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CIBC ANNOUNCES SECOND QUARTER 2007 RESULTS

HIGHLIGHTS
« Cash diluted EPS* of $2.29
e Return on equity of 28.9%
« Cash efficiency ratio (TEB) ' of 63.2%
e Tier 1 capital ratio of 9.5%

(Toronto, ON — May 31, 2007) — CIBC (CM: TSX; NYSE) announced net income of $807 million for the second
quarter ended April 30, 2007, up from $585 million for the same period last year. Diluted earnings per share (EPS)
were $2.27, up from $1.63 a year ago. Cash diluted EPS' were $2.29, up from $1.65 a year ago.
Return on equity for the second quarter was 28.9%, up from 25.7% for the same period last year.
CIBC’s Tier 1 capital ratio at April 30, 2007 was 9.5%, up from 9.2% a year ago.
Diluted EPS of $2.27 and cash diluted EPS* of $2.29 for the second quarter of 2007 were increased by:
e $80 million ($0.24 per share) tax recovery related to the favourable resolution of an income tax audit in
CIBC Retail Markets.
e $24 million ($17 million after-tax, or $0.05 per share) reversal of the general allowance for credit losses.
e $11 million ($0.03 per share) reversal of a portion of the valuation allowance related to a future tax asset
from CIBC’s U.S. operations.
e $10 million ($7 million after-tax, or $0.02 per share) due to the impact of changes in credit spreads on the
mark-to-market of corporate loan credit derivatives.

CIBC’s net income, diluted EPS and cash diluted EPS® for the second quarter of 2007 were up from net income
of $770 million, diluted EPS of $2.11 and cash diluted EPS* of $2.12 for the prior quarter, which included items of
note aggregating to a decrease in earnings of $0.06 per share.

Update on business priorities

“Our second quarter results were strong, and reflect continued progress against our priorities and objective of
consistent and sustainable performance,” says Gerald T. McCaughey, President and Chief Executive Officer.

Business strength

CIBC’s first priority is to sustain and enhance the strength of its core businesses.

CIBC Retail Markets reported revenue of $2,189 million, up from $2,151 million for the prior quarter and
$1,975 million for the same period last year. Net income for the second quarter was $583 million, up 35% from a
year ago. Volume growth, lower taxes and the acquisition of a controlling interest in FirstCaribbean International
Bank (FirstCaribbean) contributed to this result.

CIBC Retail Markets’ results for the second quarter of 2007 include the consolidated second quarter results of
FirstCaribbean. On February 2, 2007 CIBC announced the purchase of an additional 8.5% interest in
FirstCaribbean, increasing CIBC’s ownership to approximately 91.5%.

While the environment in Canada remains competitive, CIBC’s retail businesses continue to perform well
overall and remain strongly positioned in the market. CIBC’s credit cards business is the market leader in Canada
and continues to grow in line with expectations. Card loans administered were up 10.6% from the second quarter of
last year. CIBC Wood Gundy’s assets under administration surpassed $120 billion in the quarter. Mutual funds and
managed accounts assets under management grew to $61.1 billion in the quarter, up 9.7% from a year ago. CIBC
had market share increases during the quarter in key areas such as mortgages, deposits and fixed term investments.

! For additional information, see the “Non-GAAP measures” section



In the area of personal lending, CIBC’s focus on credit quality has been reflected in improved loan loss
performance over the past year, but lower revenue growth than the market. As the actions CIBC has taken to
improve its risk profile run their course, CIBC expects its personal lending business to resume overall revenue
growth converging on industry levels.

CIBC' s retail strategy in Canada is to become the primary financial institution for more of its clients. During the
quarter, CIBC continued to invest in the areas of advice, access and financial solutions to further its relationships
with clients:

e CIBC announced the completion of a major multi-year $90 million investment to upgrade CIBC’s 3,800
bank machine network across Canada, offering better access for persons with disabilities, enhanced security
and new transaction features.

e CIBC announced a limited-time, high interest rate offer on the CIBC Bonus Savings Account for new
accounts and balances above $5,000 for existing accounts.

e Building on the success of the CIBC Financial HealthCheck™ service, CIBC launched the CIBC Financial
HealthCheck Tips to provide clients with information on how to achieve their financial goals, as well as
select and use CIBC’s financial services to their maximum advantage.

CIBC World Markets reported another strong quarter. Revenue of $726 million was down from $784 million in

the prior quarter, but up from $607 million for the same period last year. Net income for the second quarter was
$194 million, up 76% from a year ago.

CIBC World Markets’ solid performance reflects the strength of its client relationships combined with
continued balance and discipline in the area of risk. In Canada, CIBC World Markets was the lead advisor,
underwriter and issuer to Fortis Inc. on its $3.7 billion purchase of Terasen Inc.’s gas distribution business from
Kinder Morgan, the largest domestic utility distribution transaction in Canadian history. CIBC opened an
investment banking office in Winnipeg, making it the first major Canadian bank to offer a full suite of personal,
commercial and corporate banking services in the Manitoba capital. In the U.S., CIBC World Markets’ real estate
finance business completed its largest commercial mortgage-backed securities offering ever, acting as co-lead
manager with J.P. Morgan Securities Inc. on the US$3.9 billion transaction.

CIBC’s target business mix is to invest 25% to 35% of the bank’s economic capital® in its wholesale business.
Based on a second quarter business mix of 27% wholesale, CIBC has capacity to allocate additional financial
resources to CIBC World Markets.

Productivity

CIBC’s second priority is to improve productivity.

CIBC’s target in 2007 is to hold expenses flat to Q4 2006 levels, excluding the FirstCaribbean acquisition, by
absorbing normal inflationary increases to its cost base. Expenses for the second quarter of $1,976 million were up
from $1,943 million in the prior quarter, primarily due to the impact of a full quarter of consolidation of
FirstCaribbean’s results. CIBC’s second quarter expenses included $99 million related to FirstCaribbean,
compared with $33 million in the prior quarter. The higher FirstCaribbean expenses were partially offset by the
impact of three fewer days in the second quarter.

CIBC’s efficiency ratio for the second quarter improved to 64.8% from 66.1% for the same period last year.
CIBC’s cash efficiency ratio (TEB)* for the second quarter improved to 63.2% from 64.9% a year ago.

“Our second quarter results reflect the balance we are seeking between expense constraint and revenue growth,”
says McCaughey. “We believe that the impact of improved revenue through consistent investment in our core
businesses and continued expense discipline is the most balanced way to achieve further productivity
improvements.”

Balance sheet strength and capital usage

CIBC’s third priority is balance sheet strength and capital usage. CIBC’s Tier 1 ratio of 9.5% remains above its
medium term target of 8.5%. CIBC’s capital usage plans are first to invest in core businesses, then balance
remaining deployment opportunities.
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“With the FirstCaribbean acquisition now complete, CIBC will consider further opportunities for international
growth, both through organic expansion at FirstCaribbean and additional strategic acquisitions,” says McCaughey.
“CIBC will balance these opportunities with capital returns to shareholders.”

During the quarter, CIBC announced its intention to repurchase up to 10 million common shares under a normal
course issuer bid which expires October 31, 2007.

Dividends are also an important part of CIBC’s capital management plan. CIBC’s dividend payout ratio for the
quarter was 33.7%, up from 32.9% for the prior quarter, but still below its medium term objective of 40% to 50%.

Making a difference in communities

CIBC remains committed to making a difference in the communities in which we live and work.

In February, a team of 22 CIBC employees, family members and friends participated in the 2007 CIBC Wood
Gundy Climb for the Cure. The team scaled Africa’s tallest peak, Mount Kilimanjaro, to raise over $520,000 for the
Canadian Breast Cancer Foundation (CBCF).

