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Energy Supply Ratio overview 
CIBC has developed the Energy Supply Ratio (ESR) methodology to support internal tracking and enhance our 
understanding of how we finance energy supply activities. This document aims to provide stakeholders with 
information regarding the development of our ESR methodology.  
We understand that the energy transition is multifaceted, presenting distinct challenges and opportunities 
across different industries and regions. For this reason, CIBC will consider the ESR alongside our other 
climate-related metrics.  
In the absence of established industry standards, CIBC has developed our own methodology for calculating 
the ESR. Our approach draws on guidance from Bloomberg New Energy Finance’s (BNEF)’s Energy Supply 
Banking Ratios: Implementation Guide and the Institute of International Finance’s (IIF)’s White Paper on 
Energy Supply Ratio for Bank Disclosures and will continue to evolve as data quality and industry practices 
advance.  
While CIBC has designed our ESR methodology to align with our business profile and the resources available 
to us, we recognize that other financial institutions may employ different methodologies based on their specific 
circumstances and priorities. We intend to update this methodology as market practices, industry guidelines, 
frameworks and standards evolve. 

CIBC’s Energy Supply Ratio methodology 
This section offers an overview of the key components of our methodological approach, outlining the rationale 
behind each element and their influence on the ESR. Our approach is designed to align with CIBC’s existing 
climate-related methodologies and targets–including our Net-Zero Approach, Sustainable Finance 
Methodology and Sustainability Issuance Framework—though some differences in scope and approach remain 
due to the distinct aims of the ESR and our targets. 
CIBC’s ESR methodology was developed by addressing four key design components:  
1. Energy supply scope & definition 
2. Scope of financing activities 
3. Measurement approach of financing activities 
4. Adjustment & allocation approach  

  

https://assets.bbhub.io/professional/sites/24/Energy-Supply-Banking-Ratios-Implementation-Guide.pdf
https://assets.bbhub.io/professional/sites/24/Energy-Supply-Banking-Ratios-Implementation-Guide.pdf
https://www.iif.com/Publications/ID/5885/IIF-White-Paper-on-an-Energy-Supply-Ratio-ESR-for-Bank-Disclosures
https://www.iif.com/Publications/ID/5885/IIF-White-Paper-on-an-Energy-Supply-Ratio-ESR-for-Bank-Disclosures
https://www.cibc.com/content/dam/about_cibc/corporate_responsibility/pdfs/Net-Zero-Approach-2024-en.pdf
https://www.cibc.com/content/dam/about_cibc/corporate_responsibility/pdfs/sustainability-finance-methodology-en.pdf
https://www.cibc.com/content/dam/about_cibc/corporate_responsibility/pdfs/sustainability-finance-methodology-en.pdf
https://www.cibc.com/content/dam/cibc-public-assets/about-cibc/investor-relations/pdfs/debt-information/green-bond/cibc-sustainability-issuance-framework-2024-en.pdf
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Energy supply scope & definition 
CIBC's ESR is calculated by including the following energy supply sectors as reflected in the numerator and 
denominator in the table below.1 Other activities, such as energy-related manufacturing, are excluded at this 
time in favour of a supply-focused ratio approach. This decision was influenced by the complexity of 
manufacturing and energy supply chain activities, as well as limited data availability, which makes it 
challenging to accurately assess their contribution to overall energy supply.  
The table below defines energy supply activities that are included in our ESR methodology. 
 

Ratio Component Category Energy Supply 
Numerator Emissions-Free Power Generation2 Solar 
Numerator Emissions-Free Power Generation Wind (offshore and onshore) 
Numerator Emissions-Free Power Generation Geothermal 
Numerator Emissions-Free Power Generation Tidal 
Numerator Emissions-Free Power Generation Energy production with feedstock using hydrogen or 

ammonia generated using clean energy sources  

Numerator Emissions-Free Power Generation Renewable biofuels whose sources include 
sustainable agriculture and forestry 

Numerator Emissions-Free Power Generation Hydroelectric 
Numerator Emissions-Free Power Generation Nuclear 
Numerator Electricity Grids Electric transmission & distribution (T&D)3 
Numerator 

