the Issuer to satisfy its obligations under the relevant Notes.

4. Factors which are material for the purpose of assessing risks associated with the
structure of a particular issue of Notes under the Programme

€) Risk factors applicable to Floating Rate Notes as described in Condition 4(b) — Interest
on Floating Rate Notes.

Changes or uncertainty in respect of rates, indices and other rates that are deemed
“benchmarks” may adversely affect the value or payment of interest under the Notes,
including where such benchmarks, including LIBOR and/or EURIBOR and/or a
“benchmark” index, may not be available

Various interest rates, other rates, indices and other published values or benchmarks which are
deemed to be “benchmarks” are the subject of recent national, international and other regulatory
guidance and proposals for reform. Some of these reforms are already effective whilst others are still
to be implemented, including certain provisions of the EU Benchmark Regulation (Regulation (EU)
2016/1011) (the “Benchmarks Regulation”).

As an example of such benchmark reforms, on March 5, 2021 the UK Financial Conduct Authority
announced LIBOR settings will either cease to be provided by any administrator or will no longer be
representative after the following dates:

e inthe case of all sterling, euro, Swiss franc and Japanese yen settings, and in the case of the
one-week and two-month U.S. dollar settings, immediately after December 31, 2021; and

e in the case of the remaining U.S. dollar settings, immediately after June 30, 2023.

The Alternative Reference Rates Committee ("ARRC") stated that the announcements constitute a
"Benchmark Transition Event" with respect to all USD LIBOR setting pursuant to ARRC-recommended
benchmark fallback language.

Additionally, in March 2017, the European Money Markets Institute (formerly Euribor-EBF) (the
“‘EMMI”) published a position paper setting out the legal grounds for the proposed reforms to
EURIBOR, which aims to clarify the EURIBOR specification, to continue to work towards a transaction-
based methodology for EURIBOR and to align the methodology with the Benchmarks Regulation, the
IOSCO Principles for Financial Benchmarks and other regulatory recommendations. The EMMI has
since indicated that there has been a “change in market activity as a result of the current regulatory
requirements and a negative interest rate environment” and “under the current market conditions it will
not be feasible to evolve the current EURIBOR methodology to a fully transaction-based methodology
following a seamless transition path”. EMMI has adopted a hybrid methodology, which was
implemented in 2019.
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In addition to so-called "critical benchmarks" such as LIBOR and EURIBOR, other interest rates,
foreign exchange rates, and indices, including equity, commaodity, inflation and "proprietary” indices or
strategies, will in most cases be within scope of the Benchmark Regulation as "benchmarks" where
they are used to determine the amount payable under, or the value of, certain financial instruments
(including Notes listed on an EU regulated market or EU multilateral trading facility (MTF)), and in a
number of other circumstances.

These reforms and other pressures will cause some benchmarks to disappear entirely, to perform
differently than in the past (as a result of a change in methodology or otherwise), create disincentives
for market participants to continue to administer or contribute to certain benchmarks or have other
consequences which cannot be predicted.

Most of the provisions of the Benchmarks Regulation have applied from 1 January 2018 with the
exception of certain provisions, mainly on critical benchmarks, that applied from 30 June 2016. The
Benchmarks Regulation applies to the provision of benchmarks, the contribution of input data to a
benchmark and the use of a benchmark within the European Union and will, among other things, (i)
require benchmark administrators to be authorized or registered (or, if non-EU-based, to be subject to
an equivalent regime or otherwise recognized or endorsed) and to comply with extensive requirements
in relation to the administration of “benchmarks” and (ii) prevent certain uses by EU supervised entities
of “benchmarks” of administrators that are not authorized/registered (or, if non-EU based, deemed
equivalent or recognized or endorsed). The scope of the Benchmarks Regulation is wide and, in
addition to so-called “critical benchmark” indices, such as LIBOR or EURIBOR, applies to many
interest rates, foreign exchange rate indices and other indices where used to determine the amount
payable under or the value or performance of certain financial instruments traded on a trading venue
(EU regulated market, EU multilateral trading facility (MTF), EU organized trading facility (OTF)) or via
a systematic internaliser, certain financial contracts and investment funds.

It is not possible to predict the further effect of any changes in the methods pursuant to which relevant
benchmark rates and indices are determined, or any other reforms to or other proposals affecting
various rates or indexes which are benchmarks that will be enacted in the U.K., the EU, the U.S. and
elsewhere, each of which may adversely affect the trading market for LIBOR, EURIBOR, certain
Reference Items that are indexes and/or other relevant benchmark-based securities, including any
Notes that bear interest at rates based on LIBOR and/or EURIBOR or that are Reference Item Linked
Notes. In addition, any future changes in the method pursuant to which relevant benchmarks are
determined or the transition to a successor benchmark may result in, among other things, a sudden or
prolonged increase or decrease in the reported benchmark rates or indices, a delay in the publication
of any such benchmark rates or indices, trigger changes in the rules or methodologies in certain
benchmarks discouraging market participants from continuing to administer or participate in certain
benchmarks, and, in certain situations, could result in a benchmark rate or index no longer being
determined and published. This could result in (i) the substitution of replacement rates for such
benchmark(s), (ii) adjustments to the terms of the relevant Notes, (iii) early redemption of the relevant
Notes, (iv) discretionary valuation of the rate by the Calculation Agent, (ii) delisting of the relevant
Notes and/or (iii) other consequences for Notes linked to any such benchmark(s). Any such
consequence could have a material adverse effect on the value of and return on any Notes linked to,
referencing, or otherwise dependent (in whole or in part) upon, a benchmark.

The Conditions provide for certain fallback arrangements in the event of a Benchmark Transition Event
(including a published benchmark and any page on which such benchmark may be published (or any
successor service) being discontinued or otherwise becoming unavailable), including the possibility
under Condition 4(n) that the rate of interest could be determined by the Issuer in consultation with an
Independent Adviser or, if the Issuer is unable to appoint an Independent Adviser, solely by the Issuer,
acting in good faith and in a commercially reasonable manner, or set by reference to a successor rate
or an alternative reference rate and that such successor rate or alternative reference rate may be
adjusted (if required) in order to reduce or eliminate, to the extent reasonably practicable in the
circumstances, any economic prejudice or benefit (as applicable) to investors arising out of the
replacement of the relevant benchmark. However, it may not be possible to determine or apply any
such adjustment and even if an adjustment is applied, such adjustment may not be effective to reduce
or eliminate economic prejudice to investors. If no adjustment can be determined, a successor rate or
alternative rate may nonetheless be used to determine the rate of interest. Where the Issuer has been
unable to appoint an Independent Adviser or has failed to determine a successor rate or alternative
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reference rate in respect of any given interest period, it will continue to attempt to appoint an
Independent Adviser in a timely manner before the next succeeding interest determination date and/or
to determine a successor rate or alternative reference rate to apply to the next succeeding and any
subsequent interest periods, as necessary.

Investors should be aware that:

a) any of the reforms or pressures described above or any other changes to a relevant rate, other
index, other published value or benchmark (including LIBOR and EURIBOR) that is deemed
to be a “benchmark” could affect the level of the published rate, including to cause it to be
lower and/or more volatile than it would otherwise be; and

b) when LIBOR or if EURIBOR or any other relevant benchmark rate is discontinued or ceases
to be calculated or administered and no alternative, successor or replacement base rate is
identified or selected in accordance with Condition 4(n), then the rate of interest on the Notes
will be determined for a period by the fallback provisions provided for under Condition 4(b),
although such provisions, being dependent in part upon the provision by major banks of
offered quotations for loans to leading European banks, may not operate as intended
depending on market circumstances and the availability of rates information at the relevant
time and may result, to the extent that other fallback provisions under Condition 4(b) are not
applicable, in the effective application of a fixed rate based on the rate which applied in the
previous period when LIBOR or EURIBOR or any other relevant benchmark was available;
and

¢) while an amendment may be made under Condition 4(n) to change the base rate on the
Floating Rate Notes from LIBOR or EURIBOR or any other relevant benchmarks to an
alternative base rate under certain circumstances broadly related to LIBOR or EURIBOR
discontinuation and subject to certain conditions being satisfied there can be no assurance
that any such amendment will be made or, if made, that they (i) will fully or effectively mitigate
all relevant interest rate risks or result in an equivalent methodology for determining the
interest rates on the Floating Rate Notes which could result in a material adverse effect on the
value of and return on such Notes or (ii) will be made prior to any date on which any of the
risks described in this risk factor may arise.

In addition, due to the uncertainty concerning the availability of successor rates and alternative
reference rates and the involvement of an Independent Adviser or the Issuer, the relevant fallback
provisions may not operate as intended at the relevant time.

More generally, any of the above matters or any other significant change to the setting or existence of
any relevant benchmark could affect the amounts available to the Issuer to meet its obligations under
the Notes and/or could have a material adverse effect on the value or liquidity of, and the amount
payable under, the Notes. No assurance may be provided that relevant changes will not be made to
any relevant benchmark and/or that such benchmarks will continue to exist. Investors should consider
these matters when making their investment decision with respect to the Notes.

The market continues to develop in relation to SONIA as a reference rate for Floating
Rate Notes

Investors should be aware that the market continues to develop in relation to the Sterling Overnight
Index Average (“SONIA”) as a reference rate in the capital markets and its adoption as an alternative
to Pounds Sterling LIBOR. In particular, market participants and relevant working groups are
exploring alternative reference rates based on SONIA, including term SONIA reference rates (which
seek to measure the market’s forward expectation of an average SONIA rate over a designated term).

The market or a significant part thereof may adopt an application of SONIA that differs significantly
from that set out in the Conditions and used in relation to Notes that reference a SONIA rate issued
under this Programme. The Issuer may in the future also issue Notes referencing SONIA that differ
materially in terms of interest determination when compared with any previous SONIA referenced
Notes issued by it under the Programme. The development of Compounded Daily SONIA as an
interest reference rate for the Eurobond markets, as well as continued development of SONIA-based
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rates for such markets and the market infrastructure for adopting such rates, could result in reduced
liquidity or increased volatility or could otherwise affect the market price of any SONIA-referenced
Notes issued under the Programme from time to time.

Furthermore, interest on Notes which reference Compounded Daily SONIA is only capable of being
determined at the end of the relevant Interest Accrual Period or Observation Period (as applicable and
as defined in the Conditions) and immediately prior to the relevant Interest Payment Date. It may be
difficult for investors in Notes which reference Compounded Daily SONIA to estimate reliably the
amount of interest which will be payable on such Notes, and some investors may be unable or unwilling
to trade such Notes without changes to their IT systems, both of which could adversely impact the
liquidity of such Notes.

Further, in contrast to LIBOR-linked Notes, if Notes referencing Compounded Daily SONIA become
due and payable as a result of an event of default under Condition 18, the rate of interest payable for
the final Interest Period in respect of such Notes shall only be determined immediately prior to or on
the date on which the Notes become due and payable and shall not be reset thereafter.

In addition, the manner of adoption or application of SONIA reference rates in the Eurobond markets
may differ materially compared with the application and adoption of SONIA in other markets, such as
the derivatives and loan markets. Investors should carefully consider how any mismatch between the
adoption of SONIA reference rates across these markets may impact any hedging or other financial
arrangements which they may put in place in connection with any acquisition, holding or disposal of
Notes referencing SONIA.

Since SONIA is a relatively new market index, Notes linked to SONIA may have no established trading
market when issued, and an established trading market may never develop or may not be very liquid.
Market terms for debt securities indexed to SONIA, such as the spread over the index reflected in
interest rate provisions, may evolve over time, and trading prices of such Notes may be lower than
those of later-issued indexed debt securities as a result. Further, if SONIA does not prove to be widely
used in securities like the Notes, the trading price of such Notes linked to SONIA may be lower than
those of Notes linked to indices that are more widely used. Investors in such Notes may not be able to
sell such Notes at all or may not be able to sell such Notes at prices that will provide them with a yield
comparable to similar investments that have a developed secondary market and may consequently
suffer from increased pricing volatility and market risk. There can also be no guarantee that SONIA
will not be discontinued or fundamentally altered in a manner that is materially adverse to the interests
of investors in Notes referencing SONIA. If the manner in which SONIA is calculated is changed, that
change may result in a reduction of the amount of interest payable on such Notes and the trading
prices of such Notes.

The market continues to develop in relation to SOFR as a reference rate for Notes

SOFR is published by the New York Federal Reserve and is intended to be a broad measure of the
cost of borrowing cash overnight collateralized by U.S. Treasury securities. The New York Federal
Reserve reports that SOFR includes all trades in the Broad General Collateral Rate and bilateral U.S.
Treasury repurchase agreement (repo) transactions cleared through the delivery-versus-payment
service offered by the Fixed Income Clearing Corporation (the “FICC”), a subsidiary of DTC, and SOFR
is filtered by the New York Federal Reserve to remove some (but not all) of the foregoing transactions
considered to be “specials.” According to the New York Federal Reserve, “specials” are repos for
specific-issue collateral, which take place at cash-lending rates below those for general collateral repos
because cash providers are willing to accept a lesser return on their cash in order to obtain a particular
security.

The New York Federal Reserve reports that SOFR is calculated as a volume-weighted median of
transaction-level tri-party repo data collected from The Bank of New York Mellon as well as General
Collateral Finance Repo transaction data and data on bilateral U.S. Treasury repo transactions cleared
through the FICC’s delivery-versus-payment service. The New York Federal Reserve also notes that
it obtains information from DTCC Solutions LLC, an affiliate of DTC.

If data for a given market segment were unavailable for any day, then the most recently available data
for that segment would be utilized, with the rates on each transaction from that day adjusted to account
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for any change in the level of market rates in that segment over the intervening period. SOFR would
be calculated from this adjusted prior day’s data for segments where current data were unavailable,
and unadjusted data for any segments where data were available. To determine the change in the
level of market rates over the intervening period for the missing market segment, the New York Federal
Reserve would use information collected through a daily survey conducted by its Trading Desk of
primary dealers’ repo borrowing activity. Such daily survey would include information reported by select
Dealers for the Programme.

The New York Federal Reserve notes on its publication page for SOFR that use of SOFR is subject to
important limitations, indemnification obligations and disclaimers, including that the New York Federal
Reserve may alter the methods of calculation, publication schedule, rate revision practices or
availability of SOFR at any time without notice.

Each U.S. Government Securities Business Day, the New York Federal Reserve publishes SOFR on
its website at approximately 8:00 a.m., New York City time. If errors are discovered in the transaction
data provided by The Bank of New York Mellon or DTCC Solutions LLC, or in the calculation process,
subsequent to the initial publication of SOFR but on that same day, SOFR and the accompanying
summary statistics may be republished at approximately 2:30 p.m., New York City time. Additionally,
if transaction data from The Bank of New York Mellon or DTCC Solutions LLC had previously not been
available in time for publication, but became available later in the day, the affected rate or rates may
be republished at around this time. Rate revisions will only be effected on the same day as initial
publication and will only be republished if the change in the rate exceeds one basis point. Any time a
rate is revised, a footnote to the New York Federal Reserve’s publication would indicate the revision.
This revision threshold will be reviewed periodically by the New York Federal Reserve and may be
changed based on market conditions.

Because SOFR is published by the New York Federal Reserve based on data received from other
sources, CIBC has no control over its determination, calculation or publication.

Where the relevant Issue Terms for a series of Notes identifies that the Rate of Interest for such Notes
will be determined by reference to SOFR, the Rate of Interest will be determined on the basis of
Compounded Daily SOFR (as defined in the Conditions).

The New York Federal Reserve began to publish SOFR in April 2018. Although the New York Federal
Reserve has also begun publishing historical indicative SOFR going back to 2014, such historical
indicative data inherently involves assumptions, estimates and approximations. Therefore, SOFR has
limited performance history and no actual investment based on the performance of SOFR was possible
before April 2018. The level of SOFR over the term of the Notes may bear little or no relation to the
historical level of SOFR. The future performance of SOFR is impossible to predict and therefore no
future performance of SOFR or the Notes may be inferred from any of the hypothetical or actual
historical performance data.

Hypothetical or actual historical performance data are not indicative of the future performance of SOFR
or the Notes. Changes in the levels of SOFR will affect Compounded Daily SOFR and Weighted
Average SOFR and, therefore, trading price and market value of any SOFR-referenced Notes issued
under the Programme from time to time. There can be no assurance that SOFR or Compounded Daily
SOFR or Weighted Average SOFR will be positive.

SOFR may fail to gain market acceptance. SOFR was developed for use in certain U.S. dollar
derivatives and other financial contracts as an alternative to U.S. Dollar LIBOR in part because it is
considered a good representation of general funding conditions in the overnight U.S. Treasury
repurchase agreement (repo) market. However, as a rate based on transactions secured by U.S.
Treasury securities, it does not measure bank-specific credit risk and, as a result, is less likely to
correlate with the unsecured short-term funding costs of banks. This may mean that market
participants would not consider SOFR a suitable substitute or successor for all of the purposes for
which U.S. Dollar LIBOR historically has been used (including, without limitation, as a representation
of the unsecured short-term funding costs of banks), which may, in turn, lessen market acceptance of
SOFR. Any failure of SOFR to gain market acceptance could adversely affect the trading price and
market value of any SOFR-referenced Notes.

51



In June 2017, the New York Federal Reserve’s Alternative Reference Rates Committee (the “ARRC”)
announced SOFR as its recommended alternative to U.S. dollar LIBOR. However, the composition
and characteristics of SOFR are not the same as those of U.S. Dollar LIBOR. SOFR is a broad U.S.
Treasury repo financing rate that represents overnight secured funding transactions. This means that
SOFR is fundamentally different from U.S. Dollar LIBOR for two key reasons. First, SOFR is a secured
rate, while U.S. Dollar LIBOR is an unsecured rate. Second, SOFR is an overnight rate, while U.S.
Dollar LIBOR represents interbank funding over different maturities. As a result, there can be no
assurance that SOFR will perform in the same way as U.S. Dollar LIBOR would have at any time,
including, without limitation, as a result of changes in interest and yield rates in the market, market
volatility or global or regional economic, financial, political, regulatory, judicial or other events. For
example, since publication of SOFR began in April 2018, daily changes in SOFR have, on occasion,
been more volatile than daily changes in comparable benchmark or other market rates.

The New York Federal Reserve (or a successor), as administrator of SOFR, may make methodological
or other changes that could change the value of SOFR, including changes related to the method by
which SOFR is calculated, eligibility criteria applicable to the transactions used to calculate SOFR, or
timing related to the publication of SOFR. The New York Federal Reserve may alter, discontinue or
suspend the calculation or determination of SOFR (in which case a fallback method of determining the
interest rate on the Notes as further described below under “Rate of Interest — SOFR” will apply). The
New York Federal Reserve has no obligation to consider the interests of the holders of the Notes in
calculating, adjusting, revising or discontinuing the publication of SOFR.

Compounded Daily SOFR is calculated using the specific formula under the Conditions, not the SOFR
rate published on or in respect of a particular date during an Interest Period or an arithmetic average
of SOFR rates during such period. For this and other reasons, the interest rate on the Notes whose
Rate of Interest is determined by reference to SOFR will not be the same as the interest rate on other
SOFR-linked investments that use an alternative basis to determine the applicable interest rate.
Further, if the SOFR rate in respect of a particular date during an Interest Period is negative, its
contribution to Compounded Daily SOFR will be less than one, resulting in a reduction to Compounded
Daily SOFR used to calculate the interest payable on the Notes on the Interest Payment Date for such
Interest Period.