In March, CIBC was the lead sponsor of the National Aboriginal Achievement Awards held in Edmonton.
CIBC invested more than $900,000 in 2006 in national and local programs supporting the Aboriginal community.

In April, CIBC and the CBCF received the Sustained Success Award from the Sponsorship Marketing Council
of Canada in recognition of sponsorship marketing programs that demonstrated the highest levels of accountability,
effectiveness and return on investment over a period of three years or longer.

“l would like to thank our employees who have contributed their energy, time and generous support to these
campaigns,” says McCaughey.

Investor and analyst inquiries should be directed to John Ferren, Vice-President, Investor Relations, at 416-980-2088. Media
inquiries should be directed to Rob McLeod, Senior Director, Communications and Public Affairs, at 416-980-3714, or to
Mary Lou Frazer, Senior Director, Investor & Financial Communications, at 416-980-4111.

The information on the following pages forms a part of this press release.

(The board of directors of CIBC reviewed this press release prior to it being issued. CIBC’s controls and procedures support the ability of the
President and Chief Executive Officer and the Chief Financial Officer of CIBC to certify CIBC’s second quarter financial report and controls
and procedures. CIBC's CEO and CFO will voluntarily provide to the Securities and Exchange Commission a certification relating to CIBC's
second quarter financial information, including the attached unaudited interim consolidated financial statements, and will provide the same
certification to the Canadian Securities Administrators.)

1 For additional information, see the “Non-GAAP measures” section.
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CIBC INTERIM CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF OPERATIONS

For the three months ended

For the six months ended

2007 2007 2006 2007 2006
Unaudited, $ millions Apr. 30 Jan. 31 Apr. 30 Apr. 30 Apr. 30
Interest income
Loans $ 2350 $ 2,304 $ 2,008 $ 4,654 $ 4,041
Securities borrowed or purchased under resale agreements 499 472 366 971 699
Securities 719 762 640 1,481 1,260
Deposits with banks 200 173 98 373 185
3,768 3,711 3,112 7,479 6,185
Interest expense
Deposits 1,928 1,903 1,444 3,831 2,772
Other liabilities 678 665 552 1,343 1,069
Subordinated indebtedness 75 76 72 151 144
Preferred share liabilities 8 8 8 16 16
2,689 2,652 2,076 5,341 4,001
Net interest income 1,079 1,059 1,036 2,138 2,184
Non-interest income
Underwriting and advisory fees 178 185 137 363 317
Deposit and payment fees 193 193 187 386 382
Credit fees 82 69 62 151 150
Card fees 60 70 52 130 116
Investment management and custodial fees 130 130 118 260 232
Mutual fund fees 216 212 201 428 395
Insurance fees, net of claims 62 58 46 120 104
Commissions on securities transactions 226 229 230 455 459
Trading revenue (Note 8) 296 375 307 671 569
Investment securities losses, net n/a nfa 5) n/a ()
Realized net gains on available for sale securities 119 132 nfa 251 n/a
Revenue on financial instruments designated at fair value
and related economic hedges (Note 9) 59 43 n/a 102 n/a
Income from securitized assets 136 129 129 265 245
Foreign exchange other than trading 101 84 104 185 168
Other 113 123 173 236 321
1,971 2,032 1,741 4,003 3,451
Total revenue 3,050 3,091 2,777 6,141 5,635
Provision for credit losses (Note 3) 166 143 138 309 304
Non-interest expenses
Employee compensation and benefits 1,126 1,160 1,054 2,286 2,134
Occupancy costs 152 150 144 302 290
Computer and office equipment 279 263 274 542 547
Communications 88 71 75 159 150
Advertising and business development 66 50 54 116 101
Professional fees 43 39 41 82 85
Business and capital taxes 34 35 35 69 66
Other 188 175 159 363 340
1,976 1,943 1,836 3,919 3,713
Income before income taxes and non-controlling interests 908 1,005 803 1,913 1,618
Income tax expense 91 231 190 322 428
817 774 613 1,591 1,190
Non-controlling interests 10 4 28 14 25
Net income $ 807 $ 770 $ 585 $ 1,577 $ 1,165
Earnings per share (in dollars) (Note 11) -Basic $ 229 $ 213 $ 165 $ 4.42 $ 328
-Diluted $ 227 $ 211 $ 163 $ 437 $ 325
Dividends per common share (in dollars) $ 0.77 $ 0.70 $ 0.68 $ 1.47 $ 1.36

n/a  not applicable. Beginning November 1, 2006, certain new accounting categories have been created pursuant to adoption of the Canadian Institute of Chartered Accountants
(CICA) handbook sections 3855, 3865, 1530 and 3251. These sections were adopted on a prospective basis with no restatement of prior period information. See Note 1 for

additional details.

The accompanying notes are an integral part of these interim consolidated financial statements.
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CONSOLIDATED BALANCE SHEET

2007 2006
Unaudited, $ millions, as at Apr. 30 Oct. 31
ASSETS
Cash and non-interest-bearing deposits with banks $ 1,707 $ 1,317
Interest-bearing deposits with banks 14,734 10,536
Securities
Trading (Note 8) 63,404 62,331
Auvailable for sale 14,227 n/a
Designated at fair value (Note 9) 6,132 n/a
Investment n/a 21,167
83,763 83,498
Securities borrowed or purchased under resale agreements 30,916 25,432
Loans
Residential mortgages 87,075 81,358
Personal 28,970 28,052
Credit card 7,998 7,253
Business and government (Notes 8 and 9) 33,992 30,404
Allowance for credit losses (Note 3) (1,515) (1,442)
156,520 145,625
Other
Derivative instruments market valuation (Note 7) 17,233 17,122
Customers' liability under acceptances 8,277 6,291
Land, buildings and equipment 2,142 2,032
Goodwill 1,983 982
Other intangible assets 475 192
Other assets 8,830 10,957
38,940 37,576
$ 326,580 $ 303,984
LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits
Personal $ 90,490 $ 81,829
Business and government (Note 9) 116,338 107,468
Bank 14,341 13,594
221,169 202,891
Other
Derivative instruments market valuation (Note 7) 17,224 17,330
Acceptances 8,277 6,297
Obligations related to securities sold short 13,743 13,788
Obligations related to securities lent or sold under repurchase agreements 31,772 30,433
Other liabilities 13,867 14,716
84,883 82,564
Subordinated indebtedness 6,011 5,595
Preferred share liabilities 600 600
Non-controlling interests 161 12
Shareholders' equity
Preferred shares 2,731 2,381
Common shares 3,135 3,064
Treasury shares (@) (19)
Contributed surplus 76 70
Foreign currency translation adjustments n/a (442)
Retained earnings 8,200 7,268
Accumulated other comprehensive income (AOCI) (Note 6) (382) n/a
13,756 12,322
$ 326,580 $ 303,984

n/a  not applicable. See the “Consolidated statement of operations” for additional details.