Decarbonization Activities 
Decarbonization activities associated with the 
supply of energy as per CIBC’s Sustainable 
Finance Methodology 

Denominator Oil & Gas Upstream 
Denominator Oil & Gas Midstream 
Denominator Oil & Gas Downstream 

Denominator Power Generation Coal-fired power 
Denominator Power Generation Gas-fired power 
Denominator Power Generation Oil-fired power 
Denominator Thermal Coal Supply Mining  

 

  

 
1  Energy demand is excluded at this point in time. 
2  Refers to entities which have all their generation from the following sources: solar, offshore and onshore wind, geothermal, tidal, energy production 

with feedstock using hydrogen or ammonia generated using clean energy source, hydroelectric, waste biomass and renewable biofuels whose 
sources include sustainable agriculture and forestry and nuclear energy. Refer to the Adjustment and allocation section on how mixed power 
generation is accounted for in the methodology.  

3  T&D is allocated 100% to the numerator as it is considered to enable the low-carbon transition, as outlined by BNEF: Grid technology upgrades often 
tend to accompany cleaner capacity and also allow the smoother integration of renewables; therefore, transmission and distribution is considered 
green. 

https://assets.bbhub.io/professional/sites/24/997883-SummaryESBRReport.pdf
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Overall, the scope of the ESR is broader and more comprehensive than our current methodology approach for 
our 2030 emissions reduction targets for the oil and gas and power generation sectors.4 We are working 
towards a more comprehensive ESR and capturing our energy supply activities across our product and 
business units as data capabilities are enhanced and industry practices and standards for ESR mature. 

Scope of financing activities  
CIBC’s financing activities that are included in our ESR methodology include Corporate lending and facilitation 
activities (Equity and Debt Capital Markets).5 At this point in time, products related to investments are excluded 
from the methodology.6  

Financing Activity Inclusion Exclusion 

Corporate Lending7 

• Bilateral lending 
• Syndicated lending 
• Project finance 
• Trade finance 
• Tax equity bridge loans/tax credit 

bridge loans 

• Fund finance 
• Global Markets activities (e.g., 

Securitization and Global Credit 
Finance) 

Facilitation 

• Debt Capital Markets (DCM) 
• Equity Capital Markets (ECM) 

• Advisory Services (M&A and Debt) 
• Global Markets activities (e.g., 

Securitization and Global Credit 
Finance) 

Measurement approach of financing activities 
Our measurement approach maintains consistency with our existing methodology approaches for our 2030 
financed emissions reduction targets.8  
CIBC will calculate the ratio using two approaches: (1) inclusion of revolving credit facilities (RCF) and (2) 
exclusion of RCFs. This approach was considered for the following reasons: 

• RCFs can be used for liquidity or working capital purposes (rather than for capital expenditures) while the 
ESR is meant to capture actual capital expenditure in energy supply, and; 

• As liquidity facilities, RCFs often remain undrawn or partially drawn, briefly and at a point in time, thereby 
distorting CIBC’s lending towards low-carbon energy, which may be financed with longer-term capital. 

Financing Activity Measurement 
Corporate Lending Authorized committed amounts as at October 31 of each year. 

Facilitation CIBC’s economic share of underwritten and arranged financings in DCM 
and ECM. 

 
4  Refer to our Net-Zero Approach to learn more about our 2030 emissions reduction target-setting approach. 
5  Financing activities related to Canada Wealth Management (including CIBC Asset Management), US Wealth Management as well as CIBC 

Caribbean are currently excluded. Commercial Banking clients are included in-scope. 
6  Investments, including tax equity and credit investments, climate fund investments and corporate treasury holdings, are excluded to maintain 

consistency with our 2030 financed emissions target-setting approach. This is also in alignment with existing BNEF ESR Methodology. 
7  Projects that are in construction (have not reached commercial operating date) are captured in the methodology. 
8  Clients with committed exposure less than $5 million are excluded from the ESR methodology, maintaining consistency with our 2030 financed 

emissions reduction target-setting approach. 