In addition, very limited market precedent exists for securities that use SOFR as the interest rate and
the method for calculating an interest rate based upon SOFR in those precedents varies. Accordingly,
the specific formula for the Compounded Daily SOFR rate may not be widely adopted by other market
participants, if at all. If the market adopts a different calculation method, that would likely adversely
affect the market value and trading price of any SOFR-referenced Notes.

The level of Compounded Daily SOFR applicable to a particular Interest Period and, therefore, the
amount of interest payable with respect to such Interest Period will be determined on the U.S.
Government Securities Business Day immediately following the Interest Period End Date for such
Interest Period (or the Rate Cut-Off Date for the final Interest Period, if applicable). Because each such
date is near or after the end of such Interest Period, investors in Notes will not know the amount of
interest payable with respect to a particular Interest Period until shortly prior to the related Interest
Payment Date and it may be difficult for investors in Notes to reliably estimate the amount of interest
that will be payable on each such Interest Payment Date. In addition, some investors may be unwilling
or unable to trade such Notes without changes to their information technology systems, both of which
could adversely impact the liquidity of such Notes.

If Rate Cut-Off Date is stated to be applicable in the applicable Issue Terms, for the final Interest
Period, because the level of SOFR for any day from and including the Rate Cut-Off Date to but
excluding the Final Maturity Date will be the level of SOFR in respect of such Rate Cut-Off Date,
investors in Notes will not receive the benefit of any increase in the level in respect of SOFR on any
date following the Rate Cut-Off Date in connection with the determination of the interest payable with
respect to such Interest Period, which could adversely impact the amount of interest payable with
respect to that Interest Period

The market continues to develop in relation to €STR as a reference rate for Notes

The Rate of Interest in respect of Notes with €STR as a Reference Rate will be determined on the
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basis of Compounded Daily €STR (as defined in the Conditions), which is a backwards-looking,
compounded risk-free overnight rate.

The Euro short term rate (“€STR”) is published by the European Central Bank and is intended to
reflect the wholesale euro unsecured overnight borrowing costs of banks located in the euro area.
The European Central Bank reports that the €STR is published on each TARGET Business Day
based on transactions conducted and settled on the previous TARGET Business Day (the reporting
date “T”) with a maturity date of T+1 which are deemed to have been executed at arm’s length and
thus reflect market rates in an unbiased way.

The European Central Bank began to publish the €STR Reference Rate on 2 October 2019, intending
to reflect trading activity on 1 October 2019. The European Central Bank notes on its publication
page for the €STR Reference Rate that use of the €STR Reference Rate is subject to important
disclaimers. The European Central Bank also published pre-€STR up to 30 September 2019. The
European Central Bank reports that, while the €STR follows the same calculation methodology as
the pre-€STR, the pre-€STR was based on final data and included all revisions in terms of
cancellations, corrections and amendments submitted by reporting agents at the time of calculation.
The European Central Bank reports that, by contrast the €STR is published on each TARGET
Business Day at 8:00 a.m., Central European Time, taking into account only the statistical information
received by the submission deadline of 7:00 a.m., subject to the quality processing steps described
in the €STR methodology and policies. Investors should not rely on any trends in the pre—€STR as
an indicator of future changes in the €STR Reference Rate.

Investors should be aware that the market continues to develop in relation to €STR as a reference
rate in the capital markets and its adoption as an alternative to EURIBOR. Furthermore, the market
or a significant part thereof may adopt an application of €STR that differs significantly from that set
out in the Conditions and the Issuer may in the future issue Notes referencing €STR that differ
materially in terms of interest determination when compared with any previous €STR referenced
Notes issued by it. The nascent development of Compounded Daily €STR as an interest reference
rate for bond markets, as well as continued development of €STR-based rates for such markets and
the market infrastructure for adopting such rates, could result in reduced liquidity or increased volatility
or could otherwise affect the market price of Notes with €STR as a Reference Rate.

The Rate of Interest for Notes with €STR as a Reference Rate is only capable of being determined at
the end of the relevant Observation Period and immediately prior to the relevant Interest Payment
Date. It may be difficult for investors in Notes with €STR as a Reference Rate to estimate reliably the
amount of interest which will be payable on the Notes, and some investors may be unable or unwilling
to trade such Notes without changes to their IT systems, both of which factors could adversely affect
the liquidity of such Notes. Further, if such Notes become due and payable prior to their stated
maturity, the final Rate of Interest payable in respect of such Notes shall only be determined
immediately prior to the date on which the Notes become due and payable.

€STR is published by the European Central Bank and there can be no guarantee that €STR will not
be discontinued or fundamentally altered in a manner that is materially adverse to the interest of
investors in Notes with €STR as a Reference Rate. The manner of adoption or application of €STR
in the bond markets may differ materially compared with the application and adoption of €STR in
other markets such as the derivatives and loan markets. Investors should carefully consider how any
mismatch between the adoption of €STR across these markets may impact any hedging or other
financial arrangements which they may put in place in connection with any acquisition, holding or
disposal of such Notes.

To the extent the €STR Reference Rate is discontinued or is no longer published as described in the
Conditions, the applicable rate to be used to calculate the Rate of Interest on such Notes will be
determined using the alternative methods described in the Conditions (“€STR Fallbacks”). Any of
these €STR Fallbacks may result in interest payments that are lower than, or do not otherwise
correlate over time with, the payment that would have been made on the Notes if the €STR Reference
Rate had been provided by the European Central Bank in its form as at the Issue Date of the Notes.
In addition, use of the €STR Fallbacks may result in a fixed rate of interest being applied to the Notes.

An investment in Notes with €STR as the Reference Rate may entail significant risks not associated
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with similar investments in conventional debt securities. Any investor should ensure it understands
the nature of the terms of such Notes and the extent of its exposure to risk.

The market continues to develop in relation to the use of the Swiss Average Rate
Overnight (SARON) as a reference rate.

The Rate of Interest in respect of Notes with SARON as a Reference Rate will be based on or
determined by reference to, as applicable, the daily Swiss Average Rate Overnight (for purposes of
this risk factor, “SARON”), which is published by the SIX Swiss Exchange and represents the overnight
interest rate of the secured money market for Swiss francs. In view of the high likelihood that LIBOR
will be discontinued after 2021, the National Working Group on Swiss Franc Reference Rates has
recommended SARON as the alternative to CHF LIBOR.

Holders should be aware that the market continues to develop in relation to SARON as a reference
rate in the lending and capital markets and its adoption as an alternative to CHF LIBOR. The market
or a significant part thereof may adopt an application of SARON as a reference rate that differs
significantly from that set out in the Conditions. The development of SARON as a reference rate, as
well as continued development of SARON-based rates for such markets and the market infrastructure
for adopting such rates, could result in reduced liquidity or increased volatility or could otherwise affect
the market price of the Notes.

The Rate of Interest applicable to each Interest Period will only be capable of being determined shortly
before the end of the relevant Interest Period. In such case, it may be difficult for investors in Notes to
estimate reliably the amount of interest which will be payable on the Notes on each Interest Payment
Date and some investors may be unable or unwilling to trade the Notes without changes to their
information technology systems, both of which could adversely impact the liquidity of the Notes.
Further, if the Notes become due and payable on a date other than an Interest Payment Date (whether
as a result of an event of default or redemption or otherwise), the Rate of Interest applicable to the
final Interest Period will only be determined based on SARON for each Zurich Banking Day during the
related Observation Period to the date on which the Notes become due and payable, rather than for
the entire Observation Period.

In addition, the manner of adoption or application of SARON reference rates in the debt capital markets
may differ materially when compared with the application and adoption of SARON in other markets,
such as the derivatives and loan markets. Investors should carefully consider how any mismatch
between the adoption of SARON reference rates across these markets may impact any hedging or
other financial arrangements, if any, which they may put in place in connection the Notes.

Since SARON is a relatively new market index, the Notes may have no established trading market
when issued, and an established trading market may never develop or may not be very liquid. Market
terms for debt securities indexed to SARON, such as the spread over the index reflected in interest
rate provisions, may evolve over time, and trading prices of such debt securities may be lower than
those of later issued indexed debt securities as a result. Further, if SARON does not prove to be widely
used in securities like the Notes, the trading price of the Notes may be lower than those of debt
securities linked to indices that are more widely used. Investors in Notes may not be able to sell such
Notes at all or may not be able to sell such Notes at prices that will provide them with a yield
comparable to similar investments that have a developed secondary market, and may consequently
suffer from increased pricing volatility and market risk. There can also be no guarantee that SARON
will not be discontinued or fundamentally altered in a manner that is materially adverse to the interests
of investors in Notes. If the manner in which SARON is calculated is changed, that change may result
in a reduction of the amount of interest payable on the Notes and the trading prices of the Notes.

(b) Risks related to other types of Notes that may be issued

No interest or additional amounts may be payable under the Notes

Prospective investors should note that the Conditions may provide that no interest may be paid on the
Notes on or prior to their redemption date. An investor in such Notes, in the context of its own financial
position, must be capable of holding such Notes to maturity with no income stream in the form of
interest payments.
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As there may be no periodic payment of interest to the Noteholders, any increase in the value of the
underlying will not be crystallized until the Notes are redeemed and the Notes may fall in value at any
time prior to redemption.

Notes subject to optional redemption by the Issuer

An optional redemption feature of Notes is likely to limit the market value and could reduce secondary
market liquidity of Notes. During any period when the Issuer may elect to redeem Notes, the market
value of those Notes generally will not rise substantially above the price at which they can be
redeemed. This may also be true prior to any redemption period.

If the Notes have an optional redemption feature, the Issuer may be more likely to redeem Notes when
its cost of borrowing is lower than the interest rate on the Notes. At those times, an investor generally
would not be able to reinvest the redemption proceeds at an effective interest rate as high as the
interest rate on the Notes being redeemed and may only be able to do so at a significantly lower rate.
Potential investors should consider reinvestment risk in light of other investments available at that time.

Risks related to Partly Paid Notes

The Issuer may issue Exempt Notes where the issue price is payable in more than one instalment.
Failure by an investor to pay any subsequent instalment of the Issue Price in respect of its Notes when
required could result in such investor losing all of its investment.

Risks related to Variable Coupon Amount Notes with a multiplier or other leverage
factor

Exempt Notes may be issued with variable interest rates. These Exempt Notes can be volatile
investments. If they are structured to include multipliers or other leverage factors, or caps or floors, or
any combination of those features, their market values may be even more volatile than those for
securities that do not include those features.

Risks related to Inverse Floating Rate Notes

Exempt Notes that are Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a
rate based upon a reference rate. The market values of such Exempt Notes typically are more volatile
than market values of other conventional floating rate debt securities based on the same reference
rate (and with otherwise comparable terms). Inverse Floating Rate Notes are more volatile because
an increase in the reference rate not only decreases the interest rate of the Exempt Notes, but may
also reflect an increase in prevailing interest rates, which further adversely affects the market value of
these Exempt Notes.

Risks related to Fixed/Floating Rate Notes

Fixed/Floating Rate Notes may bear interest at a rate that the Issuer may elect to convert from a fixed
rate to a floating rate or from a floating rate to a fixed rate. The Issuer’s ability to convert the interest
rate will affect the secondary market and the market value of such Notes since the Issuer may be
expected to convert the rate when it is likely to produce a lower overall cost of borrowing. If the Issuer
converts from a fixed rate to a floating rate, the spread on the Fixed/Floating Rate Notes may be less
favourable than then prevailing spreads on comparable Floating Rate Notes tied to the same reference
rate. In addition, the new floating rate at any time may be lower than the rates on other Notes. If the
Issuer converts from a floating rate to a fixed rate, the fixed rate may be lower than then prevailing
rates on its Notes.

Risks related to Fixed Rate Notes

Fixed Rate Notes bear interest at a fixed rate. Investment in Fixed Rate Notes involves the risk that
subsequent changes in market interest rates may adversely affect the value of Fixed Rate Notes.
Investors should note that (i) if market interest rates start to rise then the income to be paid on the Notes
might become less attractive and the price the investors get if they sell such Notes could fall and (ii)
inflation will reduce the real value of the Notes over time which may affect what investors can buy with the
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investments in the future and which may make the fixed interest rate on the Notes less attractive in the
future.

Risks related to Notes issued at a substantial discount or premium

The issue price of Notes specified in the applicable Issue Terms may be more than the market value
of such Notes as of the issue date, and the price, if any, at which a Dealer or any other person is willing
to purchase the Notes in secondary market transactions may be lower than the issue price.

The market values of securities issued at a substantial discount or premium to their nominal amount
tend to fluctuate more in relation to general changes in interest rates than do prices for conventional
interest-bearing securities. Generally, the longer the remaining term of the securities, the greater the
price volatility as compared to conventional interest-bearing securities with comparable maturities.

Risks related to Canadian Usury Laws

The Criminal Code (Canada) prohibits the receipt of “interest” at a “criminal rate” (namely, an effective
annual rate of interest of 60%). Accordingly, provisions for the payment of interest or for the payment
of a redemption amount in excess of the aggregate principal amount of Notes may not be enforceable
by the Noteholders if such provisions provide for the payment of “interest” (as calculated for the
purposes of such statute) which is in excess of an effective annual rate of interest of 60%. See
Condition 4 "Interest and other Calculations" at page 101 of this Prospectus for additional information
on how interest is calculated.

Risks related to Definitive N Registered Notes

Exempt Notes that are Definitive N Registered Notes will not be listed, which may have a material
effect on the ability of investors to resell the Definitive N Registered Notes in the secondary market.

(c) Risk factors applicable to Notes linked to a Reference Item as described in Conditions
6-12 and Condition 28.

An investment in Reference Item Linked Notes entails significant risks that are not
associated with similar investments in a conventional fixed rate or floating rate debt
security and in some circumstances the value of the Notes may be less than the nominal
amount of the Notes and may be zero in which case an investor may lose some or all of
the amount it invested in the Notes.

The Issuer may issue Notes (“Reference Item Linked Notes”) with principal, premium or interest
determined by reference to an index or formula, a single security, index or fund, to baskets of indices,
securities or funds, to currency prices or commodity prices, to inflation, to preference shares, to
movements in currency exchange rates or to other financial variables (each, a “Reference ltem”). In
addition, the Issuer may issue Notes with principal or interest payable in one or more currencies which
may be different from the currency in which the Notes are denominated. An investment in such Notes
entails significant risks that are not associated with similar investments in a conventional fixed rate or
floating rate debt security and in some circumstances the value of the Notes may be less than the
nominal amount of the Notes and may be zero in which case an investor may lose some or all of the
amount it invested in the Notes. Potential investors should be aware that:

0) the market price of such Notes may be volatile and the market price of the Notes at any time
is likely to be affected primarily by changes in the level of the Reference Item to which the
Notes are linked. It is impossible to predict how the level of the Reference Item will vary over
time;

(i) investors may receive no interest or they may receive interest at a rate that is less than that
payable on a conventional fixed rate or floating rate debt security issued at the same time;

(iii) payment of principal or interest may occur at a different time or in a different currency than
expected,;
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(iv)
v)

(Vi)

(Vi)

(viii)

(ix)

(x)

(xi)

(xi)

they may lose all or a substantial portion of their principal or investment;

if the principal of and/or premium on such a Note is so indexed, the amount of principal and/or
premium payable in respect thereof may be less than the original purchase price of such Note
and less than the nominal or face amount of such Note, and the amount of principal and/or
premium payable may even be zero;

investors should be willing to hold these Notes until the maturity date as the secondary market
for such Notes may be limited or non-existent and if there is a limited secondary market then
the lack of demand may reduce the market price at which Notes may be sold prior to maturity;

the market price will be affected by a number of factors independent of the creditworthiness of
the Issuer and will depend on the value of the applicable Reference Item(s) as well as the
volatility of the applicable Reference Item(s), the time remaining to the maturity of such Notes,
the amount outstanding of such Notes, market interest rates, yield rates and the market for
other types of related and unrelated financial instruments and, where the Reference Iltem(s)
are equity securities, the dividend rate on the Reference Item(s) and the financial results and
prospects of the issuer of each Reference Item;

a Reference Item may be subject to significant fluctuations that may not correlate with changes
in interest rates, currencies or other securities, funds or indices and may depend on a number
of interrelated factors over which the Issuer has no control, including economic, financial and
political events in one or more jurisdictions, including factors affecting capital markets
generally and the stock exchange on which any Reference Item or obligation of the issuer of
the Reference Item may be traded. Additionally, if the formula used to determine the amount
of principal, premium and/or interest payable with respect to such Notes contains a multiplier
or leverage factor, the effect of any change in the Reference Item(s) will be increased (or
decreased if the multiplier or relevant factor is less than one) and this increase (or decrease)
may be significant;

the timing of changes in a Reference Item(s) may affect the actual yield to investors, even if
the average level is consistent with their expectations. In general, the earlier the change in the
Reference Item(s), the greater the effect on yield;

with respect to Equity Linked Notes, if such Notes are redeemable either by payment of a cash
amount or by delivery of the underlying securities in lieu thereof, there is no assurance that
the cash amount or value of the securities received will not be less than the purchase price of
the Notes;

Notes are of limited maturity and, unlike direct investments in a share, index, fund, security,
commodity or other asset, investors are not able to hold them beyond the Maturity Date in the
expectation of a recovery in the price of the underlying; and

the price at which an investor will be able to sell Notes prior to the Maturity Date may be at a
substantial discount to the market value of the Notes at the time they are issued depending
on the performance of the Reference Item(s).

The historical experience of the relevant currencies, commodities, interest rates, equities, indices,
funds or other financial variables should not be taken as an indication of future performance of such
currencies, commodities, interest rates, equities, indices, funds or other financial variables during the
term of any Note.

As the amount of interest payable periodically and/or principal payable at maturity may be linked to the
performance of the Reference Item(s), an investor in such a Reference Item Linked Note must
generally be correct about the direction, timing and magnitude of an anticipated change in the value
of the Reference Item(s).
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The relevant Reference Item Linked Notes will represent an investment linked to the
economic performance of such Reference Iltem(s)

Where the applicable Issue Terms specifies one or more Reference Item(s), the relevant Reference
Item Linked Notes will represent an investment linked to the economic performance of such Reference
Item(s) and prospective investors should note that the return (if any) on their investment in such
Reference Item Linked Notes will depend upon the performance of such Reference Item(s). Potential
investors should also note that while the market value of Reference Item Linked Notes is linked to such
Reference Item(s) and will be influenced (positively or negatively) by such Reference Item(s), any
change may not be comparable and may be disproportionate. It is impossible to predict how the level
of the relevant Reference Item(s) will vary over time. In contrast to a direct investment in the relevant
Reference Item(s), Reference Item Linked Notes represent the right to receive payment or delivery, as
the case may be, of the relevant cash amount and/or asset amount on the relevant Maturity Date as
well as periodic payments of interest (if specified in the applicable Issue Terms), all or some of which
may be determined by reference to the performance of the relevant Reference Item(s). The applicable
Issue Terms will set out the provisions for the determination of any cash amount and/or asset amount
and of any periodic interest payments.

Fluctuations in the value and/or volatility of the relevant Reference Iltem(s) may affect the value of the
relevant Reference Item Linked Notes. Investors in Reference Item Linked Notes may risk losing their
entire investment if the value of the relevant Reference Item(s) does not move in the anticipated
direction.

Reference Item Linked Notes may be principal protected or non-principal protected.

Investors in Reference Item Linked Notes that are non-principal protected may risk losing their entire
investment if the value of the relevant Reference Item(s) does not move in the anticipated direction.
Whether or not a Note is principal protected, all payments on such Note are subject to the Issuer’s
credit risk and its ability to pay its obligations on the applicable payment dates.