The accompanying notes are an integral part of these interim consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For the three months ended For the six months ended
2007 2007 2006 2007 2006
Unaudited, $ millions Apr. 30 Jan.31  Apr.30 Apr. 30 Apr. 30
Preferred shares
Balance at beginning of period $ 2431 $ 2381 $ 2381 $ 2381 $ 2381
Issue of preferred shares 300 450 - 750 -
Redemption of preferred shares - (400) - (400) -
Balance at end of period $ 2731 $ 2431 $ 2381 $ 2731 $ 2381
Comnon shares
Balance at beginning of period $ 3114 $ 3064 $ 2992 $ 3064 $ 2952
Issue of common shares 21 50 39 71 79
Balance at end of period $ 313 $ 3114 $ 3031 $ 3135 $ 3,031
Treasury shares
Balance at beginning of period $ o $ 29 $ G| $ 19 $ -
Purchases (1,213) (1,356) (664) (2,569) (2,069)
Sales 1,210 1,374 665 2,584 2,065
Balance at end of period $ @ $ @ $ @ $ @ $ @
Contributed surplus
Balance at beginning of period $ 4 $ 70 $ 56 $ 70 $ 58
Stock option expense 1 2 2 3 3
Stock options exercised ) @ ®) ©®) ®)
Net premium on treasury shares 2 6 - 8 -
Balance at end of period $ 7% $ 74 % 53 $ 7% $ 53
Foreign currency translation adjustments
Balance at beginning of period $ -3 M3 @B % (442) $ (327)
Transitional adjustment on adoption of new accounting poIicies(l) - 442 - 442 -
Foreign exchange losses from investment in subsidiaries and other items na n/a (208) n‘a (754)
Foreign exchange gains from hedging activities n‘a na 161 na 907
Income tax expense n‘a na (44) na (292)
Balance at end of period $ - $ - $ (466) $ - $ (466)
Retained earnings
Balance at beginning of period, as previously reported $ 7693 $ 7268 $ 5987 $ 7268 $ 5,667
Transitional adjustment on adoption of new accounting policies® - (50) - (50) -
Balance at beginning of period, as restated 7,693 7,218 5,987 7,218 5,667
Net income 807 770 585 1577 1,165
Dividends
Preferred (35) (38) (%)) (73) (66)
Common (259) (235) (229 (494) (456)
Premium on redemption of preferred shares (classified as equity) - (16) - (16) -
Other (6) (6) 5 (12) 5
Balance at end of period $ 8200 $ 7693 $ 6315 $ 820 $ 6315
Accumulated other comprehensive income, net of tax (Note 6)
Balance at beginning of period $ (144) na na na n/a
Transitional adjustment on adoption of new accounting policies®” - (319) na (319) n/a
Other comprehensive income (238) 175 n/a (63) n/a
Balance at end of period $ (382 $ (144 na $ (382 n/a
Retained earnings and AOCI $ 7818 $ 759 $ 6315 $ 7818 $ 6,315
Shareholders" equity at end of period $ 13756 $ 13167 $ 11,310 $ 13756 $ 11,310

(1) Represents the transitional adjustment on adoption of the CICA handbook sections 3855, 3865, 1530 and 3251. See Note 1 for additional details.
n/a  notapplicable. See the “Consolidated statement of operations” for additional details.

The accompanying notes are an integral part of these interim consolidated financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six
For the three months ended months ended
2007 2007 2007
Unaudited, $ millions Apr. 30 Jan. 31 Apr. 30
Net income $ 807 $ 770 $ 1,577
Other comprehensive income, net of tax
Foreign currency translation adjustments
Net (losses) gains on investment in self-sustaining foreign operations®” (1,089) 805 (284)
Net gains (losses) on hedges of foreign currency translation adjustments(z) 840 (603) 237
(249) 202 (47)
Unrealized gains (losses) on available for sale securities
Net unrealized gains (losses) on securities available for sale® 74 (43) 31
Transfer of net losses (gains) to net income™ 1 (28) (27)
75 (71) 4
Gains (losses) on cash flow hedges
Net (losses) gains on derivatives designated as cash flow hedges‘s) (55) 73 18
Net gains on derivatives designated as cash flow hedges transferred to net income 9) (29) (38)
(64) 44 (20)
Total other comprehensive (loss) income” (238) 175 (63)
Comprehensive income $ 569 $ 95| $ 1,514

™

Net of income tax benefit (expense) of $10 million (Jan. 31, 2007: $(10) million).
Net of income tax (expense) benefit of $(425) million (Jan. 31, 2007: $313 million).
Net of income tax (expense) benefit of $(52) million (Jan. 31, 2007: $29 million).
Net of income tax (expense) benefit of $(1) million (Jan. 31, 2007: $16 million).
Net of income tax benefit (expense) of $29 million (Jan. 31, 2007: $(39) million).
Net of income tax benefit of $5 million (Jan. 31, 2007: $15 million).

Includes non-controlling interest of nil (Jan. 31, 2007: $1 million).

The accompanying notes are an integral part of these interim consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months ended For the six months ended
2007 2007 2006 2007 2006
Unaudited, $ millions Apr. 30 Jan. 31 Apr. 30 Apr. 30 Apr. 30
Cash flows provided by (used in) operating activities
Net income $ 807 $ 70 $ 538 $ 1577 $ 1165
Adjustments to reconcile net income to cash flows provided by (used in) operating activities:
Provision for credit losses 166 143 138 309 304
Amortization of buildings, furniture, equipment and leasehold improvements 59 53 51 112 105
Amortization of other intangible assets 12 5 7 17 14
Stock-based compensation ¢) 18 6 16 21
Future income taxes 51 63 93 114 170
Investment securities losses realized, net na na 5 na 7
Realized net gains on available for sale securities (119) (132 na (252) -
Gains on disposal of land, buildings and equipment - - @) - @
Other non-cash iters, net (11) 50 - 39 -
Changes in operating assets and liabilities
Accrued interest receivable 74 (106) (122 32 (105)
Accrued interest payable 29 (474) 200 (445) 213
Amounts receivable on derivative contracts 450 (404) 790 46 1,721
Amounts payable on derivative contracts 629 (958) (1,379) (329) (1,437)
Net change in trading securities 4,709 (4,238) 1,797 471 (5,320)
Net change in securities designated at fair value 837 (629) na 208 na
Net change in other assets and liabilities designated at fair value 1,194 187 na 1,381 na
Current income taxes (457) 377) 220 (834) 273
Other, net 1,325 (1,742) 35 (417) (1,855)
9,753 (7,771) 2,425 1,982 (4,725)
Cash flows provided by (used in) financing activities
Deposits, net of withdrawals (3619) 5,554 (163) 1,935 769
Obligations related to securities sold short (14) (69) 2,785 83 3113
Net obligations related to securities lent or sold under repurchase agreements 2,517 (1,178) (2,277) 1,339 7,357
Issue of subordinated indebtedness 59 - 1,300 59 1,300
Redemption of subordinated indebtedness - - (250) - (500)
Redemption of preferred shares - (416) - (416) -
Issue of preferred shares 300 450 - 750 -
Issue of common shares 21 50 39 71 79
Net proceeds from treasury shares (purchased) sold 3 18 1 15 4)
Dividends (294) 273) (262) (567) (522)
Other, net (154) 353 (295) 199 (145)
(1,187) 4,489 878 3,302 11,447
Cash flows provided by (used in) investing activities
Interest-bearing deposits with banks 1,020 (2,494) (765) (1,474) 714
Loans, net of repayments (5,976) 1,295 (2,301) (4,681) (1,946)
Proceeds from securitizations 1,698 2,537 1,868 4,235 3,894
Investrrent securities
Purchase of securities na nfa (3,384) na (9,395)
Proceeds from sale of securities na na 1,247 na 2,541
Proceeds from meturity of securities na na 8% na 1537
Auvailable for sale securities
Purchase of securities (2,618) (1,787) na (4,405) na
Proceeds from sale of securities 3,353 1,462 na 4,815 na
Proceeds from meturity of securities 986 2,396 na 3,382 na
Net securities borrowed or purchased under resale agreements (6,948) 1,464 (23) (5,484) (3,208)
Net cash used in acgisition® (262) (779) - (1,040) (75)
Purchase of land, buildings and equipment - 233) - (233) ©6)
Proceeds from disposal of land, buildings and equipment - - 7 - 7
(8,747) 3,862 (2,455) (4,885) (5,937)
Effect of exchange rate changes on cash and non-interest-bearing deposits with banks (50) 41 (10) 9) (22)
Net increase (decrease) in cash and non-interest-bearing deposits with banks during period (231) 621 838 390 763
Cash and non-interest-bearing deposits with banks at beginning of period 1,938 1,317 1,235 1,317 1,310
Cash and non-interest-bearing deposits with banks at end of period $ 1,707 $ 1,938 $ 2073 $ 1,707 $ 2073
Cash interest paid $ 2660 $ 3126 $ 1876 $ 5786 $ 3783
Cash income taxes paid (recovered) $ 4% $ 545 $ (1) $ 1041 $ (15
(1) Primarily relates to acquisition of FirstCaribbean International Bank and acquisition of the remaining non-controlling interest in INTRIA Items Inc.
n/a  not applicable. See the “Consolidated statement of operations” for additional details.
The accompanying notes are an integral part of these interim consolidated financial statements.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UnaupiTen)