https://cibc.sharepoint.com/sites/EnterpriseESG/Shared%20Documents/1_Strategy/F25/Energy%20Supply%20Ratio/External%20Disclosure/morgan.com/content/dam/jpm/cib/complex/content/investment-banking/carbon-compass/JPMC_ESFR_Methodology.pdf
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Adjustment & allocation approach 
CIBC’s ESR methodology relies on both internal and external data sources to support our ability to split and 
apportion client business activities into the numerator and denominator of our ESR. 
CIBC does not employ a 'use of proceeds' approach within our ESR methodology. Instead, all financing is 
treated as general corporate purpose and allocated on a binary basis—100% to either numerator or 
denominator—at the client level, based on their industry code. An exception is made for mixed power 
generation clients, where financing is split between energy supply based on a client’s generation mix data (in 
MWh), which is a more accurate representation of the asset profiles of our power generation clients. 

Client Type Adjustment Approach  
Pure-Play Energy Suppliers Financing is allocated based on industry code.9 

Pure-Play T&D  For clients classified under relevant T&D industry codes, financing is 
allocated entirely to the low-carbon energy numerator.10  

Mixed Power Generation Producers Allocation is based on the client’s generation mix, sourced from S&P  
Capital IQ. 

Integrated Power Producers 
(Generation & T&D) 

Allocation is based solely on the power generation mix from S&P Capital IQ; 
T&D activities are excluded.11 

Clients with Thermal Coal Mining 
Activities 

Allocation is based on the proportion of annual revenue derived from 
thermal coal, per CIBC’s analysis and the client’s audited financial 
statements. 

Limitations & considerations 
The ESR has inherent challenges and limitations regarding comparability and its ability to drive the energy 
transition, as banks do not control the absolute or relative level of financing opportunities available for energy 
supply. Furthermore, our methodology has been developed in the absence of an established industry standard. 
We remain committed to continuously enhancing our ESR methodology, which may involve updates to our 
methodology, approach, and data sources over time.  
The following limitations apply to the ESR methodology: 

• The required information for an ESR calculation is fragmented and often relies on subjective assessment 
when data is unavailable. This is particularly in relation to the adjustment factors used to categorize 
financings. These gaps in data can impede the ability to fully account for all financing activities that 
facilitate the energy transition. Consequently, an ESR should be viewed as part of a broader collection of 
climate-related indicators to ensure a more complete understanding of how an institution’s energy-related 
financing is evolving over time.  

• Furthermore, the lack of a standardized ESR methodology means approaches vary across institutions and 
are not directly comparable as each institution tailors its approach based on business model and data 
availability. 

• Finally, financial institutions are influenced by regulatory, government, and market-driven events, which 
may impact the volume of lending and facilitation contributed towards the energy supply value chain. 

 
9  Financing from these sectors (oil and gas, fossil-based power generation and thermal coal supply) towards emissions-free power generation, T&D 

and decarbonization activities, are included if Special Purpose Vehicles (SPV) are set up. 
10  Lending to pure-play T&D clients is allocated to the numerator as it is considered to enable the transition to a low-carbon economy. 
11  For integrated power producers operating both generation and T&D activities, allocation is based on a client’s generation mix (in MWh), with T&D 

activities not currently considered at this time due to data limitations. 
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Disclaimer / Forward-looking statements 
This report is provided for informational purposes only and is subject to change without notice. After the date of this report, CIBC does not assume any responsibility or obligation to 
update or revise any statements in this report, regardless of whether those statements are affected by the results of new information, future events or otherwise. No liability whatsoever is 
or will be accepted by CIBC for any loss or damage howsoever arising out of or in connection with the use of, or reliance upon, the information contained in this report.  