There is no return on Reference Item Linked Notes other than the potential payment or delivery, as
the case may be, of the relevant cash amount and/or asset amount on the Maturity Date and payment
of any periodic interest payments.

The Issuer may issue certain Reference Item Linked Notes that do not guarantee any positive return
or repayment of all of the principal amount at maturity. The amount paid by the Issuer on redemption
of such Notes may be less than the principal amount of the Notes or the initial investment amount and
may be zero in certain circumstances. Investors could lose all or substantially all of their investment
in the Notes and the redemption amount at maturity may be subject to a maximum amount.

There can be no assurance that the Notes will provide any positive return. The value of the Notes will
fluctuate during the term of the Notes. Fluctuations in the value of any reference item are unpredictable
and will be influenced by factors that are beyond the control of the Issuer. Historical values of any
reference item should not be considered as any indication of the future performance thereof.

Prospective investors should note that Reference Item Linked Notes may have a minimum redemption
amount at the Maturity Date equal to the Protection Amount. There can be no assurance that the
Notes will be redeemed on the Maturity Date at an amount above the Protection Amount set out in the
applicable Issue Terms. The return on the Notes will depend on the performance of the Reference
Item(s). If the value of Reference Item(s) does not increase over the term of the Notes, an investor in
the Notes will not receive any return on its initial investment amount. Furthermore, such an investor
will have lost the opportunity to earn the profit that it might have earned on a deposit or any investment
in fixed income securities of the same amount and the same duration. If the Notes are redeemed prior
to their stated Maturity Date by the Issuer, investors in the Notes may not be repaid the amount
originally invested by them in the Notes.

The amount paid or the value of the specified assets delivered by the Issuer on

redemption of such Notes may be less than the nominal amount of the Notes, together
with any accrued interest, and may in certain circumstances be zero

58



Other factors which may influence the market value of Reference Item Linked Notes include interest
rates, potential dividend or interest payments (as applicable) in respect of the relevant Reference
Item(s), changes in the method of calculating the level of the relevant Reference Item(s) from time to
time, the creditworthiness of the Issuer and/or the issuer of the relevant Reference Item(s) (if
applicable), general market sentiment and market expectations regarding the future performance of
the relevant Reference Item(s), its composition and such Reference Item Linked Notes.

If any of the relevant Reference Item(s) is an index, the value of such Reference Item(s) on any day
will reflect the value of its constituents on such day. Changes in the composition of such Reference
Item(s) and factors (including those described above) which either affect or may affect the value of the
constituents, will affect the value of such Reference Item(s) and therefore may affect the return on an
investment in Reference Item Linked Notes.

The Issuer may issue several issues of Reference Item Linked Notes relating to particular Reference
Item(s). However, no assurance can be given that the Issuer will issue any Reference Item Linked
Notes other than the Reference Item Linked Notes to which the applicable Issue Terms relates. At any
given time, the number of Reference Item Linked Notes outstanding may be substantial. Reference
Iltem Linked Notes provide opportunities for investment and pose risks to investors as a result of
fluctuations in the value of the Reference Item(s) to which such Reference Item Linked Notes relate.

Noteholders have no claim against any Reference ltem(s)

Owning Notes with principal, premium or interest and/or delivery of specified assets determined by
reference to a Reference Item(s) is not the same as owning the Reference Item(s). A Note will not
represent a claim against any Reference Iltem(s) and, in the event that the amount paid on redemption
of the Notes is less than the nominal amount of the Notes, a Noteholder will not have recourse under
a Note to any Reference Item(s). Accordingly, the market value of such Notes may not have a direct
relationship with the market price of the Reference Item(s) and changes in the market price of the
Reference Item(s) may not result in a comparable change in the market value of the Notes. For
example, the market value of such Notes may not increase even if the price of the Reference Item(s)
increases. It is also possible for the price of the Reference Item(s) to increase while the market price
of such Notes declines.

The Issuer will not pledge or hold any Reference Item(s)

Neither the Issuer nor any of its affiliates will pledge or otherwise hold the Reference Item(s) or other
derivative instruments for the benefit of Noteholders in order to enable Noteholders to exchange
Reference Item Linked Notes for the associated Reference Item(s) or other derivative commitments
under any circumstances. Consequently, in the event of a bankruptcy, insolvency or liquidation of the
Issuer, any of the Reference Item(s) or other derivative commitments owned by the Issuer or its
affiliates will be subject to the claims of the Issuer’s creditors generally and will not be available
specifically for the benefit of Noteholders.

The occurrence of a Market Disruption Event or a Disrupted Day may have an adverse
effect on the value of, or payment received, on Notes

If an issue of Notes includes provisions dealing with the occurrence of a market disruption event or a
failure to open of an exchange or related exchange on a Valuation Date, an Averaging Date, an
Observation Date or a scheduled payment date and the Calculation Agent determines that a market
disruption event or such failure has occurred or exists on a Valuation Date, an Averaging Date, an
Observation Date or a scheduled payment date, any consequential postponement of the Valuation
Date, Averaging Date, an Observation Date or a scheduled payment date or any alternative provisions
for valuation or payment provided in any Notes may have an adverse effect on the value of or payment
received on such Notes.

The Issuer will not provide post-issuance information

The Issuer will not provide post-issuance information in relation to the relevant Reference Item and the
information relating to the relevant Reference Item will therefore not be up to date beyond the date of
the applicable Issue Terms.
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The tax treatment of Reference Item Linked Notes is uncertain

The tax treatment of Reference Item Linked Notes is uncertain and the tax treatment applicable to
such Notes may change before the maturity, exercise or redemption (as applicable) of the Notes.
Prospective investors should consult their own independent tax advisors before making an investment
in Reference Item Linked Notes.

United States federal tax may be withheld from payments with respect to Notes that are
treated as “dividend equivalents.” This may have an adverse effect on the value and
liquidity of the Notes. In addition, if any payment with respect to Notes would be treated
as a “dividend equivalent,” the Issuer would be entitled to redeem or cancel the Notes
at any time prior to maturity.

U.S. Department of the Treasury regulations provide that payments with respect to equity-linked
instruments (“ELIS”) that are “specified ELIs” may be treated as dividend equivalents if such specified
ELls reference an interest in a U.S. “underlying security.” A U.S. underlying security is generally any
interest in an entity taxable as a corporation for U.S. federal income tax purposes if a payment with
respect to such interest could give rise to a U.S. source dividend. Specified ELIs generally do not
include (1) ELIs issued prior to 1 January 2023 that are not delta-one instruments, or (2) ELIs that are
treated as referencing a “qualified index.” However, it is possible that Notes could be deemed to be
reissued for U.S. federal income tax purposes upon the occurrence of certain events affecting the
Reference Item or the Notes, and following such occurrence the Notes could be treated as subject to
withholding on dividend equivalent payments. A dividend equivalent payment is treated as a dividend
from sources within the United States and such payments generally would be subject to a 30 per cent.
United States withholding tax if paid to a United States Alien holder.

A qualified index is a passive index that (1) is based on a diverse basket of publicly traded securities,
(2) is widely used by numerous market participants, and (3) meets certain specific requirements set
forth in the applicable Treasury regulations. The qualified index determination is made on the first
business day of the calendar year in which the ELI is issued. If, in connection with the purchase of an
ELI that references an index, a taxpayer enters into one or more transactions that reduce exposure to
components of the index, the ELI is not treated as referencing a qualified index.

If any payments are treated as dividend equivalents subject to withholding, the Issuer (or an applicable
withholding agent) would be entitled to withhold taxes without being required to pay any additional
amounts with respect to amounts so withheld. In that case, actual payments on the Notes may be
substantially less than the amounts specified in their terms. In addition, if any payment with respect to
the Notes would be treated as a dividend equivalent, the Issuer would be entitled to redeem or cancel
the Notes, in whole, but not in part, at any time prior to maturity at their Early Redemption Amount, as
determined by the Calculation Agent in its discretion. These amounts could be significantly less than
the holder’s initial investment, and could be as low as zero.

The Notes may redeem early following an ‘automatic redemption (autocall) event’

The terms of the Notes may provide that they will be automatically redeemed prior to the scheduled
redemption date if an automatic redemption (autocall) event occurs. An automatic redemption
(autocall) event will occur if the level, price, value or performance of the Underlying Asset(s) breaches
one or more specified thresholds on one or more specified dates. In the event that such an automatic
redemption (autocall) event occurs, investors will be paid an early redemption amount equal to the
Calculation Amount or such other amount specified in the Conditions. In such case, investors may not
be able to reinvest the proceeds from an investment at a comparable return and/or with a comparable
interest rate for a similar level of risk. Potential investors should consider such reinvestment risk in light
of other available investments before they purchase the Notes. In the event that an automatic
redemption (autocall) event does not occur during the term of the Notes, investors may lose some or
all of their investment at maturity, depending on the performance of the Underlying Asset(s) and the
specific Conditions of their Notes.
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There are potential conflicts of interest in relation to hedging and trading

The Issuer or one or more of its affiliates may hedge the obligations under Reference Item Linked
Notes by purchasing or selling the Reference Item(s) or other derivative instruments with returns linked
to or related to changes in the value of the Reference Item(s) and may also adjust these hedges by,
among other things, purchasing or selling the Reference Item(s) or other derivative instruments at any
time and from time to time. Any of these hedging activities may affect the price of the Reference Item(s)
and, therefore, the value of associated Reference Item Linked Notes. It is possible that the Issuer or
one or more of its affiliates could receive substantial returns from these hedging activities while the
value of the Reference Item(s) may decline.

The Issuer or one or more of its affiliates may also engage in trading in the Reference Item(s) on a
regular basis as part of general broker-dealer and other businesses of the Issuer or its affiliates, for
proprietary accounts, for other accounts under management or to facilitate transactions for customers,
including block transactions. Any of these activities could affect the price of the Reference Item(s) and,
therefore, the value of the associated Reference Item Linked Notes. The Issuer or one or more of its
affiliates may also issue or underwrite other securities or financial or derivative instruments with returns
linked or related to changes in the value of the Reference Item(s) and the availability of such competing
products could adversely affect the value of the Reference Item Linked Notes.

The Calculation Agent for an issue of Notes is the agent of the Issuer and not an agent for the
Noteholders. Where the Issuer acts as Calculation Agent or the Calculation Agent is an affiliate of the
Issuer, potential conflicts of interest may exist between the Calculation Agent and the Noteholders,
including with respect to certain determinations and judgements that the Calculation Agent may make
pursuant to the Conditions that may influence the amount receivable or specified assets deliverable
upon redemption of the Notes. The Calculation Agent will make such determinations and adjustments
as it deems appropriate, in accordance with the Conditions. In making such determinations and
adjustments, the Calculation Agent will be entitled to exercise substantial discretion and may be
subject to conflicts of interest in exercising this discretion.

The Issuer and any relevant Dealer may, at the date hereof or any time hereafter, be in possession of
information in relation to a Reference Item that is or may be material in the context of the Notes and
may or may not be publicly available to Noteholders. There is no obligation on the Issuer or any
Dealer(s) to disclose to Noteholders any such information.

Prospective investors intending to purchase Notes to hedge against the market risk associated with
investing in one or more Reference Items should recognise the complexities of utilising the Notes in
this manner. For example, the value of the Notes may not exactly correlate with the value of the
Reference Item(s). Due to fluctuating supply and demand for the Notes, there is no assurance that
their value will correlate with movements of the Reference Item(s).

The Notes may be redeemed early for lllegality

In the event that the Issuer determines in good faith that the performance of the Issuer’s obligations
under the Notes or that any arrangements made to hedge the Issuer’s obligations under such Notes
have or will become unlawful, illegal, or otherwise prohibited in whole or in part, as a result of
compliance with any applicable present or future law, rule, regulation, judgement, order or directive of
any governmental, administrative, legislative or judicial authority or power, or the interpretation thereof,
the Issuer may redeem the Notes prior to their stated maturity at an amount equal to the fair market
value of each Note taking into account hedge costs or at the Early Redemption Amount specified in
the applicable Issue Terms, together if appropriate with accrued interest, and taking into account
hedging losses by any affiliate of the Issuer.

Governmental regulatory actions could result in material changes to a Reference Item
and could negatively affect an investor’s return on the Notes

Governmental regulatory actions, including but not limited to sanctions-related actions by the U.S. or
other governments, could make it necessary or advisable for there to be material changes to the
composition of an underlying index of an Index Linked Note, depending on the nature of such
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governmental regulatory actions and the underlying index constituent stocks that are affected, or to an
Equity underlying an Equity Linked Note. If any governmental regulatory action results in the removal
of underlying index constituent stocks that have (or historically have had) significant weights within the
underlying index, such removal, or even any uncertainty relating to a possible removal, could have a
material and negative effect on the level of such index and, therefore, the return on the Index Linked
Notes. Similarly, such governmental regulatory actions could cause a delisting of the Equity underlying
an Equity Linked Note. If any governmental regulatory action results in the delisting of an Equity
underlying an Equity Linked Note or even any uncertainty relating to a possible delisting of such Equity,
the value of the Equity Linked Notes could be adversely affected, and transactions in, or holdings of,
the Equity Linked Notes may be prohibited under U.S. and/or non-U.S. law. A holder of Equity Linked
Notes may suffer significant losses if it is forced to divest the Equity Linked Notes when the value of
the Equity declines.

Risk factor applicable to Commodity Linked Notes as described in Condition 6

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon
the price or changes in the price of a commodity or basket of commodities or where, depending on the
price or change in the price of the commodity or basket of commaodities, on maturity or redemption the
Issuer may be obliged to deliver specified assets (‘Commodity Linked Notes”).

Potential investors in any such Notes should be aware that depending on the terms of the Commodity
Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest
or delivery of any specified assets may occur at a different time than expected and/or (iii) they may
lose all or a substantial portion of their investment. In addition, the movements in the price of the
commodity or commodities may be subject to significant fluctuations that may not correlate with
changes in interest rates, currencies or other indices and the timing of changes in the relevant price of
the commodity or basket of commodities may affect the actual yield to investors, even if the average
level is consistent with their expectations.

The Calculation Agent may determine that a Market Disruption Event (being, in summary, any of a
price source disruption, a trading disruption, a disappearance of a commodity reference price, a
material change in formula or content of a commodity, the imposition of a relevant tax which would
change the relevant price or any other event, in each case, which is specified as Applicable in the
relevant Issue Terms or which is deemed to apply) has occurred or exists at any relevant time. Any
such determination may (i) have an effect on the timing of valuation and consequently adversely affect
the value of the Notes and/or may delay interest payments or settlement (as applicable) or (i) may
result in the Issuer redeeming the Notes at the Early Redemption Amount together with, if so specified
in the relevant Issue Terms, accrued interest.

The value of Commodity-Linked Notes is linked to commaodity futures markets and the commaodity spot
markets, both of which are highly volatile. Commaodity markets are influenced by, among other things,
changing supply and demand relationships, weather, governmental, agricultural, commercial and trade
programmes and policies designed to influence commodity levels or prices, world political and
economic events, and changes in interest rates. Moreover, certain commodities may be priced by
reference to futures and options contracts on the relevant commodity and such contracts involve
additional risks including, without limitation, leverage (margin is usually a percentage of the face value
of the contract and exposure can be nearly unlimited).

A futures position may become illiquid because commodity exchanges limit fluctuations in futures
contract prices during a single day. Under such limits, during a single trading day no trades may be
executed at prices beyond the daily limits. Once the price of a contract for a particular future has
increased or decreased by an amount equal to the daily limit, positions in the future can neither be
taken nor liquidated unless traders are willing to effect trades at or within the limit. This could prevent
a holder from promptly liquidating unfavourable positions and subject it to substantial losses. Futures
contract prices in various commodities occasionally have exceeded the daily limit for several
consecutive days with little or no trading. Similar occurrences could prevent the liquidation of
unfavourable positions and subject an investor in a Note relating to commodities linked to such contract
prices to substantial losses.
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The yield on Notes relating to commodity futures contracts are unlikely to perfectly correlate to the
trend in the price of the underlying commodity because commaodity futures contracts which expire prior
to the relevant payment date under the relevant Notes are typically replaced with future commodity
contracts that have a later expiry date. Investors may therefore only marginally benefit from any rise/fall
in prices on such commodities.

Investors should also consider that the relevant commaodity futures contracts could have a trend which
differs significantly from that of the commodity spot markets. The trend in the price of a commodity
futures contract compared to the underlying commodity is closely linked to the present and future level
of the production of the underlying commaodity or to the level of estimated natural reserves, particularly
in the case of energy commodities. In addition, the price of the relevant commodity futures contract
may not be considered an accurate prediction of a market price, since it also includes “carrying costs”
(for example, warehouse costs, insurance covering the goods, transportation etc.), which also
contribute toward the determination of the price of the commodity futures contracts. The above factors
which directly influence the commaodities prices substantially explain the imperfect correlation between
the commodity spot markets and the commaodity futures contracts and holders of Commaodity-Linked
Notes should be aware that the value of such Notes is significantly and potentially adversely exposed
to such imperfect correlation.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the price of the
commodity or commodities on principal, interest payable or the amount of specified assets deliverable
will be magnified.

The market price of such Notes may be volatile and may depend on the time remaining to the
redemption date and the volatility of the price of the commodities. The price of commodities may be
affected by economic, financial and political events in one or more jurisdictions, including factors
affecting the exchange(s) or quotation system(s) on which any such commodities may be traded.

Risk factor applicable Index Linked Notes as described in Condition 7

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the level, or changes in the level, of an index or a basket of indices (“Index Linked Notes”).

Indices are comprised of a synthetic portfolio of shares, bonds, currency exchange rates, commodities
and other assets and, as such, the performance of an index is dependent upon the performance of
components of such index, which may include interest rates, currency developments, political factors,
market factors such as the general trends in capital markets or broad based indices and (in the case
of equity securities) company-specific factors such as earnings position, market position, risk situation,
shareholder structure and distribution policy. If an index does not perform as expected, this will
materially and adversely affect the value of Index Linked Notes.

Depending on the terms of the Index Linked Notes (i) they may receive no or a limited amount of
interest, (ii) payment of principal or interest may occur at a different time than expected and/or (iii) they
may lose all or a substantial portion of their principal investment. In addition, movements in the level
of the index or basket of indices may be subject to significant fluctuations that may not correlate with
changes in interest rates, currencies or other indices and the timing of changes in the relevant level of
the index or indices may affect the actual yield to investors, even if the average level is consistent with
their expectations. In general, the earlier the change in the level of an index or result of a formula, the
greater the effect on yield.

If the amount of principal and/or interest payable is determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the level of the index
or the indices on principal and/or interest payable will be magnified.

Returns on Index Linked Notes that reference indices may not reflect the return an investor would
realise if it actually owned the relevant assets comprising the components of the index or owned a
different form of interest in the relevant index and in the same proportion as the weighting of such
relevant assets in the index or, as the case may be, indices in an index basket. For example, if the
components of the indices are equity securities, Noteholders will not receive any dividends paid or
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distributions made on those equity securities and will not participate in the return on those dividends
or distributions unless the relevant index takes dividends into account for purposes of calculating the
relevant level. Similarly, an investor in the Notes will not benefit from any voting rights or rights to
receive cash dividends or other distributions or rights that it would have benefited in case of direct
investment in the securities. Accordingly, holders of Notes that reference indices as Reference ltems
may receive a lower payment on the redemption/settlement of such Notes than such holders would
have received if they had invested in the components of the index directly or other comparable
instruments linked to the index.