The interim consolidated financial statements of Canadian
Imperial Bank of Commerce and its subsidiaries (CIBC)
have been prepared in accordance with Canadian generally
accepted accounting principles (GAAP). These financial
statements follow the same accounting policies and their
methods of application as CIBC’s consolidated financial
statements for the year ended October 31, 2006, except as
noted below. CIBC’s interim consolidated financial
statements do not include all disclosures required by
Canadian GAAP for annual financial statements and,
accordingly, should be read in conjunction with the
consolidated financial statements for the year ended
October 31, 2006, as set out on pages 80 to 130 of the
2006 Annual Accountability Report.

During the first quarter of 2007, we revisited our
presentation of certain revenue and expense items for prior
periods to better reflect the nature of these items.
Accordingly, certain comparative amounts have been
reclassified to conform with the presentation adopted in
the first quarter of 2007.

1. Change in accounting policy

On November 1, 2006, we adopted the CICA handbook
sections 3855 “Financial Instruments — Recognition and
Measurement,” 3865 “Hedges” (including the amendments
to the transitional provisions finalized by the CICA on
December 15, 2006 by way of a Board Notice), 1530
“Comprehensive Income,” and 3251 “Equity.”

The standards require that all financial assets be
classified as trading, designated at fair value (FVO),
available for sale (AFS), held to maturity (HTM), or loans
and receivables. The investment securities classification is
no longer applicable under the new rules. In addition, the
standards require that all financial assets, including all
derivatives, be measured at fair value with the exception of
loans and receivables, debt securities classified as HTM,
and AFS equities that do not have quoted market values in
an active market.

Fair values are based on quoted market prices where
available from active markets, otherwise fair values are
estimated using a variety of valuation techniques and
models. Commencing November 1, 2006, quoted market
values of financial assets and liabilities classified as
trading or FVO are in reference to bid or asking prices
where available, as appropriate, instead of closing
prices. Where bid and asking prices are unavailable, we
continue to use the closing price.

Transaction costs related to trading and FVO
securities are expensed as incurred. Transaction costs
related to AFS and HTM securities and fees and costs
relating to loans and receivables are generally capitalized
and are then amortized over the expected life of the
instrument using the effective yield method.

Settlement date accounting continues to be used for all
securities, except that changes in fair value between the
trade date and settlement date are reflected in income for
trading and FVO securities, while changes in fair value
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between trade date and settlement date are reflected in
other comprehensive income (OCI) for AFS securities.

Classification of financial instruments

Trading financial assets are securities purchased for resale,
generally within a short period of time. Trading financial
liabilities include obligations related to securities sold
short. They are measured at fair value at the balance sheet
date. Gains and losses realized on disposal and unrealized
gains and losses from market fluctuations continue to be
reported in income as trading revenue. Dividends and
interest earned and interest incurred are included in interest
income and expense, respectively. Obligations related to
securities sold short that are held as economic hedges
rather than trading and FVO are also measured at fair
value with the realized and unrealized gains and losses
reported in other non-interest income.

Designated at fair value (FVO) financial assets and
financial liabilities are those that an entity designates on
initial recognition as instruments that it will measure at fair
value through the consolidated statement of operations.
These are accounted for in the same manner as trading
financial assets and financial liabilities. In addition to the
requirement that reliable fair values are available, there are
regulatory restrictions imposed by the Office of the
Superintendent of Financial Institutions (OSFI) on the use
of this designation including that retail asset exposures are
precluded from being designated and that the fair value
designated financial instruments are managed on a fair
value basis.

Held-to-maturity (HTM) financial assets are non-
derivative financial assets with fixed or determinable
payments and a fixed maturity, other than loans and
receivables, that an entity has the positive intention and
ability to hold to maturity. These financial assets are
accounted for at amortized cost. We have not currently
designated any financial assets as HTM.

Available-for-sale (AFS) financial assets are those
non-derivative financial assets that are designated as AFS,
or that are not classified as loans and receivables, HTM
investments, trading or designated at fair value. Securities
included in this category comprise debt and equity
securities, including investments over which we have no
significant influence. Except for equities that do not have
quoted market values in an active market, AFS securities
are carried at fair value whereby the unrealized gains and
losses are included in accumulated other comprehensive
income (AOCI) until sale or other-than-temporary
impairment when the cumulative gain or loss is transferred
to the consolidated statement of operations. Equities that
do not have quoted market values in an active market are
carried at cost. Realized gains and losses on sale,
determined on an average cost basis, and write-downs to
reflect other-than-temporary impairments in value are
included in non-interest income. Dividends and interest
income from these securities are included in interest
income.
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Loans and receivables continue to be accounted for at
amortized cost.

Financial liabilities recorded at amortized cost
include all liabilities, other than derivatives, obligations
related to securities sold short, or liabilities to which the
FVO has been applied.

Derivatives are always carried at fair value and are
reported as assets where they have a positive fair value and
as liabilities where they have a negative fair value, in both
cases as derivative instruments market valuation.
Derivatives embedded in other financial instruments are
valued as separate derivatives when their economic
characteristics and risks are not clearly and closely related
to those of the host contract; the terms of the embedded
derivative are the same as those of a free standing
derivative; and the combined contract is not held for
trading or designated at fair value. These embedded
derivatives are classified together with the host instrument
and measured at fair value with changes therein recognized
in the consolidated statement of operations. We elected to
apply this accounting treatment to all host contracts
containing such embedded derivatives at November 1,
2006.

Equity

Accumulated other comprehensive income is included on
the consolidated balance sheet as a separate component of
shareholders’ equity (net of tax), and includes net
unrealized gains and losses on AFS securities, the effective
portion of gains and losses on derivative instruments
designated within effective cash flow hedges, and
unrealized foreign currency translation gains and losses on
self-sustaining foreign operations net of gains or losses on
related hedges.

Hedge accounting

Where derivatives are held for risk management purposes,
and when transactions meet the criteria specified in the
CICA handbook section 3865, we apply fair value hedge
accounting, cash flow hedge accounting, or accounting for
hedges of net investments in self-sustaining foreign
operations (NIFQ), as appropriate, to account for the risks
being hedged. When hedge accounting is not applied, the
change in the fair value of the derivative is always
recognized in income, including for instruments used for
economic hedging purposes such as seller swaps that do
not meet the requirements for hedge accounting.

In order for derivatives to qualify for hedge
accounting, the hedge relationship must be designated and
formally documented at its inception in accordance with
the CICA handbook section 3865, outlining the particular
risk management objective and strategy, the specific asset,
liability or cash flow being hedged, as well as how hedge
effectiveness is assessed.