This report is not intended for distribution to, or use by, any person or entity in any jurisdiction where such distribution or use would be contrary to law or regulation. This report may 
contain projections and forward-looking statements within the meaning of certain securities laws, including the “safe harbour” provisions of the United States Private Securities Litigation 
Reform Act of 1995 and any applicable Canadian securities legislation. Forward-looking statements contained in this document may include, but are not limited to, statements regarding 
CIBC and the future performance of CIBC. Forward-looking statements are typically identified by words such as “believe”, “expect”, “foresee”, “forecast”, “anticipate”, “intend”, “estimate”, 
“commit”, “ambition”, “goal”, “target”, “plan”, “predict”, “project”, “objective” and other similar expressions of future or conditional verbs such as “will”, “may”, “should”, “could” or “would”. By 
their very nature, forward-looking statements require certain assumptions and are subject to inherent risks and uncertainties, which give rise to the possibility that predictions, forecasts, 
projections, expectations or conclusions will not prove to be accurate, that such assumptions may not be correct and that our priorities, targets, commitments and goals, and economic 
and sustainability-related impacts and objectives will not be achieved. Readers are cautioned not to place undue reliance on these statements as a number of risk factors could cause 
actual results to differ materially from the expectations expressed in such forward-looking statements and may require CIBC to adapt its initiatives and activities or adjust its targets, or 
goals, including its measurement methodology, or progress towards its interim targets and goals and implementation of the ESR methodology, as the quality and completeness of its data 
and the ESR methodology continue to evolve and improve. These factors – many of which are outside of CIBC’s reasonable control and may act as constraints on achieving these targets 
or goals, include but are not limited to – our ability to implement various sustainability-related initiatives internally and with our clients under expected time frames; our ability to scale our 
sustainable finance products and services; the availability of comprehensive and high-quality data (including from CIBC’s clients) and standardization of sustainability-related 
measurement methodologies; the evolution of our lending portfolios over time; the need for active and continuing participation, cooperation and collaboration from various stakeholders 
(including enterprises, financial institutions, governmental and non-governmental organizations and individuals); deployment of new technologies and industry-specific solutions; the 
evolution of consumer behaviour; varying decarbonization efforts across economies; the need for thoughtful climate policies globally; evolving social views on climate- and sustainability-
related topics; geopolitical factors that impact global energy demands; the challenges of balancing interim targets and goals with an orderly transition at the enterprise level; and the 
continuing development and evolution of regulations, guidelines, principles, and frameworks internationally and CIBC’s compliance thereto, which could lead to CIBC being subject to 
various legal and regulatory proceedings, the potential outcome of which could include regulatory restrictions, penalties and fines and other risks discussed in CIBC’s most recent Annual 
Report and Management’s Discussion and Analysis. Readers are cautioned that these risk factors are not exhaustive and other factors could also adversely affect CIBC’s results. When 
relying on the forward-looking statements contained in this document to make decisions with respect to CIBC, investors and others should carefully consider the foregoing factors and 
other uncertainties and potential events.  

Nothing in this report shall constitute, or form part of, an offer to sell or solicitation of an offer to buy or subscribe for any security or other instrument of CIBC or any of its affiliates, or as 
an invitation, recommendation or inducement to enter into any investment activity, and no part of this report shall form the basis of or be relied upon in connection with any contract, 
commitment, or investment decision whatsoever. Offers to sell, sales, solicitation of offers to buy or purchases of securities issued by CIBC or any affiliate thereof may only be made or 
entered into pursuant to appropriate offering materials prepared and distributed in accordance with the laws, regulations, rules and market practices of the jurisdictions in which such 
offers, solicitations or sales may be made. Professional advice should be sought prior to any decision to invest in securities. This report is not intended to constitute financial, legal, tax, 
investment, professional or expert advice.  

This report may provide addresses of, or contain hyperlinks to, Internet web sites. CIBC has not reviewed the linked Internet web site of any third party and takes no responsibility for the 
contents thereof. Each such address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third-party web sites is not in any way 
incorporated into this report. Recipients who choose to access such third-party web sites or follow such hyperlinks do so at their own risk.  

All amounts in this document are in Canadian dollars unless otherwise noted. 

Except as required by law, none of CIBC or its affiliates undertakes to update any forward-looking statement that may be made from time to time in this report. 

 

Disclaimer 
® The CIBC logo is a registered trademark of CIBC. 
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