The Calculation Agent may determine that an event giving rise to a Disrupted Day (as defined in the
Conditions) and/or, if Additional Disruption Events is specified as applying in the applicable Issue
Terms, an Additional Disruption Event has occurred at any relevant time. Any such determination may
have an effect on the timing of valuation and consequently the value of the Notes and/or may delay
any applicable payments or settlement. Prospective purchasers should review the Conditions and the
applicable Issue Terms to ascertain whether and how such provisions apply to the Notes.

The Index Sponsor of any relevant Index can add, delete or substitute the assets comprised in the
Index or amend in any other way the methodology of the Index. Investors should be aware that those
decisions by the Index Sponsor may adversely affect the value of the Notes (for example, if the
components of the indices are equity securities, if a newly added company performs significantly worse
or better than the company it replaces).

No Index Sponsor of any relevant Index has to consider interests of Noteholders in calculating and
revising the Index.

If an Index Adjustment Event occurs, prospective purchasers should note that the Issuer may redeem
the Notes early at the Early Redemption Amount specified in the applicable Issue Terms.

The market price of such Notes may be volatile and may be affected by the time remaining to the
redemption date and the volatility of the level of the index or indices. The level of the index or indices
may be affected by the economic, financial and political events in one or more jurisdictions, including
the stock exchange(s) or quotation system(s) on which any assets comprising the index or indices may
be traded.

Risk factors applicable to Equity Linked Notes as described in Condition 8

(i) Investors may receive no or a limited amount of interest, payment of principal or
interest or delivery of any specified assets may occur at a different time than
expected and/or they may lose all or a substantial portion of their investment

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
the price of or changes in the price of an equity security or a basket of equity securities or where,
depending on the price of or change in the price of an equity security or a basket of equity securities,
on redemption the Issuer’s obligation is to deliver specified assets (‘Equity Linked Notes”).

Depending on the terms of the Equity Linked Notes (i) they may receive no or a limited amount of
interest, (ii) payment of principal or interest or delivery of any specified assets may occur at a different
time than expected and/or (iii) they may lose all or a substantial portion of their investment. In addition,
movements in the price of the equity security or basket of equity securities may be subject to significant
fluctuations that may not correlate with changes in interest rates, currencies or other indices and the
timing of changes in the relevant price of the equity security or basket of equity securities may affect
the actual yield to investors, even if the average level is consistent with their expectations. In general,
the earlier the change in the price of the equity security or equity securities, the greater the effect on
yield.

If the amount of principal and/or interest payable is determined in conjunction with a multiplier greater

than one or by reference to some other leverage factor, the effect of changes in the price of the equity
security or equity securities on principal and/or interest payable will be magnified.
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The market price of such Notes may be volatile and may be affected by the time remaining to the
redemption date, the volatility of the equity security or equity securities, the dividend rate (if any) and
the financial results and prospects of the issuer or issuers of the relevant equity security or equity
securities as well as economic, financial and political events in one or more jurisdictions, including
factors affecting the stock exchange(s) or quotation system(s) on which any such securities may be
traded.

(i) No issuer of the relevant equity security(ies) will have participated in the
preparation of the applicable Issue Terms or in establishing the terms of the Equity
Linked Notes

No equity issuer will have participated in the preparation of the applicable Issue Terms or in
establishing the terms of the Equity Linked Notes and neither the Issuer nor any Dealer will make any
investigation or enquiry in connection with such offering with respect to any information concerning
any such equity issuer contained in such Issue Terms or in the documents from which such information
was extracted. The Issuer does not control any equity issuer and is not responsible for any disclosure
made by any equity issuer. Consequently, there can be no assurance that all events occurring prior to
the relevant issue date (including events that would affect the adequacy, accuracy or completeness of
the publicly available information described in this paragraph or in any applicable Issue Terms) that
would affect the trading price of the relevant equity securities will have been publicly disclosed.
Subsequent disclosure of any such events or the disclosure of or failure to disclose material future
events concerning such equity issuer could affect the trading price of the equity security(ies) and
therefore the trading price of the Notes.

(iii) Factors affecting the performance of equity securities may adversely affect the
value of the Equity Linked Notes

The performance of equity securities is dependent upon macroeconomic factors, such as interest and
price levels on the capital markets, currency developments, political factors and company-specific
factors such as earnings position, market position, risk situation, shareholder structure and distribution
policy. These factors are not within the Issuer’s control and may result in a decline in the value of the
Equity Linked Notes.

(iv) Noteholders have no claim against the equity issuers or recourse to the equities

Equity Linked Notes do not represent a claim against or an investment in any equity issuer and
investors will not have any right of recourse under the Equity Linked Notes against the equity issuer.
Equity Linked Notes are not in any way sponsored, endorsed or promoted by any equity issuer and
such companies have no obligation to take into account the consequences of their actions for any
investors. Accordingly, the equity issuer may take any actions in respect of such equity securities
without regard to the interests of the investors in the Equity Linked Notes, and any of these actions
could adversely affect the market value of the Equity Linked Notes.

(v) Determinations made by the Calculation Agent in respect of Potential Adjustment
Events, Merger Events, Tender Offers, De-listing, Nationalizations, Insolvencies and
Additional Disruption Events may have an adverse effect on the value of the Equity
Linked Notes

Upon determining that a Potential Adjustment Event, Merger Event, Tender Offer, De-listing,
Nationalization, Insolvency or Additional Disruption Event has occurred in relation to an underlying
equity issuer, the Calculation Agent has broad discretion to make certain determinations to account
for such event including to (i) make adjustments to the terms of the Equity Linked Notes and/ or (ii) (in
the case of a Merger Event, Tender Offer, De-listing, Nationalization, Insolvency or an Additional
Disruption Event) cause early redemption of the Equity Linked Notes, any of which determinations may
have an adverse effect on the value of the Equity Linked Notes (subject to the provisions of the Belgian
Securities Annex where the Belgian Securities Annex is specified as applying in the applicable Issue
Terms). In particular, in the event that the Equity Linked Notes are redeemed early, the amount payable
to investors may be significantly less than the investor’s initial investment, and may be as low as zero.
Potential Adjustment Events include (a) a sub-division, consolidation or re-classification of the equity
securities, (b) an extraordinary dividend, (c) a call of the Shares that are not fully paid, (d) a repurchase
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by the Share Company, or an affiliate thereof, of the Shares, (e) a separation of rights from the Shares
or (f) any event having a dilutive or concentrative effect on the value of the Shares.

If Additional Disruption Events is specified as applying in the applicable Issue Terms, the Calculation
Agent may determine that an Additional Disruption Event has occurred at any relevant time. Additional
Disruption Events include (1) a change in applicable law since the Trade Date that makes it illegal to
hold, acquire or dispose of the Shares or more expensive for the Issuer to hedge its obligations under
the relevant Equity Linked Notes, (2) an insolvency filing by or on behalf of any issuer of the relevant
Share(s), (3) Increased Cost of Hedging and (4) Hedging Disruption. Increased Cost of Hedging and
Hedging Disruption do not constitute Additional Disruption Events for Notes where Belgian Securities
Annex is specified as applying in the applicable Issue Terms.

Any such determination may have an effect on the timing of valuation and consequently the value of
the Notes and/or may delay any applicable payments. Prospective purchasers should review the
Conditions and the applicable Issue Terms to ascertain whether and how such provisions apply to the
Notes.

(vi) Adoption of the euro

In respect of Equity Linked Notes relating to an equity security or equity securities originally quoted,
listed and/or dealt as of the Trade Date in a currency of a member state of the European Union that
has not adopted the euro, if such equity security or equity securities is/are at any time after the Trade
Date quoted, listed and/or dealt exclusively in euro on the relevant stock exchange or quotation
system, prospective purchasers should note that the Calculation Agent will adjust any one or more of
the relevant Interest Amount and/or the Redemption Amount and/or the Asset Amount and/or the Strike
Price and/or the Multiplier and/or any of the other terms of the Conditions and/or the applicable Issue
Terms as the Calculation Agent determines in its sole and absolute discretion to be appropriate to
preserve the economic terms of the Notes. Prospective purchasers should also note that the
Calculation Agent will make any conversion necessary for the purposes of any such adjustment as of
the relevant Valuation Time at an appropriate mid-market spot rate of exchange determined by the
Calculation Agent prevailing as of the relevant Valuation Time.

(vii) Noteholders will have no voting rights or may have no right to receive dividends or
distributions in respect of the relevant equity securities

Except as provided in the relevant Conditions in relation to Physical Delivery Notes, holders of Equity
Linked Notes will not have voting rights or any other rights with respect to the relevant equity securities
to which such Equity Linked Notes relate. Unless the “Dividend Amount Provisions” are applicable for
Equity Linked Notes, Holders of Equity Linked Notes will not have rights to receive dividends or
distributions. As a result, the return on the Equity Linked Notes may not reflect the return an investor
would realize if the investor actually owned those relevant equity securities and received the dividends
paid or other distributions made in connection with them.

(viii) Noteholders may receive physical delivery of equity securities in lieu of payment
of cash amounts

Where the Equity Linked Notes include the right of the Issuer, subject to the fulfillment of a particular
condition, to redeem the Equity Linked Notes at their maturity by delivering equity securities to the
investor, the investors will receive such equity securities rather than a monetary amount upon maturity.
Noteholders will, therefore, be exposed to the equity issuer and the risks associated with such equity
securities. The investor should not assume that he or she will be able to sell such equity securities for
a specific price after the redemption/settlement of the Notes, and in particular not for the purchase
price of the Equity Linked Notes. Under certain circumstances the equity securities may only have a
very low value or may, in fact, be worthless.

Noteholders may also be subject to certain documentary or stamp taxes in relation to the delivery
and/or disposal of such equity securities. Noteholders may be subject to United Kingdom stamp duty
reserve tax if (a) the equity securities are not shares of a body corporate, (b) they are shares of a body
corporate but either (i) the body corporate is incorporated in the United Kingdom, (ii) the equity
securities are registered in a register kept in the United Kingdom by or on behalf of the body corporate
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by which they are issued or raised or (iii) the equity securities are paired with shares of a body
corporate incorporated in the United Kingdom, or (c) the equity securities are issued or raised by a
Societas Europaea which, at the time when it falls to be determined whether the securities are
chargeable securities, has its registered office in the United Kingdom.

Additional considerations relevant for Index Linked Notes or Equity Linked Notes where
an equity security, basket of equity securities or equity index is the Reference Item

Noteholders will not have voting rights or rights to receive dividends or other distributions or any other
rights that holders of the reference equity securities would have and Noteholders will not have any
beneficial interest in or right to acquire the reference equity securities or any derivative instruments
related thereto.

The Calculation Agent may not be required to make an adjustment for every event that can affect the
reference index or equity securities. If an event occurs that does not require the Issuer to adjust the
amount payable at maturity in respect of the reference equity security or reference index of equity
securities, the market price of the associated Reference Item Linked Notes and the amount of interest
or the principal amount payable at the maturity may be materially and adversely affected.

The Issuer or one or more of its affiliates may, at present or in the future, engage in business with an
issuer of reference equity securities or its competitors, including making loans to or equity investments
in an issuer of reference equity securities or its competitors or providing either with investment banking,
asset management or other advisory services, including merger and acquisition advisory services.
These activities may present a conflict between the Issuer’s or its affiliates’ obligations and the interests
of Noteholders. Moreover, the Issuer or one or more of its affiliates may have published and may in
the future publish research reports on an issuer of reference equity securities or upon any reference
index which may be modified from time to time without notice and may express opinions or provide
recommendations that are inconsistent with purchasing or holding the Reference Item Linked Notes.
Any of these activities could affect the price of the reference equity securities or index and, therefore,
the value of the associated Reference Item Linked Notes.

If the Issuer and its affiliates are not affiliated with the issuers of the reference equity securities, the
Issuer will have no ability to control or predict the actions of these issuers, including any corporate
actions of the type that would require the Issuer to adjust the amount payable on the Reference Item
Linked Notes, and will have no ability to control the public disclosure of these corporate actions or any
other events or circumstances affecting the issuers of reference equity securities. The issuers of the
reference equity securities will have no obligation to consider the interests of Noteholders in taking any
corporate actions that might affect the value of the associated Reference Item Linked Notes. The
issuers of the reference equity securities may take actions that will adversely affect the value of the
associated Reference Item Linked Notes. None of the money paid for the Reference Item Linked
Notes will go to the issuers of the reference equity securities.

Neither the Issuer nor any of its affiliates assumes any responsibility for the adequacy or accuracy of
the information about the issuers of the reference equity securities contained in any terms supplement
or in any publicly available filings made by the issuers of the reference equity securities. Prospective
investors should make their own investigation into the relevant issuers of the reference equity
securities.

Risk factors applicable to FX Linked Notes as described in Condition 9

(i) Factors affecting the performance of the relevant foreign exchange rate may
adversely affect the value of the Notes

The Issuer may issue Notes where the amount of principal and/or interest payable is dependent upon
foreign exchange rates or changes in foreign exchange rates. The foreign exchange rate(s) to which
the Notes are linked will affect the nature and value of the investment return on the FX Linked Notes
(or any other Notes which expose the investor to foreign exchange risks). The performance of foreign
exchange rates is dependent upon the supply and demand for currencies in the international foreign
exchange markets, which are subject to international and domestic political factors, economic factors
(including inflation rates in the countries concerned, interest rate differences between the respective
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countries), economic forecasts, currency convertibility and safety of making financial investments in
the currency concerned, speculation and measures taken by governments and central banks.
Measures taken by governments and central banks include, without limitation, imposition of regulatory
controls or taxes, issuance of a new currency to replace an existing currency, alteration of the
exchange rate or exchange characteristics by devaluation or revaluation of a currency or imposition of
exchange controls with respect to the exchange or transfer of a Specified Currency that would affect
exchange rates and the availability of a Specified Currency which would affect return on the FX Linked
Note or ability of the Issuer to make delivery in the Specified Currency.

(ii) The Issuer is an active foreign exchange dealer and is subject to conflicts of interest

Investors should note that the Issuer and its affiliates are regular participants in the foreign exchange
markets and in the ordinary course of their business may effect transactions for their own account or
for the account of their customers and hold long and short positions in currencies and related
derivatives, including in the currencies of the relevant foreign exchange rate(s). Such transactions may
affect the relevant foreign exchange rate(s), the market price, liquidity or value of the Notes and could
be adverse to the interests of holders. Neither the Issuer nor any of its Affiliates has any duty to enter
into such transactions in a manner which is favourable to Noteholders.

(iii) Currencies of emerging markets jurisdictions pose particular risks

FX Linked Notes linked to emerging market currencies may experience greater volatility and less
certainty as to the future levels of such emerging market currencies or their rate of exchange as against
other currencies.

Risk factors applicable to Fund Linked Notes as described in Condition 10

(i) Investors may receive no or a limited amount of interest or additional amounts, as
applicable, payments or delivery of any specified assets may occur at a different time
than expected and they may lose all or a substantial portion of their investment

The Issuer may issue Notes where the amounts payable are dependent upon the price or changes in
the price of one or more Fund Interests or Fund Shares or where, depending on the price or changes
in the price of one or more Fund Interests or Fund Shares, the Issuer has an obligation to deliver
specified assets. Accordingly, an investment in Fund Linked Notes may bear similar market risks to
a direct fund investment and investors should take advice accordingly. Funds may also include
exchange traded funds (“ETFs”) and references herein to a Fund includes an ETF where the context
so admits.

Potential investors in any such Notes should be aware that depending on the terms of the Fund Linked
Notes (i) they may receive no or a limited amount of interest or additional amounts, as applicable, (ii)
payments or delivery of any specified assets may occur at a different time than expected and (iii) they
may lose all or a substantial portion of their investment. In addition, the movements in the price of one
or more Fund Shares or Fund Interests may be subject to significant fluctuations that may not correlate
with changes in interest rates, currencies or other indices and the timing of changes in the relevant
price of the one or more Fund Shares or Fund Interests may affect the actual yield to investors, even
if the average level is consistent with their expectations. In general, the earlier the change in the price
or prices of one or more Fund Shares or Fund Interests, the greater the effect on yield.

(i) A Fund may be subject to Fund Events which may adversely impact the value of
Fund Linked Notes

If certain events specified as Fund Events occur, the Calculation Agent may replace the Fund by other
Funds and thereafter the amount payable in respect of the Fund Linked Notes will depend on and be
calculated by reference to the performance of an alternate asset. This may have a considerable impact
on the value of the Fund Linked Notes and the amount payable in respect of the Fund Linked Notes.
Alternatively, any determination dates and payment dates may be changed by the Calculation Agent,
or the amount paid per Fund Linked Notes may be based on the only cash amounts that an investor
in the fund actually received, which might be as low as zero.
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(iii) Risk from composition and changes to a fund

Neither the Issuer nor its affiliates have the ability to control or predict the actions of the Fund Adviser
or other Fund Service Provider. The Fund Adviser is not involved in the offer of the Notes in any way
and has no obligation to consider the interests of the Noteholders in taking any corporate actions that
might affect the value of the Notes. The management company of a Fund (the “Fund Manager”) can,
without regard to the interests of the investors in the Fund Linked Notes, add, delete or substitute any
Funds by reference to which the value of a Fund is calculated or make other methodological changes
that could change the investment profile of a Fund. The Fund Manager may also determine to
discontinue a Fund. If a Fund is discontinued, it may be replaced by other assets and/or the Fund
Linked Notes may be redeemed or exercised early. In the event that a Fund is materially modified or
permanently cancelled or the Fund Manager fails to calculate or announce the net asset value of a
Fund, the Calculation Agent will either make such adjustments to any variable, calculation
methodology, valuation, settlement, payment terms or any other Conditions of the Fund Linked Notes
as the Calculation Agent determines appropriate to account for the effect on the Fund Linked Notes of
such events, or may redeem or exercise the Fund Linked Notes early. Any of these decisions or
determinations may adversely impact the value of the Fund Linked Notes. In the event that the Fund
Linked Notes are redeemed early, that amount payable to an investor may be less than the investor’'s
initial investment, and may be as low as zero.

(iv) Funds may be subject to transfer restrictions and illiquidity

Funds and the assets thereof may be subject to transfer restrictions arising by way of applicable
securities laws or otherwise. Such restrictions may mean that purchasers of the Fund Linked Notes
are not entitled to acquire interests in the Funds directly. Holders of units or shares in a Fund may
have the right to transfer or withdraw their investment in the Funds only at certain times and upon
completion of certain documentary formalities and such rights may be subject to suspension or
alteration. These circumstances may affect the net asset value of the Funds in question. Potential
investors should familiarize themselves with the features of the Funds in this regard.