We document our assessment of the effectiveness of
the derivatives that are used in hedging transactions in
offsetting changes in fair values or cash flows of the
hedged items both at the hedge inception and on an
ongoing basis. Ineffectiveness results to the extent that the
changes in the fair value of the hedging derivative differ
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from changes in the fair value of the hedged risk in the
hedged item; or the cumulative change in the fair value of
the hedging derivative differs from the cumulative change
in the fair value of expected future cash flows of the
hedged item. Effectiveness requires a high correlation of
changes in fair values or cash flows. The amount of
ineffectiveness, provided that it is not to the extent as to
disqualify the entire hedge from hedge accounting, is
recorded immediately in income.

The change in fair value of derivatives and non-
derivatives not designated as accounting hedges but used
to economically hedge FVO financial assets or liabilities is
included in revenue on financial instruments designated at
fair value and related economic hedges. The change in fair
value of other derivatives not designated as accounting
hedges but used for other economic hedging purposes is
included in either foreign exchange other than trading
(FXOTT) or other non-interest income. The change in fair
value of all other trading derivatives is included in trading
revenue.

Fair value hedges

We designate fair value hedges as part of interest rate risk
management strategies that use derivatives to hedge
changes in the fair value of financial instruments with
fixed interest rates. These hedges minimize fluctuations in
income that are caused by interest rate volatility through
the creation of “basis adjustments” to the hedged financial
instruments that are recognized in net interest income
against the change in fair value recognized in net interest
income from the hedging derivatives. Accordingly, any
hedge ineffectiveness, representing the difference between
change in fair value of the hedging derivative and the
change in the basis adjustment to the hedged item, is also
recognized in net interest income.

We also designate fair value hedges as part of foreign
exchange risk management strategies that use derivatives
and other financial instruments to hedge changes in the fair
value of financial instruments denominated in a currency
other than the functional currency. These hedges minimize
fluctuations in income that are caused by foreign exchange
rate changes through the creation of basis adjustments to
the hedged financial instruments that are recognized in
FXOTT against the change in fair value recognized in
FXOTT from the hedging financial instruments.
Accordingly, any hedge ineffectiveness is reflected in
FXOTT.

The basis adjustment included in income is equal to
the change in fair value of the hedged item attributed to the
risk being hedged. If the hedging instrument expires or is
sold, terminated or exercised, or where the hedge no longer
meets the criteria for hedge accounting, the hedge
relationship is terminated and the basis adjustment to the
hedged item is amortized over the remaining term of the
original hedge. If the hedged item is derecognized, the
unamortized basis adjustment is recognized immediately in
income.

Upon the adoption of the new standards we re-
established various fair value hedging relationships
pursuant to which certain deferred hedge balances have
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been included as a basis adjustment to the hedged item.
The accumulated ineffectiveness related to these hedges
has been recognized in retained earnings together with
deferred hedge balances related to hedging relationships
that have not been continued or would not qualify for
hedge effectiveness under the new rules.

Cash flow hedges
We designate cash flows hedges as part of risk

management strategies that use derivatives and other
financial instruments to mitigate our risk from variable
cash flows by converting certain variable rate financial
instruments to fixed rate financial instruments and by
hedging forecasted foreign currency denominated cash
flows.

The effective portion of the change in fair value of the
derivative instrument is offset through OCI until the
variability in cash flows being hedged is recognized in
earnings in future accounting periods, at which time the
amount that was in the AOCI is reclassified into income.
The ineffective portion of the change in fair value of the
hedging derivative is recognized either in FXOTT or net
interest income immediately as it arises. If the hedging
instrument expires or is sold, terminated or exercised, or
where the hedge no longer meets the criteria for hedge
accounting, the hedge relationship is terminated and any
remaining amount in AOCI remains therein until it is
recognized in income when the variability in cash flows
hedged or the hedged forecast transaction is ultimately
recognized in income. When the forecasted transaction is
no longer expected to occur, the related cumulative gain or

loss that was reported in the AOCI is immediately
recognized in income.

Upon the adoption of the new standards we re-
established various cash flow hedging relationships
pursuant to which certain deferred hedge balances have
been included as an adjustment to the AOCI. The
accumulated ineffectiveness related to these hedges has
been recognized in retained earnings together with
deferred hedge balances related to hedging relationships
that have not been continued or would not qualify for
hedge effectiveness under the new rules.

Hedges of net investments in self-sustaining foreign
operations

We designate NIFO hedges to protect our investment in
self sustaining operations against adverse movement in
foreign exchange rates.

These hedges are accounted for in a similar manner to
cash flow hedges as the effective portion of the changes in
fair value of the hedging derivative instruments is included
in OCI until reduction in the net investment at which time
any gains or losses in the AOCI are recognized in FXOTT.
The ineffective portion of the change in fair value of the
hedging derivative is recognized in FXOTT.

Transitional adjustment

As required, these standards have been applied as an
adjustment to opening retained earnings and AOCI as at
November 1, 2006. Prior period balances have not been
restated. The impact of adopting these standards was as
follows:

Adjustment
As at upon adoption As at
$ millions Oct. 31, 2006 of new standards Nov. 1, 2006
ASSETS
Securities
Investment $ 21,167 $ (21,167) $ -
Auvailable for sale - 16,006 16,006
Trading 62,331 (552) 61,779
Designated at fair value - 6,340 6,340
83,498 627 84,125
Loans 145,625 136 145,761
Derivative instruments market valuation 17,122 1,585 18,707
Other assets 10,957 (1,701) 9,256
Impact on total assets $ 257,202 $ 647 $ 257,849
LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits $ 202,891 $ @nl s 202,847
Derivative instruments market valuation 17,330 1,565 18,895
Other liabilities 14,716 (947) 13,769
Impact on total liabilities 234,937 574 235,511
Shareholders' equity
Foreign currency translation adjustments (442) 442 -
Retained earnings 7,268 (50) 7,218
Accumulated other comprehensive income
Foreign currency translation adjustments (442) (442)
Unrealized losses on AFS securities (29) (29)
Gains on cash flow hedges - 152 152
Impact on shareholders' equity 6,826 73 6,899
Impact on liabilities and shareholders' equity $ 241,763 $ 647 $ 242,410
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The $16,006 million of financial assets classified as AFS included $15,429 million (fair value $15,391 million) and $615
million (fair value $615 million) of financial assets previously classified as investment securities and other assets, respectively.
The $6,340 million of financial assets classified as designated at fair value securities included $5,738 million (fair value $5,799
million) and $541 million (fair value $541 million) of financial assets previously classified as investment securities and trading

securities, respectively.

2. Acquisition

Step 1 Acquisition

On December 22, 2006, we obtained control of
FirstCaribbean International Bank (FirstCaribbean) by
acquiring 90% of Barclay’s Bank PLC’s (Barclays)
interest in FirstCaribbean, which represents a further
39.3% ownership interest. As a result of this transaction
(“the Step 1 Acquisition”), as at January 31, 2007, we
owned approximately 83.0% of the common shares of
FirstCaribbean with the remaining common shares held by
both Barclays and other minority shareholders. The
common shares were acquired at US$1.62 each plus
accrued dividends for total cash consideration of US$989
million ($1,153 million) paid to Barclays. In addition, we
incurred transaction costs, net of tax, of US$7 million ($8
million).

Step 2 Acquisition
On February 2, 2007, pursuant to a tender offer at the same
price for the remaining common shares held by Barclays
and the other minority shareholders, we acquired an
additional 8.5% interest in FirstCaribbean (“the Step 2
Acquisition) in exchange for additional cash consideration
of US$212 million ($250 million), bringing our total
ownership to 91.5%. In addition, we incurred additional
transaction costs, net of tax, of US$2 million ($2 million).

The Step 1 Acquisition and the Step 2 Acquisition
transactions have been accounted for using the purchase
method. The results of FirstCaribbean’s operations have
been included within CIBC Retail Markets strategic
business line in the interim consolidated financial
statements since December 22, 2006. Prior to that date, we
accounted for our 43.7% interest in FirstCaribbean using
the equity method of accounting.

Details of the aggregate consideration given and the
fair value of net assets acquired in respect of the Step 1
Acquisition and the Step 2 Acquisition are as follows:
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Step 1 Step 2

$ millions Acquisition  Acquisition Total
Aggregate consideration
Purchase consideration (paidincash) $ 1,153 $ 250 $ 1403
Transaction costs, net of tax 8 2 10
Carrying value of equity investment in

FirstCaribbean prior to acquisition 840 840

$ 2001 $ 252 $ 2,253

Fair value of net assets acquired

Cash and deposits with banks $ 3107 $ - $ 3107
Securities 3,934 - 3,934
Loans 6,667 - 6,667
Goodwill 958 84 1,042
Other intangible assets 267 45 312
Other assets 876 8 884
Total assets acquired 15,809 137 15,946
Deposits 10,921 - 10,921
Other liabilities 2,386 4 2,390
Subordinated indebtedness 232 - 232
Non-controlling interest 269 (119) 150
Total liabilities assumed 13,808 (115) 13,693
Net assets acquired $ 2001 $ 252 $ 2,253

The goodwill may be adjusted throughout 2007 as part of
the finalization of the allocation of the purchase price to
the assets acquired and liabilities assumed from
FirstCaribbean in respect of the Step 1 Acquisition and the
Step 2 Acquisition.

Subsequent to the Step 2 Acquisition transaction, the
total acquired intangible assets include a core deposit
intangible of $288 million and the FirstCaribbean brand
name of $24 million. The core deposit intangible is
amortized at 12% per annum using the declining balance
method, while the brand has an indefinite life and is not
amortized.

Goodwill recognized as a result of the Step 1
Acquisition and the Step 2 Acquisition is not deductible
for tax purposes.
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3. Allowance for credit losses

$ millions, for the three months ended April 30, 2007 January 31, 2007 April 30, 2006
Specific General Total | Specific General Total | Specific ~ General Total
allowance  allowance  allowance | allowance  allowance  allowance | allowance allowance allowance
Balance at beginning of period $ 636 $ 920 $ 1556 $ 54 $ 900 $ 1444 $ 647 $ 975 $ 1622
Provision for (recovery of)
credit losses 190 24 166 143 - 143 163 (25) 138
Write-offs (220) - (220) (224) - (224) (208) - (208)
Recoveries 22 - 22 53 - 53 50 - 50
Transfer from general to specific® 2 ) - 3 ©) - - - -
Other®? ©) - ® 117 23 140 2 - 2
Balance at end of period $ 62 $ 84 $ 1516 $ 636 $ 920 $ 1556 $ 654 $ 950 $ 1604
Comprised of:
Loans $ 621 $ 84 $ 1515| $ 634 $ 920 $ 1554 $ 652 $ 950 $ 1,602
Letters of credit® 1 - 1 2 - 2 2 - 2
$ millions, for the six months ended April 30, 2007 April 30, 2006
Specific General Total [ Specific ~ General Total
allowance  allowance  allowance | allowance allowance allowance
Balance at beginning of period $ 54 % 900 $ 1444 $ 663 $ 975 $ 1638
Provision for (recovery of)
credit losses 333 (24) 309 329 (25) 304
Wite-offs (444) - (444) (416) - (416)
Recoveries 75 - 75 73 - 73
Transfer from general to specific®” 5 (5) - - - -
Other® 109 23 132 5 - 5
Balance at end of period $ 62 % 894 $ 1516 $ 654 $ 950 $ 1604
Comprised of:
Loans $ 621 $ 894 3 1515| $ 652 $ 950 $ 1,602
Letters of credit® 1 - 1 2 - 2

(1) Related to student loan portfolio.
(@3]
©)]

Included in other liabilities.

First quarter of 2007 includes $117 million in specific allowance and $23 million in general allowance related to the FirstCaribbean acquisition.

4. Securitizations
For the three months ended For the six months ended
$ millions Apr. 30, 2007 Jan. 31, 2007 Apr. 30, 2006 Apr. 30, 2007 Apr. 30, 2006
Residential Residential Residential Residential Residential
mortgages mortgages mortgages Cards mortgages mortgages Cards
Securitized $ 1,356 $ 3850 $ 2246 $ 109 $ 5206 $ 5031 $ 381
Sold® 1,707 2,549 1,768 109 4,256 3533 381
Net cash proceeds 1,698 2,537 1,759 109 4,235 3,513 381
Retained interests® 34 33 27 9 67 58 32
Gain on sale, net of transaction costs 16 10 9 - 26 17 1
Retained interest assumptions:
Prepayment/payment rate® 11.0-390 %| 11.0-390 %| 11.0-390 % 438 %| 11.0-39.0 %] 11.0-390 % 435-438 %
Discount rate 41-44 % 41-43 % 41-46 % 90 % 41-44 % 35-46 % 90 %
Expected credit losses 00-01 % 00-01 %| 00-01 % 36 % 00-01 %] 00-01 % 36 %

@)
o)
®
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Assets securitized and not sold are reported as FVO securities (2006: investment securities) on the consolidated balance sheet.
Retained interests arising from securitization are reported as AFS securities (2006: investment securities) on the consolidated balance sheet.
Annual prepayment rate for residential mortgages and monthly payment rate for cards.
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5. Significant capital transactions

On November 15, 2006, we issued 18 million Non-
cumulative Class A Series 31 Preferred Shares with a par
value of $25.00 each for an aggregate amount of $450
million.

On January 31, 2007, we redeemed all 16 million
outstanding Non-cumulative Class A Series 24 Preferred
Shares at a price of $26.00 per share for an aggregate
consideration of $416 million.

On February 14, 2007, we issued 12 million Non-
cumulative Class A Series 32 Preferred Shares with a par
value of $25.00 each for an aggregate amount of $300
million.

During the quarter, we issued 0.4 million common
shares for $21 million (for the six months ended April 30,
2007: 1.3 million common shares for $71 million),
pursuant to stock option plans.

On April 30, 2007, the Toronto Stock Exchange
accepted our notice of intention to commence a normal
course issuer bid. Purchases under this bid commenced on
May 2, 2007 and will conclude on the earlier of the
termination of the bid, the date on which purchases under
the bid have been completed, or October 31, 2007. Under
this bid, from time to time we may purchase for
cancellation up to 10 million common shares. Between the
commencement of the bid and May 30, 2007, we
repurchased and cancelled approximately 1.3 million
shares at an average price of $102.13 for a total amount of
$130 million.

Regulatory approval to pay dividends
We obtained the approval of the OSFI under section 79(5)
of the Bank Act to pay dividends on our common shares
and Class A Preferred Shares for the quarters ended
January 31, 2007 and April 30, 2007.

On April 20, 2007, section 79(5) of the Bank Act was
repealed and further OSFI approvals will not be required.

6. Accumulated other comprehensive income
(net of tax)

2007
$ millions, as at Apr. 30
Foreign currency translation adjustments $  (489)
Net unrealized losses on AFS securities (25) M
Net gains on cash flow hedges 132 @
$  (382)
(1) Includes $186 million of cumulative loss related to AFS securities measured

at fair value.