(v) Events which affect the value of a Fund will affect the value of Fund Linked Notes

The occurrence of any of the following events could materially and adversely affect the value of shares
or units in a Fund, and have a consequent material and adverse effect on the value of Fund Linked
Notes:

e Valuation: The valuation of Funds is generally controlled by the management company of the
Fund. Valuations are performed in accordance with the terms and conditions governing the
Fund. Such valuations may be based upon the unaudited financial records of the Fund and
any accounts pertaining thereto. Such valuations may be preliminary calculations of the net
asset values of the Fund and accounts. The Fund may hold a significant number of
investments which are illiquid or otherwise not actively traded and in respect of which reliable
net asset values may be difficult to obtain. In consequence, the management company may
vary certain quotations for such investments held by the Fund in order to reflect its judgement
as to the fair value thereof. Therefore, valuations may be subject to subsequent adjustment
upward or downward. Uncertainties as to the valuation of Fund assets and/or accounts may
have an adverse effect on the net asset value of the Fund where such judgements regarding
valuations prove to be incorrect.

e Trading charges: The performance of a Fund will be affected by the charges incurred thereby
relating to the investments of such Fund. The Fund may engage in short-term trading which
may result in increased turnover and associated higher than normal brokerage commissions
and other expenses.

e Legal and regulatory changes: Future changes to applicable law or regulation may be adverse
to a Fund.

e Investment risk: All investments risk the loss of capital and/or the diminution of investment
returns. A Fund may utilize (inter alia) strategies such as short-selling, leverage, securities
lending and borrowing, investment in sub-investment grade or non-readily realizable
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investments, uncovered options transactions, options and futures transactions and foreign
exchange transactions and the use of concentrated portfolios, each of which could, in certain
circumstances, magnify adverse market developments and losses.

llliquidity: A Fund may make investments in markets that are volatile and/or illiquid and it may
be difficult or costly for positions therein to be opened or liquidated.

Performance risk: No assurance can be given relating to the present or future performance of
a Fund. The performance of a Fund is dependent on the performance of the management
company thereof. Certain management companies may utilize analytical models upon which
investment decisions are based. No assurance can be given that these persons will succeed
in meeting the investment objectives of the Fund, that any analytical model used thereby will
prove to be correct or that any assessments of the short-term or long-term prospects, volatility
and correlation of the types of investments in which the Funds have invested or will invest will
prove accurate.

Effect of exchange rates and exchange controls: The net asset value of a Fund could be
adversely affected not only by hedging costs and changes in exchange rates, but also by local
exchange control regulations and other limitations, including currency exchange limitations
and political and economic developments in the relevant countries.

Market risks: The markets in which a Fund invests may prove to be highly volatile from time to
time as a result of, for example, sudden changes in government policies on taxation and
currency repatriation or changes in legislation relating to the value of foreign ownership in
companies, and this may affect the net asset value at which a Fund may liquidate positions to
meet repurchase requests or other funding requirements.

Hedging risks: A Fund may in certain cases employ various hedging techniques to reduce the
risk of investment positions. A substantial risk remains, nonetheless, that such techniques will
not always be available and when available, will not always be effective in limiting losses. A
Fund may take substantial unhedged positions.

Interest rate risks: The values of securities held by a Fund (or by any underlying Fund) tend to
be sensitive to interest rate fluctuations and unexpected fluctuations in interest rates could
cause the corresponding net asset values of a Fund’s positions to move in directions which
were not initially anticipated. To the extent that interest rate assumptions underlie the hedge
ratios implemented in hedging a particular position, fluctuations in interest rates could
invalidate those underlying assumptions and expose a Fund to losses.

Absence of regulation: A Fund will generally not be regulated under the laws of any country or
jurisdiction. As a result, certain protections of such laws (which, among other things, may
require investment companies to have disinterested directors, require securities to be held in
custody and segregated, regulate the relationship between the investment company and its
adviser and mandate investor approval before fundamental investment policies may be
changed) do not apply to a Fund. This absence of regulation may adversely affect the
performance of a Fund.

Suspension of trading: A securities exchange typically has the right to suspend or limit trading
in any instrument traded on that exchange. A suspension could render it impossible for a Fund
to liquidate positions and thereby expose a Fund to losses.

Dependence on key individuals: The success of a Fund is dependent on the expertise of its
managers. The loss of one or more individuals could have a material adverse effect on the
ability of a Fund Manager to direct a fund’s portfolio, resulting in losses for a Fund and a
decline in the value of a Fund. Indeed, certain fund managers may have only one principal,
without whom the relevant Fund Manager could not continue to operate.

Experience of Fund Managers: Certain Funds may be managed by investment managers who

have managed hedge funds for a relatively short period of time. The previous experience of

such investment managers is typically in trading proprietary accounts of financial institutions
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or managing unhedged accounts of institutional asset managers or other investment firms. As
such investment managers do not have direct experience in managing Funds or hedge funds,
including experience with financial, legal or regulatory considerations unique to Fund
management, and there is generally less information available on which to base an opinion of
such managers’ investment and management expertise, investments with such investment
managers may be subject to greater risk and uncertainty than investments with more
experienced Fund Managers.

Risk of fraud: There is a risk that a Fund Manager could divert or abscond with the assets, fail
to follow agreed-upon investment strategies, provide false reports of operations or engage in
other misconduct.

Performance compensation payable to Fund Managers: The performance-based
compensation paid to a Fund Manager is typically calculated on a basis that includes
unrealized appreciation and may consequently be greater than if such compensation were
based solely on realized gains. Each Fund generally calculates its own performance
compensation based on its individual performance, irrespective of increases in the overall
value of the Fund. Furthermore, when the Fund is rebalanced and an unprofitable underlying
asset is removed, the loss carried forward by such Fund’s trading is eliminated for purposes
of calculating subsequent performance compensation due to the Fund Manager of any
replacement underlying asset. Thus, there may be substantial incentive compensation due to
the relevant Fund Manager even during a period when the portfolio of assets is incurring
significant losses.

Concentration risk: As many hedge funds have the authority to concentrate their investments
in securities of a single issuer or industry, the overall adverse impact on one or more
components of the fund, and correspondingly on the value of the Fund, of adverse movements
in the value of such securities could be considerably greater than if the Fund were not
permitted to concentrate their investments. Moreover, a number of hedge funds included as
components in a Fund might accumulate substantial positions in the same or related
instruments at the same time. As information regarding the actual investments made by such
funds is not generally available, the management company will be unable to identify any such
accumulations, which could expose the relevant Fund to the risk of sudden and severe
declines.

Risks of leverage: A Fund may borrow without limitation and typically utilizes various lines of
credit and other forms of leverage. In addition, certain of a Fund’s investment strategies
(primarily those utilizing derivative instruments) may involve indirect forms of leverage. While
leverage presents opportunities for increasing a Fund’s total return, it increases the potential
risk of loss as well. Any event which adversely affects the value of an investment by a Fund is
magnified to the extent that such investment is leveraged. Leverage can have a similar effect
on issuers in which a Fund invests. The use of leverage by a Fund could result in substantial
losses which would be greater than if leverage had not been used. A Fund’s assets may be
further leveraged or hedged by the use of derivatives. In addition, investments of a fund may
include investments in partnerships and other pooled investment vehicles, which themselves
employ leverage to a significant extent. Such investments are subject to the same leverage
risks as described above and a Fund could lose its entire investment. As a general matter, the
banks and dealers that provide financing to a fund can apply essentially discretionary margin,
haircut, financing and security and collateral valuation policies. Changes by banks and dealers
in these policies may result in large margin calls, loss of financing and forced liquidations of
positions at disadvantageous net asset values.

Non-deductible taxes: As Funds may be resident in so-called off-shore jurisdictions, which
have not entered into any double taxation conventions with other countries, any income of
such Fund may be subject to taxation in the countries of origin. As such withholding taxes are
non-deductible due to the fact that such Funds are not subject to income taxation in their
countries of residence, the Fund’'s net income may be reduced which may have a negative
impact on the performance of such Fund.
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Investment criteria: It may be difficult to specify precisely or comprehensively the strategies of
a Fund. As a result, it may not sometimes be clear whether or not a Fund fulfills the investment
criteria set out in its offering document.

Risks of equity investments: The investment orientation of a Fund may be based to a
significant extent on equity investments. Investment in equity securities to aggressively seek
capital appreciation is speculative and is generally perceived to encompass greater risks than
those involved in connection with an investment in debt securities of comparable issuers.

Risks of fixed income investments: A Fund may invest in fixed income securities and,
therefore, may be exposed to the risk of default by the issuers of such securities. Such default
may result in delays in payment, or non-payment of interest or principal when due.
Furthermore, the net asset value of fixed income securities may also fluctuate with changes
in prevailing interest rates and/or in the creditworthiness of the issuer, and these fluctuations
may result in a loss of capital by a Fund.

Risks of collective investment schemes: Some Funds may invest in other collective investment
schemes. Investment in schemes of this type may afford the investor less transparency in
respect of the ultimate assets of the scheme.

Large transactions: Large subscriptions and redemptions may result in the liquidation or
dilution of fund assets that may affect the net asset value of such Fund.

Emerging markets: A Fund may invest in securities of governments of, or companies domiciled
in, less-developed or emerging markets. Custody arrangements in such countries may also
present enhanced risk.

Risks of repos: A Fund may use repurchase agreements. Under a repurchase agreement, a
security is sold to a buyer and at the same time the seller of the security agrees to buy back
the security at a later date at a higher net asset value. In the event of a bankruptcy or other
default of the transferor of securities in a repurchase agreement, a Fund could experience
delays in liquidating the underlying securities and losses, including possible declines in the
value of the collateral during the period while it seeks to enforce its rights thereto; possible
subnormal levels of income and lack of access to income during this period and the expenses
of enforcing its rights. In the case of a default by the transferee of securities in a repurchase
agreement, the management company bears the risk that the transferee may not deliver the
securities when required.

Risks of currency speculation: A Fund may engage in exchange rate speculation. Foreign
exchange rates have been highly volatile in recent years. The combination of volatility and
leverage gives rise to the possibility of large profit but also carries a high risk of loss. In
addition, there is counterparty credit risk since foreign exchange trading is done on a principal
to principal basis.

Risks of commaodity futures: Commodity futures prices can be highly volatile. As a result of the
low margin deposits normally required in futures trading, an extremely high degree of leverage
is typical of a futures trading account. As a result, a relatively small price movement in a futures
contract may result in substantial losses to the investor. Like other leveraged investments, a
futures transaction may result in losses in excess of the amount invested.

Risks of derivative and certain other financial instruments: A Fund may use derivative and
other financial instruments, such as collateralized debt obligations, stripped mortgage-backed
securities, options and swaps. There are uncertainties as to how the derivatives market will
perform during periods of unusual price volatility or instability, market illiquidity or credit
distress. Substantial risks are also involved in borrowing and lending against such instruments.
The prices of these instruments are volatile, market movements are difficult to predict and
financing sources and related interest rates are subject to rapid change. One or more markets
may move against the positions held by a Fund, thereby causing substantial losses. Most of
these instruments are not traded on exchanges but rather through an informal network of
banks and dealers. These banks and dealers have no obligation to make markets in these
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instruments and may apply essentially discretionary margin and credit requirements (and thus,
in effect, force a Fund to close out its relevant positions). In addition, such instruments carry
the additional risk of failure to perform by the counterparty to the transaction. Government
policies, especially those of the U.S. Board of Governors of the Federal Reserve System (the
“Federal Reserve Board”) and non-U.S. central banks, have profound effects on interest and
exchange rates which, in turn, affect prices of derivative instruments. Many other
unforeseeable events, including actions by various government agencies and domestic and
international political events, may cause sharp market fluctuations.

Risks of short selling: A Fund may sell securities short. Short selling exposes a Fund to
theoretically unlimited risk due to the lack of an upper limit on the price to which a security may
rise. Short selling involves the sale of borrowed stock. If a stock loan is called, the short seller
may be forced to repurchase the stock at a loss. In addition, some traders may attempt to
profit by forcing short sellers to incur a loss. Traders may make large purchases of a stock that
has been sold short. The large purchases are intended to drive up the stock price, and cause
the short sellers to incur losses. By doing this, the traders hope the short sellers will limit their
losses by repurchasing the stock and force the stock price even higher.

Risks of arbitrage: The use of arbitrage strategies by a Fund in no respect should be taken to
imply that such strategies are without risk. Substantial losses may be incurred on “hedge” or
“arbitrage” positions, and illiquidity and default on one side of a position may effectively result
in the position being transformed into an outright speculation. Every arbitrage strategy involves
exposure to some second order risk of the market, such as the implied volatility in convertible
bonds or warrants, the yield spread between similar term government bonds or the net asset
value spread between different classes of stock for the same underlying firm. Further, there
are few examples of “pure” arbitrage Funds. Most Funds also employ limited directional
strategies which expose them to market risk.

Credit risk: Many of the markets in which a Fund effects its transactions are “over-the-counter”
or “inter-dealer” markets. The participants in these markets are typically not subject to credit
evaluation and regulatory oversight as are members of “exchange based” markets. To the
extent that a Fund invests in swaps, derivatives or synthetic instruments, or other over-the-
counter transactions in these markets, such Fund may take a credit risk with regard to parties
with which it trades and also may bear the risk of settlement default. These risks may differ
materially from those involved in exchange-traded transactions, which generally are
characterized by clearing organization guarantees, daily marking-to-market and settlement,
and segregation and minimum capital requirements applicable to intermediaries. Transactions
entered into directly between two counterparties generally do not benefit from these
protections, which in turn may subject a Fund to the risk that a counterparty will not settle a
transaction in accordance with its terms and conditions because of a dispute over the terms
of the contract or because of a credit or liquidity problem. Such “counterparty risk” is increased
for contracts with longer maturities when events may intervene to prevent settlement. The
ability of a Fund to transact business with any one or any number of counterparties, the lack
of any independent evaluation of the counterparties or their financial capabilities, and the
absence of a regulated market to facilitate settlement, may increase the potential for losses.

Risks relating to controlling stakes: A Fund may take controlling stakes in companies. The
exercise of control over a company imposes additional risks of liability for environmental
damage, product defects, failure to supervise and other types of related liability.

Price volatility: The market price of Fund Linked Notes may be volatile and may depend on
the time remaining to the redemption date or settlement date (as applicable) and the volatility
of the price of Fund share(s) or unit(s). The price of Fund share(s) or unit(s) may be affected
by the economic, financial and political events in one or more jurisdictions, including factors
affecting the exchange(s) or quotation system(s) on which any units in the Fund or Funds may
be traded.
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(vi) Noteholders may receive physical delivery of shares of a Fund in lieu of payment of
cash amounts

Where the Fund Linked Notes include the right of the Issuer, subject to the fulfilment of a particular
condition, to redeem the Fund Linked Notes at their maturity by delivering shares of a Fund to the
investor, the investors will receive such Fund Shares rather than a monetary amount upon maturity.
Noteholders will, therefore, be exposed to the Fund and the risks associated with such Fund Shares.
The investor should not assume that he or she will be able to sell such Fund Shares for a specific price
after the redemption/settlement of the Notes, and in particular not for the purchase price of the Fund
Linked Notes. Under certain circumstances the Fund Shares may only have a very low value or may,
in fact, be worthless.

Noteholders may also be subject to certain documentary or stamp taxes in relation to the delivery
and/or disposal of such Fund Shares. Noteholders may be subject to United Kingdom stamp duty
reserve tax if (a) the Fund Shares are not shares of a body corporate, (b) they are shares of a body
corporate but either (i) the body corporate is incorporated in the United Kingdom, (ii) the Fund Shares
are registered in a register kept in the United Kingdom by or on behalf of the body corporate by which
they are issued or raised or (iii) the Fund Shares are paired with shares of a body corporate
incorporated in the United Kingdom, or (c) the Fund Shares are issued or raised by a Societas
Europaea which, at the time when it falls to be determined whether the securities are chargeable
securities, has its registered office in the United Kingdom.

(vii) As the shares of certain Funds may only be redeemable on certain dates, there is
arisk of delays or defaults in payment

The shares of a Fund may only be redeemable on certain redemption dates, subject to the prescribed
notice period in respect of such Fund. This gives rise to a time delay between the execution of an order
for redemption and payment of the proceeds on such redemption. If the Fund becomes insolvent
following the date on which a redemption order would have to be notionally placed or the Calculation
Agent determines that the relevant Fund would fail to pay to any shareholder in cash the full redemption
proceeds owing to them if they redeemed their shares on the relevant date, an adjustment may be
made by the Calculation Agent when calculating the return on the Notes to the net asset value per
share of the relevant Fund, thereby reducing the return on the Notes.

(viii) Additional Risks related to Fund Linked Notes linked to Exchange Traded Funds

In the case of Fund Linked Notes linked to ETFs, if the Calculation Agent determines that an event
giving rise to a Disrupted Day has occurred at any relevant time, any such determination may have an
effect on the timing of valuation and consequently the value of the Notes and/or may delay settlement
in respect of the Fund Linked Notes. Potential investors should review the relevant Conditions and the
applicable Issue Terms to ascertain whether and how such provisions apply to the Fund Linked Notes.

In the case of Fund Linked Notes linked to ETFs following the declaration by the ETF of the occurrence
of any Potential Adjustment Event, the Calculation Agent will, in its sole and absolute discretion,
determine whether such Potential Adjustment Event has a diluting or concentrative effect on the
theoretical relevant Fund Shares and, if so, will (i) make the corresponding adjustment, if any, to any
of the terms of the relevant Conditions and/or the applicable Issue Terms as the Calculation Agent in
its sole and absolute discretion determines appropriate to account for that diluting or concentrative
effect and (ii) determine the effective date of that adjustment. Such adjustment may have an adverse
effect on the value and liquidity of the affected Fund Linked Notes. In addition, in the case of Fund
Linked Notes linked to ETFs, if a Merger Event, Tender Offer, De-Listing, Material Underlying Event,
Nationalization or Insolvency occurs in relation to any Fund Share, the Issuer in its sole and absolute
discretion may take the action described in (i) or (ii) below:

(i) require the Calculation Agent to determine in its sole and absolute discretion the appropriate
adjustment, if any, to be made to any of the relevant Conditions and/or the applicable Issue
Terms to account for the Merger Event, Tender Offer, De-Listing, Material Underlying Event,
Nationalization or Insolvency and determine the effective date of that adjustment. Such
adjustment may have an adverse effect on the value and liquidity of the affected Fund Linked
Notes; or
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(i) redeem or cancel, as applicable, all of the Fund Linked Notes. In the event of such redemption
or cancellation the amount payable to an investor may be less than the investor’s initial
investment, and may be as low as zero.

Risk factors applicable to Inflation Linked Notes as described in Condition 11

(i) The measure of inflation to which the Notes are linked may be subject to significant
fluctuations, movement in the level of the index may result in a reduction of the interest
payable or the amount payable on settlement/redemption which could be less than the
amount originally invested

The Issuer may issue Notes where the amounts payable are dependent upon changes in measures
of inflation. A relevant consumer price index or other formula linked to a measure of inflation to which
the Notes are linked may be subject to significant fluctuations that may not correlate with other indices.
Any movement in the level of the index may result in a reduction of the interest payable on the Notes,
and in the case of Notes with a settlement/redemption amount linked to inflation, in a reduction of the
amount payable on settlement/redemption which in some cases could be less than the amount
originally invested.

The timing of changes in the relevant consumer price index or other formula linked to the measure of
inflation comprising the relevant index or indices may affect the actual yield to investors on the Inflation
Linked Notes, even if the average level is consistent with their expectations.

An index to which interest payments on an Inflation Linked Note and/or the redemption amount of an
Inflation Linked Note are linked is only one measure of inflation for the relevant jurisdiction, and such
index may not correlate perfectly with the rate of inflation experienced by Noteholders in such
jurisdiction.

(i) The currency of the Reference Item(s) may be different than the currency of the
Notes and there will be no adjustment to account for the exchange rate between the
currencies (FX Quanto Risk)

Notes may incorporate a “quanto” feature because the currency of the Reference Item(s) is different than
the currency of the Notes. This feature means when calculating the return of the Notes, the performance
of the Reference Item(s) in their base currency is not adjusted to account for the exchange rate between
the currencies at such time. Investors should also be aware that movements in interest rates for deposits
in such currencies will affect the valuation of a Note including this feature. This exposure to currency
exchange fluctuations may come at a cost or benefit to the investor depending on how currency exchange
rates move during the term of the Note. Currency exchange rates may be volatile and subject to
unpredictable changes over the term of the Note.