(2) A netgain of $22 million, deferred in AOCI, as at April 30, 2007, is expected
to be reclassified to net income during the next 12 months. Remaining
amounts will be reclassified to net income over periods up to 13 years
thereafter.
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7. Derivative instruments market valuation

2007

$ millions, as at Apr. 30

Assets  Liabilities

Trading (Note 8) $ 15970 $ 15,993

Designated accounting hedges (Note 12) 731 291

Economic hedges®”

Economic hedges of FVO financial

assets and liabilities 157 223

Other economic hedges 375 717

$ 17233 $ 17,224

(1) Comprises derivatives not part of qualifying hedging relationships for
accounting purposes under the CICA handbook section 3865.

8. Trading financial instruments

The following tables present the assets and liabilities and
income related to trading financial instruments. Net
interest income arises from interest and dividends related
to trading assets and liabilities other than derivatives, and
is reported net of interest expense and income associated
with funding these assets and liabilities. Non-interest
income includes unrealized gains and losses on security
positions held, and gains and losses that are realized from
the purchase and sales of securities. Non-interest income
also includes all income from trading derivative
instruments.

2007 2006
$ millions, as at Apr. 30 Oct. 31
Securities
Debt $ 33161 $ 28493
Equity 30,243 33,838
63,404 62,331
Loans
Business and government - 3,641
Derivative instruments 15,970 16,805

$ 79374 $ 82,777

Obligations related to securities
sold short $ 13651 $ 12,716
Derivative instruments 15,993 16,891
$ 29644 $ 29,607
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For the six

from the derivative instruments held to economically

For the three months ended months ended hedge these financial instruments.
2007 2007 2006 2007 2006 2007
$ millions Apr. 30 Jan.31 Apr. 30 Apr.30 Apr. 30 $ millions, as at Apr. 30
Trading income consists of: FVO assets
Interest income $ 669 $729 $ 561 $1398 $1137 Securities
Interest expense 842 920 697 1762 1337 Debt $ 6,132
Net interest expense (173) (191) (136) (364) (200) Loans
Non-interest income 296 375 307 671 569 Business and government 4,225
$ 123 $184 $171 | $ 307 $ 369 $ 10357
Income by product line: FVO liabilities
Interest rates $ 50 $ 65 $ 26 $ 115 $ 92 Deposits
Foreign exchange 4 M 4 92 80 Business and government $ 5,502
Equities . 2 43 43 65 66 Obligations related to securities sold short 38
Commodities 2 6 8 8 15
Other 1 % 30 27 16 $ 5540
$ 123 $184 $ 171 $ 307 $ 369 For the three For the six
(1)  Comprises primarily loan trading activities. months ended| _months ended
2007 2007 2007
9. Financial instruments designated at fair $ millions Apr.30  Jan.31 Apr. 30
value (FVO) Interest income $ 143 $ 153 $ 296
Interest expense 127 150 277
FVO financial instruments include the following: Net interest income 16 3 19
e Certain commercial real estate fixed rate loans, real Non-interest income
estate related securities and loans held to hedge FVO financial instruments 80 (12) 69
structured total return swap transactions, and certain Economic hedges™ (21) 54 33
loans hedged through credit derivatives are designated 59 43 102
at fair value to significantly reduce measurement $ 75$ 46| $ 121

inconsistencies that would arise if the related
derivatives were treated as trading and marked-to-
market and the underlying financial instruments were
carried at amortized cost.

e Secondary traded loans are designated at fair value to
match both the accounting and the economics of the
portfolio. These financial instruments are managed as
trading loans with a documented trading strategy
pursuant to which the positions are intended to be sold
within six months.

e Certain financial assets, such as mortgage-backed
securities, Government of Canada bonds and treasury
bills, debt securities, and certain fixed rate deposit
liabilities are designated at fair value to significantly
reduce measurement inconsistencies that would arise
if the related hedging derivatives, such as interest rate
swaps, seller swaps and other asset swaps, were
treated as trading and marked-to-market and the
underlying financial asset accounted for at amortized
cost.

The following tables present the FVO assets and liabilities,
the income earned from these financial instruments and the
income and losses on derivatives used to economically
hedge these financial instruments. Net interest income
arises from interest and dividends related to the FVO
assets and liabilities, and is reported net of interest expense
and income associated with funding these assets and
liabilities. Non-interest income includes unrealized gains
and losses on the FVO assets and liabilities and all income
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(1) Comprises derivative instruments held to economically hedge FVO financial
instruments.

Deposits designated at fair value
As at April 30, 2007, the carrying amount of FVO deposits
was $2 million lower than the amount if the deposits were
carried on an amortized cost basis.

For the three and six months ended April 30, 2007, the
cumulative net loss attributable to changes in CIBC’s
credit risk for FVO deposits was not significant.

10. Employee future benefit expenses

For the three For the six
months ended months ended
2007 2007 2006 2007 2006
$ millions Apr.30 Jan.31 Apr.30| Apr.30 Apr.30
Defined benefit plan
Pensionbenefitplans $ 47 $ 48 $ 52 $ 95 $ 102
Other benefit plans 11 8 18 19 37
$ 58 $ 56 $ 70 $ 114 $ 139
Defined contribution plan
CIBCspensionplans $ 5 $ 4 $ 4 $ 9 $ 7
Government pension
plans” 2 22 22 a4 43
$ 27 $ 26 $ 26 $ 53 $ 50

(1) Includes Canada Pension Plan, Quebec Pension Plan, and U.S. Federal
Insurance Contributions Act.
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11. Earnings per share

For the three months ended For the six months ended

2007 2007 2006 2007 2006

$ millions, except per share amounts Apr. 30 Jan. 31 Apr. 30 Apr. 30 Apr. 30
Basic EPS

Net income 807 $ 770 $ 58 $ 1577 $ 1,165

Preferred share dividends and premium (35) (54) (33) (89) (66)

Net income applicable to common shares 772 $ 716 $ 552 $ 1488 $ 1,099

Weighted-average common shares outstanding (thousands) 337,320 336,486 335,147 336,896 334,745

Basic EPS

229 $ 213 $ 165 $ 442 $ 328

Diluted EPS
Net income applicable to common shares

72 8 716 $ 552 $ 1488 $ 1,099

Weighted-average common shares outstanding (thousands) 337,320 336,486 335,147 336,896 334,745
Add: stock options potentially exercisable® (thousands) 3,293 3,456 3,397 3,376 3,372
Weighted-average diluted common shares outstanding(z) (thousands) 340,613 339,942 338,544 340,272 338,117

Diluted EPS

227 $ 211 $ 163 $ 437 $ 325

(1) Excludes average options outstanding of 1,698 with a weighted-average exercise price of $102.07; average options outstanding of 3,249 with a weighted-average exercise price
of $98.30; and average options outstanding of 10,151 with a weighted-average exercise price of $84.69 for the three months ended April 30, 2007, January 31, 2007 and April
30, 2006, respectively, as the options’ exercise prices were greater than the average market price of CIBC’s common shares.

(2)  Convertible preferred shares and preferred share liabilities have not been included in the calculation since we have the right to redeem them for cash prior to the conversion

date.
12. Designated accounting hedges

For fair value, cash flow and NIFO hedging activities, a
gain relating to net ineffectiveness of approximately $3
million for the quarter (for the three months ended January
31, 2007: loss of approximately $2 million) was included
in the consolidated statement of operations. Portions of
derivative gains (losses) that were excluded from the
assessment of hedge effectiveness for fair value and cash
flow hedging activities are included in the consolidated
statement of operations and are not significant for the three
and six months ended April 30, 2007.

The following table presents notional amounts and
carrying value of our hedging-related derivative
instruments:

2007
$ millions, as at Apr. 30
Derivatives
notional Carrying value
amount Positive Negative
Fair value hedges $ 70,742 $ 395 $ 285
Cash flow hedges 5,081 239 6
NIFO hedges 6,154 97 -

$ 81,977 $ 731 $ 291

In addition, foreign currency denominated deposit
liabilities of $197 million and $16.3 billion have been
designated as fair value hedges of foreign exchange risk
and NIFO hedges, respectively.
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13. Guarantees

2007 2006

$ millions, as at Apr. 30 Oct. 31
Maximum Maximum

potential potential

future payment  future payment

Securities lending with

indermification™ $ 45517 $ 37,921
Standby and performance

letters of credit 6,754 6,094
Credit enhancement facilities 22 -
Credit derivatives written options 82,110 59,769
Other derivative contracts @ @

Other indemnification agreements @ @

(1) Comprises the full contract amount of custodial client securities lent by CIBC
Mellon Global Securities Services (GSS), which is a 50/50 joint venture
between CIBC and Mellon Financial Corporation.

(2)  See page 120 of the 2006 Annual Accountability Report for further details.

As at April 30, 2007, we had a liability of $221 million
(October 31, 2006: $43 million) on our consolidated
balance sheet related to the guarantees noted above
(excluding other derivative contracts). For other derivative
contracts, as at April 30, 2007, we had a liability of $3.3
billion (October 31, 2006: $5.4 billion) on our
consolidated balance sheet. As at April 30, 2007, the total
collateral available relating to these guarantees was $63.2
billion (October 31, 2006: $48.9 billion).
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14. Segmented information

CIBC has two strategic business lines: CIBC Retail Markets and CIBC World Markets. These business lines are supported by
five functional groups — Administration, Technology and Operations; Corporate Development; Finance; Legal and Regulatory
Compliance; and Treasury and Risk Management. The activities of these functional groups are included within Corporate and
Other, with their revenue, expenses and balance sheet resources generally being allocated to the business lines.

As discussed in Note 2, the results of FirstCaribbean are included in the CIBC Retail Markets strategic business line since
December 22, 2006.

CIBC CIBC
Retail World Corporate CiBC
$ millions, for the three months ended Markets Markets and Other Total
Apr. 30, 2007 Net interest income (expense) $ 1,134 $ (140) $ 85 $ 1,079
Non-interest income 1,107 812 52 1,971
Intersegment revenue!” (52) 54 ) -
Total revenue 2,189 726 135 3,050
Provision for (recovery of) credit losses 182 4 (20) 166
Amortization®® 31 5 35 71
Other non-interest expenses 1,322 519 64 1,905
Income before income taxes and
non-controlling interests 654 198 56 908
Income tax expense 64 1 26 91
Non-controlling interests 7 3 - 10
Net income $ 583 $ 194 $ 30 $ 807
Average assets” $ 213981  $ 111404 $ 703 $ 326,088
Jan. 31, 2007 Net interest income (expense) $ 1,101 $ (124) $ 82 $ 1,059
Non-interest income 1,105 851 76 2,032
Intersegment revenue™” (55) 57 (2) -
Total revenue 2,151 784 156 3,091
Provision for (recovery of) credit losses 153 (10) - 143
Amortization® 20 5 33 58
Other non-interest expenses 1,268 546 71 1,885
Income before income taxes and
non-controlling interests 710 243 52 1,005
Income tax expense 176 33 22 231
Non-controlling interests 4 - - 4
Net income $ 530 $ 210 $ 30 $ 770
Average assets"” $ 204984  $ 110594 $ 544  $ 316122
Apr. 30,2006  Net interest income (expense) $ 1,058 $ (83) $ 61 $ 1,036
Non-interest income 970 636 135 1,741
Intersegment revenue'® (53) 54 (1) -
Total revenue 1,975 607 195 2,777
Provision for (recovery of) credit losses 180 (16) (26) 138
Amortization® 20 5 34 59
Other non-interest expenses 1,217 500 60 1,777
Income before income taxes and
non-controlling interests 558 118 127 803
Income tax expense 126 7 57 190
Non-controlling interests - 1 27 28
Net income $ 432 $ 110 $ 43 $ 585
Average assets®® $ 186,162 $ 101,663 $ 603 $ 288,428
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CIBC CIBC
Retail World Corporate CIBC
$ millions, for the six months ended Markets Markets and Other Total
Apr. 30,2007  Net interest income (expense) $ 2,235 $ (264) $ 167 $ 2,138
Non-interest income 2,212 1,663 128 4,003
Intersegment revenue!” (107) 111 (4) -
Total revenue 4,340 1,510 291 6,141
Provision for (recovery of) credit losses 335 (6) (20) 309
Amortization® 51 10 68 129
Other non-interest expenses 2,590 1,065 135 3,790
Income before income taxes and
non-controlling interests 1,364 441 108 1,913
Income tax expense 240 34 48 322
Non-controlling interests 11 3 - 14
Net income $ 1,113 $ 404 $ 60 $ 1,577
Average assets® $ 209,400 $ 111,000 $ 623 $ 321,023
Apr. 30,2006  Net interest income (expense) $ 2,182 $ (107) $ 109 $ 2,184
Non-interest income 1,970 1,282 199 3,451
Intersegment revenue® (109) 111 (2 -
Total revenue 4,043 1,286 306 5,635
Provision for (recovery of) credit losses 360 (31) (25) 304
Amortization®® 42 11 66 119
Other non-interest expenses 2,440 1,027 127 3,594
Income before income taxes and
non-controlling interests 1,201 279 138 1,618
Income tax expense 331 39 58 428
Non-controlling interests - 2 23 25
Net income $ 870 $ 238 $ 57 $ 1,165
Average assets® $ 185,341 $ 101,067 $ 622 $ 287,030

(1) Intersegment revenue represents internal sales commissions and revenue allocations under the Manufacturer / Customer Segment / Distributor Management Model.
(2) Includes amortization of buildings, furniture, equipment, leasehold improvements and finite-lived other intangible assets.
(3) Assets are disclosed on an average basis as this measure is most relevant to a financial institution and is the measure reviewed by management.

15. Future accounting changes

Leveraged leases
In July 2006, the Financial Accounting Standards Board
(FASB) issued a FASB Staff Position (FSP) FAS 13-2,
“Accounting for a Change or Projected Change in the
Timing of Cash Flows Relating to Income Taxes
Generated by a Leveraged Lease Transaction,” which
amends Statement of Financial Accounting Standard 13,
“Accounting for Leases,” certain aspects of which are
incorporated in the CICA Emerging Issues Abstract (EIC)
46, “Leveraged Leases.” The FSP is effective for CIBC
beginning November 1, 2007.

For additional details, see page 130 of our 2006
Annual Accountability Report.

Capital disclosures

In December 2006, the CICA issued a new handbook
section 1535, “Capital Disclosures,” which requires an
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entity to disclose its objectives, policies and processes for
managing capital. This new standard is effective for CIBC
beginning November 1, 2007.

Financial instruments

In December 2006, the CICA issued two new handbook
sections, 3862 “Financial Instruments — Disclosures” and
3863 “Financial Instruments — Presentation.” These new
standards are effective for CIBC beginning November 1,
2007.

These sections replace CICA handbook section 3861,
“Financial Instruments — Disclosure and Presentation.”
These new sections enhance disclosure requirements on
the nature and extent of risks arising from financial
instruments and how the entity manages those risks.
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