(iii) Exchange Rate Adjustment Risk

Notes may incorporate an exchange rate adjustment feature because the currency of the Reference
Item(s) is different than the currency of the Notes. This feature provides an adjustment for the effect of
exchange rate fluctuations on the return of the Notes. Hence when calculating the return of the Notes, the
performance of the Reference Item(s) in their base currency is adjusted to account for the exchange rate
between the currencies at such time. Investors should also be aware that movements in interest rates for
deposits in such currencies will affect the valuation of a Note including this feature. This exposure to
currency exchange fluctuations may come at a cost or benefit to the Investor depending on how currency
exchange rates move during the term of the Notes. Currency exchange rates may be volatile and subject
to unpredictable changes over the term of the Note.

(iv) Additional Disruption Events
If Additional Disruption Events are specified as applying in the applicable Issue Terms, the Notes will

be subject to adjustment or may be redeemed upon the occurrence of any of the Additional Disruption
Events specified as applying in the applicable Issue Terms.
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Risk factors applicable to Exempt Notes that are Preference Share Linked Notes as
described in Condition 12

() If the performance of the Preference Shares is negative the value of the Preference
Share Linked Notes will be adversely affected

The Issuer may issue Exempt Notes (“Preference Share Linked Notes”) where the amounts payable
are dependent upon the changes in the value of certain preference shares (the “Preference Shares”)
issued by an issuer named in the applicable Pricing Supplement (the “Preference Share Issuer”)
which may fluctuate up or down depending on the performance of the Preference Share Underlying
(as that term is defined herein) as set out in the Terms of the Preference Shares (as that term is defined
herein). If as a result of the performance of the Preference Share Underlying, the performance of the
Preference Shares is negative the value of the Preference Share Linked Notes will be adversely
affected. Purchasers of Preference Share Linked Notes risk losing all or a part of their investment if
the value of the Preference Shares falls.

(ii) The Preference Share Linked Notes may be redeemed early at an amount less that
the investor's initial investment

The Preference Share Issuer will be independent of, and not related to or controlled by, the Issuer. As
set out below, Preference Share Linked Notes will be subject to early redemption if an Extraordinary
Event or, if applicable, an Additional Disruption Event occurs or if an Early Redemption Event occurs.
In these circumstances the Issuer may redeem the Notes at the Early Redemption Amount. The Early
Redemption Amount may be less (and in certain circumstances, significantly less) than investors’ initial
investment.

(iii) Investors are exposed to the Preference Share underlying the Notes

The Preference Share Underlying may be a specified index or basket of indices, a specified equity or
basket of equities, a specified currency or basket of currencies, a specified commodity or basket of
commodities, a specified fund share or unit or basket of fund shares or units or such other underlying
instruments, bases of reference or factors as may be determined by the Preference Share Issuer and
specified in the relevant Terms of the Preference Shares. Consequently Potential Investors should
also consider the risk factors set out on pages 62 to 79 in respect of the risks involved in investing in
Notes linked to certain Reference Item(s) (in this case the Preference Shares).

The Terms of the Preference Shares may provide that the Preference Shares will be redeemable on
their final redemption date (or otherwise in accordance with the Terms of the Preference Shares). On
redemption, the Preference Shares will carry preferred rights to receive an amount calculated by
reference to the Preference Share Underlying.

(iv) Credit and Fraud Risk of Preference Share Issuer

Preference Share Linked Notes are linked to the performance of the relevant Preference Shares.
Investors bear the risk of an investment in the Preference Share Issuer. The value of the Preference
Share Linked Notes is dependent on the value of the Preference Shares, which will depend in part on
the creditworthiness of the Preference Share Issuer, which may vary over the term of the Preference
Share Linked Notes. The Preference Share Issuer may not be an operating company and may not
have any trading assets or generate any significant net income. As its funds may be limited, any
misappropriation of funds or other fraudulent action by the Preference Share Issuer or person acting
on its behalf could have a significant effect on the value of the preference shares and will affect the
value of the Preference Share Linked Notes.

(v) Potential conflicts of interest

Unless otherwise specified in the applicable Pricing Supplement, an affiliate of the Issuer will act as
the Calculation Agent in respect of Preference Share Linked Notes. As a result of this relationship,
potential conflicts of interest may arise. Subject to any relevant regulatory obligations, the Issuer and
the Calculation Agent owe no duty or responsibility to any Noteholder to avoid any conflict or to act in
the interests of any Noteholder.
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(vi) Determination of Extraordinary Events and Additional Disruption Events

The Calculation Agent may determine the occurrence of a Merger Event, Tender Offer, Insolvency or
Additional Disruption Event in relation to the Preference Share Linked Notes. Upon such determination,
the Issuer may, at its option, redeem the Preference Share Linked Notes in whole at the Early
Redemption Amount, which may be less than the amount invested in the Preference Share Linked
Notes. Noteholders will not benefit from any appreciation of the Preference Shares that may occur
following such redemption.

(vii) No ownership rights

An investment in Preference Share Linked Notes is not the same as an investment in the Preference
Shares and does not confer any legal or beneficial interest in the Preference Shares or any Preference
Share Underlying or any voting rights, right to receive dividends or other rights that a holder of the
Preference Shares or any Preference Share Underlying may have.

(viii) Hedging activities of the Issuer and affiliates

The Issuer or its affiliates may carry out hedging activities related to the Preference Share Linked
Notes, including purchasing the Preference Shares and/or purchasing or entering into contracts
relating to the Preference Share Underlying, but will not be obliged to do so. Certain of the Issuer’'s
affiliates may also purchase and sell the Preference Shares and/or purchase and sell or enter into
contracts relating to the Preference Share Underlying on a regular basis as part of their regular
business. Any of these activities could adversely affect the value of the Preference Share Underlying
and, accordingly, the value of the Preference Shares and the Preference Share Linked Notes. See
also “Potential conflicts of interest in relation to hedging and trading” above.

(ix) Noteholders may receive physical delivery of Preference Shares in lieu of payment
of cash amounts

Where the Preference Share Linked Notes include the right of the Issuer, subject to the fulfillment of a
particular condition, to redeem the Preference Share Linked Notes at their maturity by delivering
Preference Shares to the investor, the investors will receive such Preference Shares rather than a
monetary amount upon maturity. Noteholders will, therefore, be exposed to the Preference Share
Issuer and the risks associated with such Preference Shares. The investor should not assume that he
or she will be able to sell such Preference Shares for a specific price after the redemption/settlement
of the Notes, and in particular not for the purchase price of the Preference Share Linked Notes. Under
certain circumstances the Preference Shares may only have a very low value or may, in fact, be
worthless.

Noteholders may also be subject to certain documentary or stamp taxes in relation to the delivery
and/or disposal of such Preference Shares. Noteholders may be subject to United Kingdom stamp
duty reserve tax if (a) the Preference Shares are not shares of a body corporate, (b) they are shares
of a body corporate but either (i) the body corporate is incorporated in the United Kingdom, (ii) the
Preference Shares are registered in a register kept in the United Kingdom by or on behalf of the body
corporate by which they are issued or raised or (iii) the Preference Shares are paired with shares of a
body corporate incorporated in the United Kingdom, or (c) the Preference Shares are issued or raised
by a Societas Europaea which, at the time when it falls to be determined whether the securities are
chargeable securities, has its registered office in the United Kingdom.

Risk factors applicable to Notes which provide for Physical Delivery as described in
Condition 14.

() It may be impossible or impracticable to deliver when due some or all of the Asset
Amount(s) due to be delivered due to illiquidity in the relevant market

Where the Notes provide for Physical Delivery, the Calculation Agent may determine that a Settlement
Disruption Event is subsisting and/or where “Failure to Deliver due to llliquidity” is specified as applying
in the applicable Issue Terms, that it is impossible or impracticable to deliver when due some or all of
the Asset Amount(s) due to be delivered due to illiquidity in the relevant market. A Settlement
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Disruption Event is an event beyond the control of the Issuer, as a result of which, in the opinion of the
Calculation Agent, delivery of the specified Asset Amount(s) to be delivered by, or on behalf of, the
Issuer in accordance with the Conditions and/or the applicable Issue Terms, is not practicable. Any
such determination may affect the value of the Notes and/or may delay settlement in respect of the
Notes and/or may lead to cash settlement rather than Physical Delivery in respect of the Notes.

(il) Expenses for Physical Delivery are for the account of Noteholders

In the case of Notes which provide for Physical Delivery, all expenses arising from the delivery of the
specified assets in respect of such Notes shall be for the account for the relevant Noteholders and no
delivery of the Reference Item(s) shall be made until all expenses have been paid to the satisfaction
of the Issuer and the relevant Noteholders. Physical Delivery may be delayed and this might affect the
investor’s ability to deal with the underlying asset.

(iii) Failure to deliver an Asset Transfer Notices may result in no return on the Notes

In the case of Notes which provide for Physical Delivery, the investor must deliver a duly completed
Asset Transfer Notice within 90 calendar days of the Cut-Off Date or the Issuer will be discharged in
respect of its obligations under the Notes. Failure to deliver a notice may affect the return for the
investor.

(iv) The Issuer may have the right to vary settlement and deliver cash rather than
physical delivery

In the case of Notes which provide for Physical Delivery, if so indicated in the applicable Issue Terms,
the Issuer has an option to vary settlement in respect of such Notes. If exercised by the Issuer, this
option will lead to Physical Delivery Notes being cash settled or Cash Settled Notes being physically
settled. Exercise of such option may adversely affect the value of the Notes.

Additional Risks related to Notes to which the Belgian Securities Annex applies

(i) Noteholders may receive a Monetisation Amount if they do not elect to receive the
applicable Early Redemption Amount

Where the applicable Issue Terms indicates the Belgian Securities Annex is applicable, such Issue
Terms may specify that, in the event of an early redemption of the Notes, the Monetisation Option will
apply. In that case, the notice of early redemption will specify the applicable Early Redemption Amount
as well as the Monetisation Amount. Noteholders that do not elect to receive the Early Redemption
Amount in accordance with the procedure set out in the notice of early redemption will not receive the
Early Redemption Amount on the date fixed for redemption, but will receive the Monetisation Amount
(on the original Maturity Date of the relevant Notes) and will not receive any interest or other amounts
between the date fixed for redemption and the payment of the Monetisation Amount on the original
Maturity Date.

Prior to making an investment decision, prospective investors should consider carefully, in light of their
own financial circumstances and investment objectives, (i) all the information set forth in this
Prospectus and, in particular, the considerations set forth herein, (ii) all the information contained in
the documents incorporated by reference into this Prospectus, and (iii) all the information set forth in
the applicable Issue Terms. Prospective investors should make such enquiries as they deem
necessary, including (without limitation) with their own financial, tax and legal advisers without relying
on the Issuer or any Dealer.

The amount paid by the Issuer on redemption of the Notes may be less than the nominal amount of
the Notes, together with any accrued interest, and may in certain circumstances be zero. Where the
Notes are redeemed by the Issuer by delivery of Reference Item(s) the value of the Reference Item(s)
may be less than the nominal amount of the Notes, together with any accrued interest, and may in
certain circumstances be zero.

Certain Notes that may be issued under the Programme are complex financial instruments that are
generally not purchased as stand-alone investments. Such instruments may be purchased as a way
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to reduce risk or enhance yield with an understood, measured, appropriate addition of risk to an overall
portfolio. A potential investor should not invest in Notes which are complex financial instruments unless
it has the expertise (either alone or with the help of a financial adviser) to evaluate how such Notes will
perform under changing conditions, the resulting effects on the value of such Notes, the impact this
investment will have on the potential investor’'s overall investment portfolio and whether the potential
investor can bear the loss of all or a part of its investment.

5. Risks related to Notes generally

Notes may be amended or the Issuer substituted for a subsidiary of the Issuer without the
consent of Noteholders or with the consent of only some of the Noteholders binding all the
Noteholders

The Agency Agreement contains provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined numbers of Noteholders to bind all
Noteholders (and to modify or waive certain terms and conditions of the Notes or covenants and
agreements made by the Issuer) including Noteholders who did not attend and vote at the relevant
meeting and Noteholders who voted in a manner contrary to the majority. In such circumstances
Noteholders may be bound by modifications or waivers they do not agree to and that may negatively
affect the returns on their Notes.

The Conditions permit the substitution of any company that is a Subsidiary of the Issuer for the Issuer
as principal debtor under the Notes, without the consent of the Noteholders or the Couponholders, in
certain circumstances, which may affect the market value of such Notes.

The Conditions also provide that the Agency Agreement, the Notes and any Receipts and Coupons
attached to the Notes may be amended by the Issuer and the Agent without the consent of the holder
of any Note, Receipt or Coupon (i) for the purpose of curing any ambiguity, or for curing, correcting or
supplementing any defective provision contained therein or to provide for substitution of the Issuer, (ii)
to make any further modifications of the terms of the Agency Agreement necessary or desirable to
allow for the issuance of any additional Notes (which modifications shall not be materially adverse to
holders of outstanding Notes), (iii) to give effect to the Benchmark Amendments in accordance with
Condition 4(n), or (iv) in any manner which the Issuer and the Agent may deem necessary or desirable
and which shall not materially adversely affect the interests of the holders of the Notes, Receipts and
Coupons. The Issuer shall only permit any modification of, or any waiver or authorization of any breach
or proposed breach of or any failure to comply with, the Agency Agreement, the Notes and any
Receipts and Coupons attached to the Notes, if to do so could not reasonably be expected to be
prejudicial to the interests of the Noteholders.

In respect of Bail-inable Notes only, the Conditions provide that any amendment, modification, waiver
or authorization that may affect the eligibility of the Bail-inable Notes to continue to be treated as TLAC
under the TLAC Guideline shall require the prior approval of the Superintendent.

In relation to Definitive N Registered Notes the Issuer may, without the consent of any holder, correct
any manifest, clerical or calculation errors or similar manifest incorrectness in the Conditions and,
provided the amendment or supplement is reasonably acceptable to a holder having regard to their
interests, may amend or supplement at its reasonable discretion any contradictory or incomplete
provisions of the Conditions. The Issuer may also call the Definitive N Registered Notes for redemption
in whole, but not in part, if the conditions for avoidance (Anfechtung) pursuant to 8119 et seq. of the
German Civil Code (broadly, mistake as to essential characteristics) are fulfilled.

Canadian bank resolution powers confer substantial powers on Canadian authorities designed
to enable them to take arange of actions in relation to the Issuer where a determination is made
that the Issuer has ceased, or is about to cease, to be viable and such viability cannot be
restored or preserved, which if taken could result in holders or beneficial owners of
Noteholders being exposed to losses

Under the CDIC Act, in circumstances where the Superintendent is of the opinion that the Issuer has

ceased, or is about to cease, to be viable and viability cannot be restored or preserved by exercise of

the Superintendent’s powers under the Bank Act, the Superintendent, after providing the Issuer with a
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reasonable opportunity to make representations, is required to provide a report to CDIC, Canada’s
resolution authority. Following receipt of the Superintendent’s report, CDIC may request the Minister
of Finance for Canada (the “Minister of Finance”) to recommend that the Governor in Council
(Canada) make an Order (as defined below) and, if the Minister of Finance is of the opinion that it is in
the public interest to do so, the Minister of Finance may recommend that the Governor in Council
(Canada) make, and on such recommendation, the Governor in Council (Canada) may make, one or
more of the following orders (each an “Order”):

e vesting in CDIC, the shares and subordinated debt of the Issuer specified in the Order (a
“Vesting Order”);

e appointing CDIC as receiver in respect of the Issuer (a “Receivership Order”);

e if a Receivership Order has been made, directing the Minister of Finance to incorporate a
federal institution designated in the Order as a bridge institution wholly-owned by CDIC and
specifying the date and time as of which the Issuer’s deposit liabilities are assumed (a “Bridge
Bank Order”); or

o if a Vesting Order or Receivership Order has been made, directing CDIC to carry out a
conversion, by converting or causing the Issuer to convert, in whole or in part — by means of
a transaction or series of transactions and in one or more steps — the shares and liabilities of
the Issuer that are subject to the Bail-in Regime into common shares of the Issuer or any of
its affiliates (a “Conversion Order”).

Following a Vesting Order or a Receivership Order, CDIC will assume temporary control or ownership
of the Issuer and will be granted broad powers under that Order, including the power to sell or dispose
of all or a part of the assets of the Issuer, and the power to carry out or cause the Bank to carry out a
transaction or a series of transactions the purpose of which is to restructure the business of the Issuer.

Under a Bridge Bank Order, CDIC has the power to transfer the Issuer’s insured deposit liabilities and
certain assets and other liabilities of the Issuer to a bridge institution. Upon the exercise of that power,
any assets and liabilities of the Issuer that are not transferred to the bridge institution would remain
with the Issuer, which would then be wound up. In such a scenario, any liabilities of the Issuer,
including any outstanding Notes, that are not assumed by the bridge institution could receive only
partial or no payment in the ensuing wind-up of the Issuer.

If the CDIC were to take action under the Canadian bank resolution powers with respect to the Issuer,
this could result in holders or beneficial owners of Notes being exposed to losses.

Notes are Structurally Subordinated to the Liabilities of Subsidiaries

If the Issuer becomes insolvent, its governing legislation provides that priorities among payments of
its deposit liabilities and payments of all of its other liabilities (including payments in respect of Notes)
are to be determined in accordance with the laws governing priorities and, where applicable, by the
terms of the indebtedness and liabilities. Because the Issuer has subsidiaries, a Noteholder’s right to
participate in any distribution of the assets of the Issuer’s banking or non-banking subsidiaries, upon
a subsidiary’s dissolution, winding-up, liquidation or reorganisation or otherwise, and thus a
Noteholder’s ability to benefit indirectly from such distribution, is subject to the prior claims of creditors
of that subsidiary, except to the extent that the Issuer may be a creditor of that subsidiary and its claims
are recognised. There are legal limitations on the extent to which some of the Issuer’s subsidiaries
may extend credit, pay dividends or otherwise supply funds to, or engage in transactions with, the
Issuer or some of the Issuer’s other subsidiaries. Accordingly, Notes will be structurally subordinated
to all existing and future liabilities of the Issuer’s subsidiaries, and holders of Notes should look only to
the assets of the Issuer and not those of its subsidiaries for payments on the Notes.

Notes may be subject to write-off, write down or conversion under the resolution powers of
authorities outside of Canada

The Issuer has operations in a number of countries outside of Canada, including in particular the United
States and the United Kingdom. In accordance with the Financial Stability Board’s “Key attributes of
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effective Resolution Regimes for Financial Institutions” dated October 15, 2014, local resolution
authorities should have resolution powers over local branches of foreign firms and the capacity to use
their powers either to support a resolution carried out by a foreign home authority (for example, by
ordering a transfer of property located in its jurisdiction to a bridge institution established by the foreign
home authority) or, in exceptional cases, to take measures on its own initiative where the foreign home
authority is not taking action or acts in a manner that does not take sufficient account of the need to
preserve the local jurisdiction’s financial stability or where other relevant conditions are met.

The UK has implemented such powers and, as such, they may apply to the Bank’s London branch. It
is therefore possible that resolution authorities in countries where the Bank has branches or assets,
including the United States and the United Kingdom, may adversely affect the rights of holders of the
Notes (particularly those governed by local law where the Branch of Account specified in the applicable
Issue Terms is in the relevant local jurisdiction), including by using any powers they may have to write
down or convert the Notes. For further information on the risks related to the use of resolution powers
by authorities in the United Kingdom, please see “UK resolution risks applicable to the Notes” above.

Change of Law

The Terms and Conditions of the Notes are based on the laws of the Province of Ontario and the
federal laws of Canada applicable therein or (if the applicable Issue Terms indicates the Notes are
governed by English law or German law), English law or German law respectively in effect as at the
date of issue of the relevant Notes. No assurance can be given as to the impact of any possible judicial
decision or change to the laws of the Province of Ontario or the federal laws of Canada applicable
therein or English law or German law, as applicable, or administrative practice after the date of issue
of the relevant Notes and such judicial decision or change to the laws may affect the enforceability of
the Notes, time limits within which to bring claims or result in early redemption of the Notes. Upon an
early redemption of the Notes an investor may not be able to reinvest the redemption proceeds at an
effective interest rate as high as the interest rate on the Notes being redeemed and may only be able
to do so at a significantly lower rate.

Tax treatment

The tax treatment of any amount to be paid to a Noteholder in relation to the Notes may reduce such
Noteholder’s effective yield on such Notes. The tax legislation of the Noteholder's country of residence
and of the Issuer’s country of incorporation may have an impact on the income received from the
Notes. Tax treatment may change before the maturity or redemption of the Notes and may result in
the Issuer exercising its right to redeem the notes prior to their stated maturity and the Noteholder
receiving a lower return on the Notes.

Significant aspects of the tax treatment of Reference Iltem Linked Notes may be uncertain. In addition,
tax treatment may change before the maturity or redemption of the Notes. Prospective investors
should consult their tax advisers about their own tax situation.

Foreign Account Tax Compliance and Common Reporting Standard

Sections 1471 through 1474 of the Code and applicable regulations thereunder (commonly referred to
as “FATCA”) may impose a 30 per cent. withholding tax on payments of U.S. source income to (i)
certain non-U.S. financial institutions (“FFIs”) that do not enter into and comply with an agreement to
provide the IRS information about their accountholders (as defined for purposes of FATCA), comply
with rules or law implementing an intergovernmental agreement (“IGA”) between the United States
and the non-U.S. financial institution’s jurisdiction implementing FATCA with respect to such
jurisdiction or otherwise qualify for an exemption from, or are deemed to comply with, FATCA (an
institution meeting such requirements, a “Compliant FFI”) and (ii) certain other non-U.S. entities
(“NFFEs”) that do not provide payors information about their substantial U.S. holders or establish that
they have no substantial U.S. holders. Such withholding would not apply to Notes issued under the
Programme prior to the date that is two years after the date on which final regulations defining foreign
passthru payments are published in the U.S. Federal Register.

The United States and a number of other jurisdictions have reached, agreed in substance to or
announced their intention to negotiate IGAs to facilitate the implementation of FATCA with respect to
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FFls in such jurisdictions. Under the “Model 1” IGA released by the United States, an FFI in an IGA
signatory country that complies with requirements under the IGA could be treated as a Reporting
Financial Institution (“Reporting FI”) not subject to withholding under FATCA on any payments it
receives. Further, a Reporting Fl in a Model 1 IGA jurisdiction would not be required to withhold under
FATCA or an IGA (or any law implementing an IGA) from payments it makes unless it has agreed to
do so under the U.S. “qualified intermediary,” “withholding foreign partnership,” or “withholding foreign
trust” regimes. Under the Model 1 IGA, a Reporting FI would still be required to report certain
information in respect of its account holders and investors to its home government. The United States
and Canada have entered into an agreement (the “US-Canada IGA”) based largely on the Model 1
IGA and the Issuer is treated as a Reporting Fl pursuant to the US-Canada IGA. Noteholders may be
required to provide certain information to the Issuer or other payors in order (i) for holders to avoid
FATCA withholding from payments on the Notes, or (ii) for the Issuer to comply with the rules under
FATCA or an applicable IGA (including laws implementing such an IGA). If a holder (including an
intermediary) fails to provide the Issuer, or any other agent of the Issuer with any correct, complete
and accurate information that may be required for the Issuer to comply with FATCA and/or to prevent
the imposition of FATCA withholding tax, the Issuer may withhold amounts otherwise distributable to
the holder.

The requirements of the US-Canada IGA have been implemented through amendments to the Income
Tax Act (Canada) and the enactment of the Canada-United States Enhanced Tax Information
Exchange Agreement Implementation Act (the “US-Canada IGA Implementation Act”). Under the
provisions of the US-Canada IGA Implementation Act, CIBC is required to determine whether financial
accounts are held by U.S. persons and must report information on certain accounts owned or
controlled by U.S. taxpayers, directly to the Canada Revenue Agency. CIBC may be required to collect
information from holders of Notes (other than Notes that are regularly traded on an established
securities market for purposes of the IGA), including such holders’ status as a “Specified U.S. Persons”
(as defined in the IGA) and report information regarding such holder’s investment in the Notes to the
Canada Revenue Agency. For this purpose, a Note is not considered to be “regularly traded” if the
holder (other than certain financial institutions acting as intermediary) is registered on the books of the
Issuer.

No additional amounts will be paid in respect of any U.S. tax withheld under the FATCA rules from
payments on the Notes. Potential investors should consult their tax advisers regarding the implications
of the FATCA rules for their investment in Notes, including the implications resulting from the status
under these rules of each financial intermediary through which they hold Notes.

While the Notes are in global form and held within Euroclear, Clearstream, Luxembourg or DTC
(together, the “Clearing Systems”), in all but the most remote circumstances, it is not expected that
FATCA will affect the amount of any payment received by the applicable Clearing System (see
“Taxation — United States — United States Alien Holders — FATCA”). However, FATCA may affect
payments made to custodians or intermediaries in the subsequent payment chain leading to the
ultimate investor if any such custodian or intermediary generally is unable to receive payments free of
FATCA withholding. It also may affect payment to any ultimate investor that is a financial institution
that is not entitled to receive payments free of withholding under FATCA, or an ultimate investor that
fails to provide its broker (or other custodian or intermediary from which it receives payment) with any
information, forms, other documentation or consents that may be necessary for the payments to be
made free of FATCA withholding. Investors should choose the custodians or intermediaries with care
(to ensure each is compliant with FATCA or other laws or agreements related to FATCA), provide each
custodian or intermediary with any information, forms, other documentation or consents that may be
necessary for such custodian or intermediary to make a payment free of FATCA withholding. Investors
should consult their own tax adviser to obtain a more detailed explanation of FATCA and how FATCA
may affect them. The Issuer’s obligations under the Notes are discharged once it has paid the
depositary, common depositary or common safekeeper for the relevant Clearing System(s) (as bearer
or registered holder of the Notes) and the Issuer has therefore no responsibility for any amount
thereafter transmitted through hands of the relevant Clearing Systems and custodians or
intermediaries. Potential investors should refer to the section “Taxation — United States — United States
Alien Holders — FATCA”.

No additional amounts will be paid in respect of any U.S. tax withheld under the FATCA rules from
payments on the Notes. Potential investors should consult their tax advisers regarding the implications
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of the FATCA rules for their investment in Notes, including the implications resulting from the status
under these rules of each financial intermediary through which they hold Notes.

Similar to FATCA, under the Organisation for Economic Co-operation and Development's (“OECD”)
initiative for the automatic exchange of information, many countries have committed to automatic
exchange of information relating to accounts held by tax residents of signatory countries, using a
common reporting standard.

Canada is one of over 90 countries that has signed the OECD’s Multilateral Competent Authority
Agreement and Common Reporting Standard (“CRS”), which provides for the implementation of the
automatic exchange of tax information. The CRS requires Canadian financial institutions (and their
branches in other jurisdictions) to report certain information concerning certain investors resident in
participating countries to the Canada Revenue Agency (or the relevant tax authority in the branch’s
jurisdiction) and to follow certain due diligence procedures. The Canada Revenue Agency (or other
relevant tax authority) will then provide such information on a bilateral, reciprocal basis to the tax
authorities in the applicable investors’ countries of residence, where such countries have enacted the
CRS or otherwise as required under CRS. The Issuer will meet all obligations imposed under the CRS
in accordance with local law in all applicable jurisdictions in which it operates.

Investors in Bearer Notes who hold less than the minimum Specified Denomination (including
after a partial Bail-in Conversion or any other resolution action) may be unable to sell their
Bearer Notes and may be adversely affected if definitive Bearer Notes are subsequently to be
issued

In relation to any issue of Bearer Notes that has a specified denomination consisting of the minimum
Specified Denomination plus a higher integral multiple of another smaller amount, it is possible that
the Bearer Notes may be traded in the clearing systems in amounts in excess of the minimum Specified
Denomination that are not integral multiples of such minimum Specified Denomination. In addition, in
the case of a partial Bail-in Conversion of Bail-inable Notes or any resolution action in respect of Notes
generally, a holder may as a result of such partial Bail-in Conversion and any other resolution action
end up with an amount that is less than a Specified Denomination. In such a case, (i) a Noteholder
that holds an amount which is less than the minimum Specified Denomination in its account with the
relevant clearing system would not be able to sell the remainder of such holding without first purchasing
a principal amount of Bearer Notes at or in excess of the minimum Specified Denomination such that
its holding amounts to a Specified Denomination, (ii) should Definitive Notes be required to be issued,
a Noteholder who holds Notes in the relevant clearing system(s) in amounts that are not integral
multiples of a Specified Denomination may need to purchase or sell, on or before the relevant
Exchange Date, a nominal amount of Notes such that such Noteholder’s holding is an integral multiple
of a Specified Denomination and (iii) a Noteholder who does not have at least the minimum Specified
Denomination in its account with the relevant clearing system(s) at the relevant time will not be able to
exercise any direct rights in respect of such Notes under the Deed of Covenant against the Issuer.

If Definitive Notes are issued, holders should be aware that Definitive Notes which have a
denomination that is not an integral multiple of the minimum Specified Denomination may be illiquid
and difficult to trade.

Credit ratings may not reflect all risks

The ratings assigned to the Notes address, with respect to Fitch, an opinion on the relative ability of
an entity to meet financial commitments, such as interest and repayment of principal. With respect to
Moody's, the ratings assigned to the Notes address the relative risk that an entity may not meet its
contractual financial obligations as they come due and any estimated financial loss in the event of
default or impairment. With respect to S&P, credit ratings address the creditworthiness of an entity to
assist investors to form a view on and compare the relative likelihood of whether an issuer may repay its
debts on time and in full and with respect to DBRS, credit ratings address the creditworthiness of an entity
or security .

The expected ratings of a tranche of Notes will be set out in the applicable Issue Terms. Any ratings
agency may lower its rating or withdraw its rating or place the rating on negative watch if, in the sole
judgement of the rating agency, the credit quality of the Notes or the Issuer has declined or is in
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guestion. If any rating assigned to the Notes or the Issuer is lowered, withdrawn or placed on negative
watch, the market value of the Notes may be reduced. The ratings assigned to the Issuer or the Notes
may not reflect the potential impact of all risks related to the Issuer or to structure, market, additional
factors discussed above, and other factors that may affect the value of the Notes. A credit rating is not
a recommendation to buy, sell or hold securities and may be revised, suspended or withdrawn by the
rating agency at any time.

Risks relating to insolvency procedures

In the event that the Issuer becomes insolvent, insolvency proceedings will be generally governed by
the insolvency laws of Canada. The insolvency laws of Canada may be different from the insolvency
laws of an investor’s home jurisdiction and the treatment and ranking of holders of Notes issued by the
Issuer and the Issuer’s other creditors and shareholders under the insolvency laws of Canada may be
different from the treatment and ranking of holders of those Notes and the Issuer’s other creditors and
shareholders if the Issuer was subject to the insolvency laws of the investor’s home jurisdiction.

Notes issued by the Issuer do not evidence or constitute deposits that are insured under the CDIC Act.
The return on an investment in Notes will be affected by charges incurred by investors

An investor’s total return on an investment in Notes will be affected by the level of fees charged to the
investor, including fees charged to the investor as a result of the Notes being held in a clearing system.
Such fees may include charges for opening accounts, transfers of securities, custody services and
fees for payment of principal, interest or other sums due under the terms of the Notes. Investors should
carefully investigate these fees before making their investment decision.

Risks related to additional issuances of Notes

The Issuer may issue additional Notes with terms identical to those of a series of outstanding notes.
These additional Notes, even if they are treated for non-tax purposes as part of the same series as the
original Notes, may be treated as a separate series for Canadian income tax purposes and, in some
cases may be treated as a separate series for U.S. federal income tax purposes. If the additional
Notes are issued with original issue discount for U.S. federal income tax purposes where the original
Notes had no original issue discount for U.S. federal income tax purposes, or the additional Notes
have a greater amount of original issue discount for U.S. federal income tax purposes than the original
Notes, these differences may affect the market value of the original Notes if the additional Notes are
not otherwise distinguishable from the original Notes.

Risks to market value of Notes

The market value of an issue of Notes will be affected by a number of factors independent of the
creditworthiness of the Issuer, including, but not limited to:

0] the value and volatility of the Reference Item(s);
(i) where the Reference Iltem(s) is/are equity securities, the dividend rate on the

Reference Item(s) and the financial results and prospects of the issuer of each
Reference ltem;

(iii) market interest and yield rates;

(iv) fluctuations in exchange rates;

(V) liquidity of the Notes or any Reference Iltem(s) in the secondary market;
(vi) the time remaining to any redemption date or the maturity date; and

(vii) economic, financial and political events in one or more jurisdictions, including factors
affecting capital markets generally and the stock exchange(s) on which any Reference
Item(s) may be traded.
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Any of these factors may negatively affect the market value of the Notes or result in a Noteholder
receiving a lower return on the Notes. The price at which a Noteholder will be able to sell any Notes
prior to maturity may be at a discount, which could be substantial, to the market value of such Notes
on the issue date, if, at such time, the market price of the Reference Item(s) is below, equal to or not
sufficiently above the market price of the Reference Item(s) on the issue date. The historical market
prices of any Reference ltem should not be taken as an indication of such Reference ltem’s future
performance during the term of any Note.

6. Other factors which are material for the purposes of assessing the market risks
involved in an investment in the Notes

United Kingdom Political and Regulatory Uncertainty

On 31 January 2020, the UK withdrew from the EU as a Member State and entered into a transition
period until 31 December 2020, during which time the UK remained subject to EU rules and
regulations. On 1 January 2021, the transition period ended and the EU rules and regulations which,
during that period, remained applicable to the UK, ceased to apply to it. Although the EU and the UK
agreed a post-Brexit trade and cooperation agreement on 24 December 2020, it is not yet fully certain
what arrangements will define the future relationship between the EU and the UK, or the length of time
that this may take to implement. The UK's decision to leave the EU has caused, and is anticipated to
continue to cause, significant new uncertainties and instability in the financial markets.

Although direct operations of the Issuer in the UK are limited, until the terms of the trade and
cooperation agreement between the UK and the EU are better understood, it is not possible to
determine the impact of Brexit and/or any related matters may have on the Issuer or any of the Issuer's
Notes, including the market value or the liquidity thereof in the secondary market, or on the other
parties to the transaction documents. See "Subscription and Sale - Prohibition of Sales to EEA Retail
Investors and - Prohibition of Sales to UK Retail Investors" on pages 320 and 322 respectively of this
Prospectus for additional information on the UK and EEA selling restrictions applicable to this
Programme.

Risks relating to the secondary market generally; lack of liquidity

Notes may have no established trading market when issued, and one may never develop. If a market
does develop, it may not be liquid. Therefore, investors may not be able to sell their Notes easily or
at prices that will provide them with a yield comparable to similar investments that have a developed
secondary market. This is particularly the case for Notes that are especially sensitive to interest rate,
currency or market risks, are designed for specific investment objectives or strategies or have been
structured to meet the investment requirements of limited categories of investors or are not admitted
to trading on the regulated market of the Luxembourg Stock Exchange or the Euro MTF or another
established securities exchange. These types of Notes generally would have a more limited secondary
market and more price volatility than conventional debt securities. llliquidity may have a severely
adverse effect on the market value of Notes and investors may suffer losses on the Notes in secondary
market transactions even if there is no decline in the performance of the Issuer.

Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Notes in the Specified Currency. This presents certain
risks relating to currency conversions if an investor’s financial activities are denominated principally in
a currency or currency unit (the “Investor’s Currency”) other than the Specified Currency. These
include the risk that exchange rates may significantly change (including changes due to devaluation
of the Specified Currency or revaluation of the Investor’s Currency) and the risk that authorities with
jurisdiction over the Specified Currency or the Investor's Currency may impose or modify exchange
controls. An appreciation in the value of the Investor’s Currency relative to the Specified Currency
would decrease (1) the Investor’'s Currency-equivalent yield on the Notes, (2) the Investor's Currency-
equivalent value of the principal payable on the Notes and (3) the Investor’s Currency-equivalent
market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls
or monetary policies that could adversely affect an applicable currency exchange rate or interest rate.
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As a result, investors may receive less interest or principal than expected, or no interest or principal or
receive payments in a significantly devalued Specified Currency.

Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to an issue of Notes. The
ratings may not reflect the potential impact of all risks related to the Issuer or to structure, market,
additional factors discussed above, and other factors that may affect the value of the Notes. A credit
rating is not a recommendation to buy, sell or hold securities and may be revised or withdrawn by the
rating agency at any time.

In general, European and UK regulated investors are restricted under the CRA Regulations from using
credit ratings for regulatory purposes, unless such ratings are issued by a credit rating agency
established in the EU or the UK and registered under the applicable CRA Regulation (and such
registration has not been withdrawn or suspended) subject to transitional provisions that apply in certain
circumstances whilst the registration application is pending. Such general restriction will also apply in
the case of credit ratings issued by non EU and non UK credit rating agencies, unless the relevant
credit ratings are endorsed by an EU or UK registered credit rating agency or the relevant non EU or
non UK rating agency is certified in accordance with the applicable CRA Regulation (and such
endorsement action or certification, as the case may be, has not been withdrawn or suspended).

The return on an investment in Notes will be affected by charges incurred by investors

An investor’s total return on an investment in Notes will be affected by the level of fees charged to the
investor, including fees charged to the investor as a result of the Notes being held in a clearing system.
Such fees may include charges for opening accounts, transfers of securities, custody services and
fees for payment of principal, interest or other sums due under the terms of the Notes. Investors should
carefully investigate these fees before making their investment decision.

Investment activities of certain investors are subject to legal investment laws and regulations,
or review or regulation by certain authorities

The investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisers to
determine whether and to what extent (i) Notes are legal investments for it, (i) Notes can be used as
collateral for various types of borrowing and (iii) other restrictions apply to its purchase or pledge of
any Notes. Financial institutions should consult their legal advisers or the appropriate regulators to
determine the appropriate treatment of Notes under any applicable risk-based capital or similar rules.

Additional issuances of Notes may affect the market value of the Notes

The Issuer may issue additional Notes with terms identical to those of a series of outstanding notes.
These additional Notes, even if they are treated for non-tax purposes as part of the same series as the
original Notes, may be treated as a separate series for Canadian income tax purposes and, in some
cases may be treated as a separate series for U.S. federal income tax purposes. If the additional
Notes are issued with original issue discount for U.S. federal income tax purposes where the original
Notes had no original issue discount for U.S. federal income tax purposes, or the additional Notes
have a greater amount of original issue discount for U.S. federal income tax purposes than the original
Notes, these differences may affect the market value of the original Notes if the additional Notes are
not otherwise distinguishable from the original Notes.

No obligation to maintain listing

Notes may be listed on the regulated market of the Luxembourg Stock Exchange and the Issuer may,
in certain circumstances, seek to delist Notes which are listed on the regulated market of the
Luxembourg Stock Exchange or another securities exchange or market provided that in such cases
the Issuer will be required to use its reasonable endeavours to obtain and maintain a listing of such
Notes on an alternative stock exchange or exchanges (which may be outside the European Union) as
it may reasonably determine and the Issuer shall notify the relevant Dealers of any such change of
listing. These circumstances include any future law, rule of the Exchange or any other securities
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exchange or any EU Directive imposing other requirements (including new corporate governance
requirements) on the Issuer or any of its affiliates that the Issuer in good faith determines are
impractical or unduly burdensome in order to maintain the continued listing of any Notes issued under
the Programme on the Exchange or the relevant exchange.

In these circumstances, the Issuer may, in its sole discretion, determine that it is impractical or unduly
burdensome to maintain such listing and seek to terminate the listing of such Notes provided it uses
all reasonable endeavours to seek an alternative admission to listing, trading and/or quotation of such
Notes by another listing authority, securities exchange and/or quotation system that it deems
appropriate (see the section entitled "General Description of the Programme" on page 14 of this
Prospectus for further details regarding listings). However, if such alternative listing is not available or,
in the opinion of the Issuer is impractical or unduly burdensome, an alternative listing may not be
obtained.

Although there is no assurance as to the liquidity of any Notes as a result of the listing on a regulated

market in the European Union, delisting such Notes may have a material effect on the ability of
investors to (a) continue to hold such Notes or (b) resell the Notes in the secondary market.
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DOCUMENTS INCORPORATED BY REFERENCE

The following documents, which have been previously published or are published simultaneously with
this Prospectus and which have been filed with the CSSF and the Luxembourg Stock Exchange shall
be incorporated in, and form part of this Prospectus:

(@)

CIBC’s Annual Information Form dated 2 December 2020 (the “2020 Annual Information
Form”), which can be found at

https://www.cibc.com/content/dam/about _cibc/investor relations/pdfs/quarterly results/2020/
2020-annual-info-form-en.pdf is hereby incorporated by reference in, and form part of the
Prospectus, including the information identified in the following cross-reference list:

Information Page numbers refer to the 2020 Annual
Information Form
Description of the Business — The CIBC 3-4
Organization
General Development of the Business 4
Capital Structure 5-7

The information incorporated by reference that is not listed in the cross reference list is not incorporated
by reference in the Prospectus. Such information is either not relevant for prospective investors or is
covered elsewhere in the Prospectus.

(b)

CIBC’s audited consolidated financial statements as at and for the years ended October 31,
2020 and October 31, 2019, together with the Independent auditor’s report to the shareholders
and directors of CIBC and report of independent registered public accounting firm to the
shareholders and directors of CIBC on such financial statements and management’s
discussion and analysis thereof for the years ended October 31, 2020 and October 31, 2019,
all as set out on pages 1 to 190 of CIBC’s Annual Report for the year ended 31 October 2020
(the “2020 Annual Report”), which can be found at
https://www.cibc.com/content/dam/about _cibc/investor relations/pdfs/quarterly results/2020/
ar-20-en.pdf is hereby incorporated by reference in, and form part of the Prospectus, including
the information identified in the following cross-reference list:

Information Page numbers refer to the 2020
Annual Report

Message from the Chair of the Board vii
CIBC management’s discussion and analysis for the year 1to0 98
ended 31 October 2020, including:

Strategic business units overview 19-29

Funding 77
Consolidated Financial Statements, including: 99-104, 109-190

Financial reporting responsibility 100

Independent auditor’s report to the shareholders 101-104

and directors of CIBC

Consolidated balance sheet 109
Consolidated statement of income 110
Consolidated statement of comprehensive income 111
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Consolidated statement of changes in equity 112

Consolidated statement of cash flows 113
Notes to the consolidated financial statements, including: 114-190
Impact of COVID-19 Note 2, pages 126-127
Capital structure - Common and preferred shares Note 16, pages 163-167

and other equity instruments

Capital Trust securities Note 17; page 167
Contingent liabilities and provisions Note 23, pages 179-182
Significant subsidiaries Note 27, page 185

Any information in the 2020 Annual Report that is not listed in the cross reference list is not
incorporated by reference in the Prospectus. Such information is either not relevant for prospective
investors or is covered elsewhere in the Prospectus.

(c) The following sections of CIBC's First Quarter 2021 Report to Shareholders, which can be
found at
https://www.cibc.com/content/dam/about cibc/investor relations/pdfs/quarterly results/2021/
al2ireport-en.pdf are hereby incorporated by reference in, and form part of the Prospectus,
including the information identified in the following cross-reference list:

Information Page numbers refer to the
First Quarter 2021 Report to
Shareholders

Management's discussion and analysis, including: 1-37
Funding 33
Comparative unaudited interim consolidated financial 38-60
statements
Consolidated balance sheet 39
Consolidated statement of income 40
Consolidated statement of comprehensive income 41
Consolidated statement of changes in equity 42
Consolidated statement of cash flows 43
Notes to the consolidated financial statements, 44-60
including:
Note 2 - Impact of COVID-19 45
Note 13 - Contingent liabilities and provisions 59

Any information in the First Quarter 2021 Report to Shareholders that is not listed in the cross reference
list is not incorporated by reference in the Prospectus. Such information is either not relevant for
prospective investors or is covered elsewhere in the Prospectus.

Any statement contained herein or in a document all or the relevant portion of which is incorporated
by reference herein shall be modified or superseded for the purpose of this Prospectus to the extent
that a subsequent statement contained herein, in the documents incorporated by reference herein or
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in any Supplement hereto (including a statement deemed to be incorporated herein or in any such
Supplement) modifies or supersedes such earlier statement (whether expressly, by implication or
otherwise). Any statement so modified or superseded shall not, except as so modified or superseded,
constitute a part of this Prospectus.

Information and/or documents incorporated by reference in any document incorporated by reference
herein shall not form part of this Prospectus.

In accordance with Article 4.1 of the CRA Regulation, please note that the following documents
incorporated by reference contain references to credit ratings:

(a) the 2020 Annual Information Form (pages 7, 12 and 13); and
(b) the 2020 Annual Report (page 78).

Copies of this Prospectus and documents incorporated by reference in this Prospectus (i) can be
viewed on the website of the Luxembourg Stock Exchange at http://www.bourse.lu under the name of
the Issuer and (ii) can be viewed on the Issuer's website at www.cibc.com/en/about-cibc/investor-
relations/debt-information and (iii) obtained on written request and without charge from CIBC at the
registered office of CIBC at 199 Bay Street, Toronto, Ontario Canada M5L 1A2, Attention: Investor
Relations.

In addition, representatives of the Provincial and Territorial securities regulatory authorities of Canada
have engaged a service provider to operate an Internet web site through which all of the documents
incorporated herein by reference that CIBC files electronically can be retrieved. The address of the
site is www.sedar.com.

Please note that information on the websites or URL's referred to herein does not form part of this
Prospectus unless the information has been incorporated by reference into this Prospectus.
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CANADIAN BANK RESOLUTION POWERS

Under Canadian bank resolution powers, the CDIC may, in circumstances where the Issuer has
ceased, or is about to cease, to be viable, assume temporary control or ownership of the Issuer and
may be granted broad powers by one or more Orders, including the power to sell or dispose of all or a
part of the assets of the Issuer, and the power to carry out or cause the Issuer to carry out a transaction
or a series of transactions the purpose of which is to restructure the business of the Issuer. As part of
the Canadian bank resolution powers, certain provisions of, and regulations under, the bail-in regime
provide for a bank recapitalization regime for banks designated by the Superintendent as D-SIBs,
which include the Issuer.

The expressed objectives of the bail-in regime include reducing government and taxpayer exposure in
the unlikely event of a failure of a D-SIB, reducing the likelihood of such a failure by increasing market
discipline and reinforcing that bank shareholders and creditors are responsible for the D-SIBs’ risks
and not taxpayers, and preserving financial stability by empowering the CDIC to quickly restore a failed
D-SIB to viability and allow it to remain open and operating, even where the D-SIB has experienced
severe losses.

Under the CDIC Act, in circumstances where the Superintendent is of the opinion that the Issuer has
ceased, or is about to cease, to be viable and viability cannot be restored or preserved by exercise of
the Superintendent’s powers under the Bank Act, the Superintendent, after providing the Issuer with a
reasonable opportunity to make representations, is required to provide a report to CDIC. Following
receipt of the Superintendent’s report, CDIC may request the Minister of Finance for Canada (the
“Minister of Finance”) to recommend that the Governor in Council (Canada) make an Order and, if
the Minister of Finance is of the opinion that it is in the public interest to do so, the Minister of Finance
may recommend that the Governor in Council (Canada) make, and on that recommendation, the
Governor in Council (Canada) may make, one or more of the following Orders:

e vesting in CDIC, the shares and subordinated debt of the Issuer specified in the Order (a
“vesting order”);

e appointing CDIC as receiver in respect of the Issuer (a “receivership order”);

o if areceivership order has been made, directing the Minister of Finance to incorporate a
federal institution designated in the Order as a bridge institution wholly owned by CDIC and
specifying the date and time as of which the Issuer’s deposit liabilities are assumed (“bridge
bank order”); or

e if a vesting order or receivership order has been made, directing CDIC to carry out a
conversion, by converting or causing the Issuer to convert, in whole or in part — by means of
a transaction or series of transactions and in one or more steps — the shares and liabilities of
the Issuer that are subject to the bail-in regime into common shares of the Issuer or any of its
affiliates (a “conversion order”).

Following a vesting order or receivership order, CDIC will assume temporary control or ownership of
the Issuer and will be granted broad powers under that Order, including the power to sell or dispose
of all or a part of the assets of the Issuer, and the power to carry out or cause the Issuer to carry out a
transaction or a series of transactions the purpose of which is to restructure the business of the Issuer.

Under a bridge bank order, CDIC has the power to transfer the Issuer’s insured deposit liabilities and
certain assets and other liabilities of the Issuer to a bridge institution. Upon the exercise of that power,
any assets and liabilities of the Issuer that are not transferred to the bridge institution would remain
with the Issuer, which would then be wound up. In such a scenario, any liabilities of the Issuer, including
any outstanding notes (whether or not such notes are Bail-inable Notes), that are not assumed by the
bridge institution could receive only partial or no repayment in the ensuing wind-up of the Issuer.

Upon the making of a conversion order, prescribed shares and liabilities under the bail-in regime that
are subject to that conversion order will, to the extent converted, be converted into common shares of
the Issuer or any of its affiliates, as determined by CDIC. Subject to certain exceptions discussed
below, senior debt issued on or after September 23, 2018, with an initial or amended term to maturity
(including explicit or embedded options) greater than 400 days, that is unsecured or partially secured
and that has been assigned a CUSIP or ISIN or similar identification number are subject to a bail-in
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conversion. Shares, other than common shares, and subordinated debt of the Issuer are also subject
to a bail-in conversion, unless they are non-viability contingent capital.

Covered bonds, certain derivatives and certain structured notes (as such term is used under the bail-
in regime) are expressly excluded from a bail-in conversion. To the extent that any notes constitute
structured notes (as such term is used under the bail-in regime) they will not be Bail-inable Notes. As
a result, claims of some creditors whose claims would otherwise rank equally with those of the holders
holding Bail-inable Notes would be excluded from a bail-in conversion and thus the holders and
beneficial owners of Bail-inable Notes will have to absorb losses ahead of these other creditors as a
result of the bail-in conversion. The terms and conditions of the bail-in conversion will be determined
by CDIC in accordance with and subject to certain requirements discussed below.

Bail-in Conversion

Under the bail-in regime there is no fixed and pre-determined contractual conversion ratio for the
conversion of the Bail-inable Notes, or other shares or liabilities of the Issuer that are subject to a bail-
in conversion, into common shares of the Issuer or any of its affiliates nor are there specific
requirements regarding whether liabilities subject to a bail-in conversion are converted into common
shares of the Issuer or any of its affiliates. CDIC determines the timing of the bail-in conversion, the
portion of bail-inable shares and liabilities to be converted and the terms and conditions of the
conversion, subject to parameters set out in the bail-in regime. Those parameters include that:

e in carrying out a bail-in conversion, CDIC must take into consideration the requirement in the
Bank Act for banks to maintain adequate capital;

e CDIC must use its best efforts to ensure that shares and liabilities subject to a bail-in
conversion are only converted after all subordinate ranking shares and liabilities that are
subject to a bail-in conversion and any subordinate non-viability contingent capital
instruments have been previously converted or are converted;

e CDIC must use its best efforts to ensure that the converted part of the liquidation entitlement
of a share subject to a bail-in conversion, or the converted part of the principal amount and
accrued and unpaid interest of a liability subject to a bail-in conversion, is converted on a pro
rata basis for all shares or liabilities subject to a bail-in conversion of equal rank that are
converted during the same restructuring period;

o holders of shares and liabilities that are subject to a bail-in conversion must receive a greater
number of common shares per dollar of the converted part of the liquidation entitlement of
their shares, or the converted part of the principal amount and accrued and unpaid interest of
their liabilities, than holders of any subordinate shares or liabilities subject to a bail-in
conversion that are converted during the same restructuring period or of any subordinate
non-viability contingent capital that is converted during the same restructuring period,;

e holders of shares or liabilities subject to a bail-in conversion of equal rank that are converted
during the same restructuring period must receive the same number of common shares per
dollar of the converted part of the liquidation entitlement of their shares or the converted part
of the principal amount and accrued and unpaid interest of their liabilities; and

e holders of shares or liabilities subject to a bail-in conversion must receive, if any non-viability
contingent capital of equal rank to the shares or liabilities is converted during the same
restructuring period, a number of common shares per dollar of the converted part of the
liquidation entitlement of their shares, or the converted part of the principal amount and
accrued and unpaid interest of their liabilities, that is equal to the largest number of common
shares received by any holder of the non-viability contingent capital per dollar of that capital.
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Compensation Regime

The CDIC Act provides for a compensation process for holders of Bail-inable Notes who immediately
prior to the making of an Order, directly or through an intermediary, own Bail-inable Notes that are
converted in a bail-in conversion. While this process applies to successors of those holders it does not
apply to assignees or transferees of the holder following the making of the Order and does not apply
if the amounts owing under the relevant Bail-inable Notes are paid in full.

Under the compensation process, the compensation to which such holders are entitled is the
difference, to the extent it is positive, between the estimated liquidation value and the estimated
resolution value of the relevant Bail-inable Notes. The liquidation value is the estimated value the Bail-
inable Noteholders would have received if an order under the Winding-up and Restructuring Act
(Canada) had been made in respect of the Issuer, as if no Order had been made and without taking
into consideration any assistance, financial or otherwise, that is or may be provided to the Issuer,
directly or indirectly, by CDIC, the Bank of Canada, the Government of Canada or a province of
Canada, after any order to wind up the Issuer has been made.

The resolution value in respect of relevant Bail-inable Notes is the aggregate estimated value of the
following: (a) the relevant Bail-inable Notes, if they are not held by CDIC and they are not converted,
after the making of an Order, into common shares under a bail-in conversion; (b) common shares that
are the result of a bail-in conversion after the making of an Order; (c) any dividend or interest payments
made, after the making of the Order, with respect to the relevant Bail-inable Notes to any person other
than CDIC; and (d) any other cash, securities or other rights or interests that are received or to be
received with respect to the relevant Bail-inable Notes as a direct or indirect result of the making of the
Order and any actions taken in furtherance of the Order, including from CDIC, the Issuer, the liquidator
of the Issuer, if the Issuer is wound up, the liquidator of a CDIC subsidiary incorporated or acquired by
order of the Governor in Council for the purposes of facilitating the acquisition, management or
disposal of real property or other assets of the Issuer that CDIC may acquire as the result of its
operations that is liquidated or the liquidator of a bridge institution if the bridge institution is wound up.

In connection with the compensation process, CDIC is required to estimate the liquidation value and
the resolution value in respect of the portion of converted Bail-inable Notes and is required to consider
the difference between the estimated day on which the liquidation value would be received and the
estimated day on which the resolution value is, or would be, received.

CDIC must, within a reasonable period following a bail-in conversion, make an offer of compensation
by notice to the relevant holders that held Bail-inable Notes equal to, or in value estimated to be equal
to, the amount of compensation to which such holders are entitled or provide a notice stating that such
holders are not entitled to any compensation. In either case such offer or notice is required to include
certain prescribed information, including important information regarding the rights of such holders to
seek to object and have the compensation to which they are entitled determined by an assessor (a
Canadian Federal Court judge) where holders of liabilities representing at least 10% of the principal
amount and accrued and unpaid interest of the liabilities of the same class object to the offer or
absence of compensation. The period for objecting is limited (45 days following the day on which a
summary of the notice is published in the Canada Gazette) and failure by holders holding a sufficient
principal amount plus accrued and unpaid interest of affected Bail-inable Notes to object within the
prescribed period will result in the loss of any ability to object to the offered compensation or absence
of compensation, as applicable. CDIC will pay the relevant holders the offered compensation within
135 days after the date on which a summary of the notice is published in the Canada Gazette if the
offer of compensation is accepted by the holder, the holder does not notify CDIC of acceptance or
objection to the offer within the aforementioned 45-day period or if the holder objects to the offer but
the 10% threshold described above is not met within the aforementioned 45-day period.

Where an assessor is appointed, the assessor could determine a different amount of compensation
payable, which could either be higher or lower than the original amount. The assessor is required to
provide holders, whose compensation it determines, notice of its determination. The assessor’s
determination is final and there are no further opportunities for review or appeal. CDIC will pay the
relevant holders the compensation amount determined by the assessor within 90 days of the
assessor’s notice.

By its acquisition of an interest in any Bail-inable Note, each holder or beneficial owner of that note is
deemed to be bound by a bail-in conversion and so will have no further rights in respect of its Bail-
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inable Notes to the extent those Bail-inable Notes are converted in a bail-in conversion, other than
those provided under the bail-in regime.

A similar compensation process to the one set out above applies, in certain circumstances, where as
a result of CDIC’s exercise of bank resolution powers, notes are assigned to an entity which is then
wound-up.

TLAC Guideline

In connection with the bail-in regime, the TLAC Guideline applies to and establishes standards for D-
SIBs, including the Issuer. Under the TLAC Guideline, beginning November 1, 2021, the Issuer is
required to maintain a minimum capacity to absorb losses composed of unsecured external long-term
debt that meets the prescribed criteria or regulatory capital instruments to support recapitalization in
the event of a failure. Bail-inable Notes and regulatory capital instruments that meet the prescribed
criteria will constitute TLAC of the Issuer.

On August 21, 2018, the Superintendent issued an order requiring D-SIBs to maintain a minimum of
21.5% of TLAC-eligible instruments (the sum of a D-SIB’s TLAC, subject to certain adjustments,
including Tier 1 capital, Tier 2 capital, and prescribed shares and liabilities that are subject to
conversion into common shares and meet the eligibility criteria set out in OSFI's TLAC guideline)
relative to their RWAs plus a supervisory buffer and 6.75% relative to their leverage exposures.
Liabilities that count towards TLAC must be bail-in eligible and have a residual maturity greater than
365 days, among other requirements. D-SIBs have until the first quarter of 2022 to meet the minimum
TLAC requirements. Starting first quarter of 2019, D-SIBs began disclosing their TLAC ratios and main
features of their TLAC instruments

In order to comply with the TLAC Guideline